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FANG YI VIEWS TECHNOLOGY TIES WITH JAPAN, U.S. 


HKO30310 Beijing CHINA DAILY in English 3 May 84 p 1 


[Article by “Our Staff Reporter" Liu Dizhong: "Sino-Japanese Ties ‘Weak on Scie:ce' 
Says Minister" ] 


[Text] Sino-Japanese co-operation in science and technology is not on a par with the 
growing friendship of the two countries, Fang Yi, state councillor and minister in charge 
of the State Science and Technology Commission, told CHINA DAILY. Though some progress 
has been made in recent years, Sino-Japanese scientific co-operation and exchange re- 
mains a "weak link" compared with the close ties between the two nations in finance, 
trade and culture, he said in an exclusive interview. 


Fang re urned recently from an eight-day official tour of Japan, where he made wide 
contacts with governmental and public figures and visited scientific institutions and 
industrial enterprises. He said he was much impressed by Japan's highly-modernized 
economy and technology, and said China has much to learn from Japan's experience. "The 
two countries should be farsighted. Increased scientific and technological co-operation 
and exchange will benefit the peoples of both countries, he stressed. 


As part of the nation's policy of opening up to the outside world, China's co-operation 
with foreign countries in science and technology has expanded remarkably, particularly 
since 1979. In the past five years, he said China has concluded agreements with more 
than 50 countries. 


The exchange of scientists has also increased. More than 22,000 Chinese scientists have 
visited foreign countries and 24,000 students have been abroad in the same period. In 
addition, 9,700 Chinese experts have attended about 4,000 international scientific con- 
ferences overseas. Since 1979, China has played host to more than 18,000 foreign 
scientists and visiting scholars. "Science should have no boundaries and scientific 
research cannot be carried out in isolation," the minister said. He added that China 
intends to strengthen its links with the international scientific community tc meet the 
challenge of the new technological revolution. 


Fang said he much appreciates U.S. President Ronald Reagan's prediction in his speech 
last Friday in the Great Hall of the People that economic and scientific co-operation 
between China and United States will expand. More than 20 protocols involving 350 

items have been concluded between the two countries since 1979 when the Sino-U.S. 
Scientific and Technological Co-operation Agreement was signed. There is great potential 
for more co-operation and exchanges in science and technology between the U.S. and China, 
Fang said. 


Under the principle that "vigorous economic development must rely on advances in science 
and technology," China will concentrate its co-operation with foreign countries in such 
fields as energy, electronics, communications, transport, raw materials, machinery and 
agriculture, the minister said. 


Studies of science policy and management are another promising area for China to co- 
operate with countries with significant expertise, he said. He stressed that China 
still relies mostly on its own efforts to develop science and technology. “Without our 
own solid scientific basis, it would be impossible to make full use of foreign advanced 
technology,” Fang said. 
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ARTICLE ON PRC-U.S. ECONOMIC, TECHNOLOGICAL TIES 


HKO31209 Beijing JINGJI RIBAO in Chinese 28 Apr 84 p 4 


[Article by Yang Shuao: "“Sino-U.S. Economic and Technological Cooperation Has a Bricht 
Future" } 


{Text} Sino-U.S. economic and technological cooperation has been gradually developed 
since the establishment of diplomatic ties between the two countries. A total of about 
130 cooperative projects in various forms had been started by the middle of last year. 
These projects cover a relatively wide variety of fields, ranging from oil drilling and 
coal mining to comuunications, transportation, the machine industry, electronics, the 
instrument-making industry, light industry, the textile industry, tie food processing 
industry, service trades, and so on. And the forms of cooperation are varied, including 
licensed trade, consultative services, cooperative production, joint ventures, joint 
exploitation, credits granted by governments, compensation trade, processing and assembly 
of component parts, designing work under order, hiring of equipment, provision of labor 
services, and so on. 


However, such an inconsiderable scale and scope of cooperation is out of proportion 
regarding the economic strength, technological levels, manpower, and resources of the 
two countries. U.S. investment abroad totals more than $200 billion and accounts for 
45 percent of the total investment in the world. Im contrast to this, U.S. investment 
in China is just negligible. 


China and the United States differ from each other in their degree of economic develop- 
ment. But each has its own characteristics and favorable conditions. Close cooperation 
between the two countries in the economic field is beneficial to the economic develop- 
ment of both countries as well as to the economic growth of the world. There are a lot 
of favorable conditions for the further development of economic and technological cooper- 
ation between China and the United States. 


First, with a stable political situation and a rapidly developing economy, China is now 
steadfastly implementing an open-door policy and is improving, step by «tep, its economic 
laws, such as the law governing joint ventures, regulations governing operation of joint 
ventures, regulations on foreign exchange control, and so on. All of these laws and 
regulations, which safeguard the interests of foreign investors by legal means and pro- 
vide them with many preferences and facilities, will be further improved. The Chinese 
Government recently adopted the patent law, and thus the technological patents of foreign 
investors are legally protected. 


Second, China's spectacular strategic plan for economic development has opened up broad 
prospects for foreign investment. China has set a magnificent goal aimed at quadrupling 
its gross industrial and agricultural output value by the turn of the century. To ful- 
fill this goal, China is to begin a large number of key projects and carry out techno- 
logical transformation in hundreds of thousands of enterprises. Presently the focal 
point is the development projects in the fields of agriculture, energy, communications, 
raw materials, intellectual resources, and so on. China, with very rich oil reserves 

in its inland and offshore areas, signed 18 contracts for joint exploitation of oil with 
foreign companies in 1983. Presently more than 10 American companies are engaged in 
offshore oil exploitation projects in our country. China's oil exploitation program 
opens up an attractive market for a wide range of exported American equipment, such as 
oil-drilling rigs, bits, oil pipelines, compressors, control units, pumps, and so on. 
Because China has rich water power resources, there are alsobright prospects for coopera- 
tion in the field of hydroelectric power exploitation. In addition, China plans to 
actively develop nuclear power stations. 
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Two nuclear power stations are to be built in eastern China and in the northeast, while 
the Guangdong nuclear power station project is in preparation. China and the United 
States are now actively deliberating on an agreement on nuclear cooperation which will 
pave the way for a nuclear power station deal between the two countries. During his 
visit to the United Sta‘ews Premier Zhao Ziyang defintely stated that China does not 
advocate or encourage the diffusion of nuclear technology. Thus it is no longer neces- 
sary to be overly concerned about the transfer of nuclear technology. In order to be 
prepared for rapid economic development in the future, China will vigorously carry out | 
capital construction and develop communications and transportation in particular. All 
communications and transportation facilities, ranging from railway and highway networks 
to inland water transportation, port construction, and international transportation 
services, have to undergo technological transformation. The United States possesses port 
construction and container transportation technology and equipment with competitive 
power. As for coal and nonferrous metal mining, China and the United States have so far 
initialed an accord on joint operation of Pingshuo coal field in Shanxi Province. 

China's annual coal output is 700 million tons at present and will reach 1.2 billion tons 
by the end of the century. There are plenty of opportunities for cooperation in this 
field. The country is also rich in nonferrous metal reserves. Because tlie United 

States has a great demand for rare metals, Sino-U.S. cooperation in exploiting mineral 
resources will be beneficial to both since agriculture is developing rapidly in China, 
there are a lot of projects in which the country can promote cooperation with foreign 
countries in terms of funds and technology in various fields, ranging from the construc- 
tion of bases for the production of chemical fertilizer, agricultural machinery, agri- 
cultural chemicals, agricultural science and technology, food processing, and the food- 
stuffs industry to the technological transformation of existing enterprises in these 
production sectors. With a developed agriculture, the United States has a lot of 
opportunities to cooperate with China in this field. In order to carry out technologi- 
cal transformation in existing enterprises, China also needs foreign funds and technolo- 
gical assistance to run cooperative projects in such trades as machine building, the 
chemical industry, light industry, the textile industry, and the electronics industry. 


Third, the Chinese and U.S. Governments signed agreements on trade, banking, insurance, 
and science and technology after the establishment of diplomatic ties between the two 
countries. Not long ago the two countries also signed an agreement on industrial tech- 
nological cooperation. The two governments are to formally sign an agreement on avoid- 
ing double taxation which will ease investors, importers, and exporters of their 

worries concerning the payment of double taxes. Now, the two governments are negotiat- 
ing an agreement on investment protection. All of these accords and agreements, the 
exchange of visits between the leaders of the two countries, and the regular exchange of 
views between the Chinese and U.S. officials at the economic and mixed trade committee 
meetings will promote economic cooperation between the two countries. 


An excellent opportunity for developing economic and technological cooperation between 
China and the United States is now available. However, the siwoth development of such 
cooperation demands great efforts by beth parties. First of all, it calls for a steady 
development of political relations between the two countries. Second, it requires the 
United States to make efforts to remove the obstacles resulting from existing U.S. 
regulations and ordinances which discriminate against China with respect to economic 
relations and trade and are unfavorable to the development of Sino-U.S. cooperation. 
Furthermore, the granting of long-term low interest rate government loans, lowering of 
interest rates for credits provided by import-export banks, and other measures are also 
necessary. 
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In China we are, on our part, making unremitting efforts to improve various economic 
laws and regulations and promote economic and technological cooperation with many coun- 
tries, based on the principle of equality and mutual benefit and under the guidance of 
the open-door policy. The Chinese Government will steadfastly uphold this guideline and 
is making great efforts in this direction. 


COMMENTARY ON U.S. ROLE IN NICARAGUAN MINING 


HK190326 Beijing XINHUA Hong Kong Service in Chinese 0918 GMT 18 Apr 84 


Commentary by XINHUA reporter Tang Tianri: "Is This Legal or Illegal" -- XINHUA head- 
line] 


[Text] Beijing, 18 Apr (XINHUA) -- What is the nature of the U.S. Government's action 
in the recent aid to and involvement in the mining of Nicaraguan ports? Presently there 
are two ‘ds of views on this question in the United States: 


-- Jeane J. Kirkpatrick, U.S. representative to the United Nations, said in a speech 
on 14 April that this action by the United States was “entirely legal" and there was 
"nothing illegal whatever" about it. 


-- The U.S. Senate and House of Representatives have recently adopted resolutions, one 
after another, to oppose the use of federal funds for the mining of Nicaraguan ports. 
These resolutions hold that this action is "an illegal act of war." 


Judging by the universally accepted principle of international law, the latter view is 
obviously correct and the former view is completely untenable. This action by the 
United States was an illegal action in violation of the UN Charter. The United Nations 
Charter clearly stipulates: "No member country should resort to threats or armed force 
in handling its international relations” or "encroach up on the territorial integrity 
or political independence of any member countries or other countries." People saw that 
the U.S. Government took partin the mining of Nicaraguan ports while the armed 
Nicaraguan anti-government elements supported by it were simultaneously launching a 
large-scale military attack on the Nicaraguan Government. It was very clear that the 
aim of this actionwas, on the one hand, to conduct a blockade in the ocean areas around 
Nicaragua and, on the other hand, to closely coordinate with the military attack of the 
anti-government elements in order to deal even heavier blows to Nicaragua. Presently 
the anti-government armed elements have already occupied the port of San Juan del Norte 
and some areas in various Nicaraugan provinces. The final goal of the United States 

in supporting the armed anti-government elements is to overthrow the existing govern- 
ment in Nicaragua. 


The “United Nations Charter" also stipulates: "All of the member countries must adopt 
peaceful methods to solve their international disputes and must not endanger peace, 
security, or justice." By taking part in the mining of Nicaraguan ports, the U.S. 
Government has not only encroached upon Nicaragua's “territorial integrity or politi- 
cal independence," but has also endangered the peace and safety of international mari- 
time navigation in the Central American region. It is reported that since the United 
States adopted this action, there have already been 12 ships, includirg ships of Western 
countries and the Soviet Union, which have touched off mines. This ac’ion by the United 
States has roused strong protest from Latin American and West European countries. 


However, in order to defend the U.S. Government, U.S. Representative Kirkpatrick cited 
clause 51 of the “The United Nations Charter" as an argument and described this illegal 
action by the "sited States as "an action it had to take” to "defend itself.". However, 
this clavse cannot help the U.S. Government. 


NN _ re 
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Clause 51 of the United Nations Charter clearly stipulates: ‘When attacked by armed 
force, all member countries of the United Nations" have "the natural right to carry out 
independent or collective self-defense." The fact now is that the United States has 

not been attacked by Nicaragua's armed forces; on the contrary, the Nicaraguan 
Government is suffering from "armed attacks" from the anti-government elements supported 
by the United States. How can U.S. involvement in the mining of Nicaraguan ports be 
described as an “act of self-defense?" Representative Kirkpatrick has also used the 
argument of the so-called "very great importance of Central America to the interests 

of the United States" to defend this illegal action by the United States. True, 

Central America is closely situated to the United States and is, from the viewpoint of 
the United States, vdry important to its interests. Some U.S. officials said that 
two-thirds of U.S. imports and nearly one-half of its petroleum imports should be 
carried in through the Caribbean Sea which links it with Central America. However, 

the "closeness of geographic location" and “importance to its interests" cannot be 
regarded as an argument for the United States to carry out interference or “use armed 
force" in this area. There are many countries in the world that are neighbors or close- 
ly situated geographically or are of "great importance" to one another. What will the 
world become if all countries use this as an excuse to carry out, at will, interference 
in or even “use armed force against" their nearby countries? 


The U.S. Government has already gone far enough in having a part in the turbulence in 
the area of Central America. It must consider and listen to the warning and appeal 
from the international community and return to the orbit of the universally accepted 
principle on international relations as soon as possible. 


REPORT DISCUSSES ‘OCEAN ADVENTURE-84' EXERCISES 


HK251014 Beijing RENMIN KIBAO in Chinese 24 Apr 84 p 7 


["Special Dispatch" by reporter Yao Chuntao: "United States Holds Massive Military 
Exercises in Gulf of Mexico, Caribbean Sea"] 


[Text] Mexico City, 22 April -- Under the condition of the worsening situation in 
Central America, the United States began its military exercises in the Gulf of Mexico 
and the Caribbean Sea on 22 April. According to reports, participating in the exer- 
cises, code naned "Ocean Adventure-84," are about 30,000 officers and men, 35 warships 
including the sircraft carrier America, and 250 aircraft. The exercises will be 
carried out ir two stages, which will last until 6 May. The items of the exercises 
include amphibious landing, air transport, air raid, and anti-submarine, anti-chemical, 
and anti-bacteriological warfare, and so on. In addition, it is planned to practice 
the emergency evacaution of dependents of U.S. armymen stationed at the Guantanamo 
base in Cuba. The current exercises are the largest in scope carried out by the 
United States in this region this year. 


It is reported that the U.S. Department of Defense has asserted that the target of the 
current exercises is to "demonstrate and enhance U.S. power in protecting and main- 
taining navigation in the Caribbean Sea and the Gulf of Mexico." 


The current massive U.S. military exercises have caused unrest among the Mexican 
public. Mexican public opinion has pointed out that the United States is doing this 
to threaten some Central American countries. 
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SHAANXI INCREASES CONTACTS WITH UNITED STATES 


OW290801 Beijing XINHUA in English 0749 GMT 29 Apr 84 


[Text] Beijing, April 29 (XINHUA) -- More than 2,400 scholars, professors and 
specialists from the United States have visited Xian, capital city of Shaanxi 
Province, in the past year to study or lecture, Shaanxi provincial authorities 

said today. Since 1982, more than 100 dentists and other medical personnel from 
the U.S. have visited the Stomatological Hospital of the People's Liberation Army's 
No. 4 Medical Gllege. 


The University of Minnesota and 14 other U.S. institutions of higher learning have 
set up extensive academic exchanges with Jiaotong University of Xian, Northwest 
China University and Northwest Engineering University, all located in Xian. 


In the past four years, over 50 percent of the scholars and students from these 
institutions selected for training abroad have gone to the United States. 


Specialists from China and the United States will hold an international symposium 
on energy in Xian in the near future. 


Last year, a successful summer course on China's ancient culture and the Chinese 
language was given at Northwest China University for students from the University 
of Pennsylvania. Another course will be held this year. 


Trade and economic cooperation between Shaanxi Province and the United States 

began fairly recently. Volume of trade in 1952 amounted to six million U.S. dollars, 
a 100 percent rise over 1981. The province mainly imports machinery, instruments 

and meters, and petrochemical products, and exports textiles, light industrial 

goods, metals, minerals, native farm and handicrafts. 


In Octover 1982, Shaanxi province established friendship ties with the State of 
Minnesota. According to an agreement they have reached, Shaanxi Province will import 
from Minnesota the technology to manufacture fourth-generation cardiac pacemakers. A 
factory to produce these will be built in the Xian area. Shaanxi and Minnesota have 
made a preliminary agreement to designate May next year as the month marking their 
friendship. Exhibitions are planned for Xian and Minneapolis of froducts from 
Minnesota and Shaanxi. 


ARCO RESUMES DRIL".ING IN SOUTH CHINA SEA 


OW030824 Beijing XINHUA in English 0655 GMT 3 May 84 


[Text] Guangzhou, May 3 (XINHUA) -- AROO China Inc. of the United States resumed 
drilling last week on an exploratory well off Hainan Island in the South China Sea. 
The well was begun by the drilling ship, Glomar Java Sea, which sank in a typhoon 
last October with the loss of 81 lives. The well is to be completed by late July. 
A number of appraisal wells will also be drilled in the area to test its potential 
yields of oil and natural gas. 
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LIAOWANG DISCUSSES SOVIET ECONOMIC REFORM 


HK240914 Beijing LIAOWANG in Chinese No 13, 26 Mar 84 pp 26-27 
[Article by Tang Xiuzhe: “Soviet Attempt at Economic Reform"} 


[Text] The port city of Poti of the Soviet Union, perviously little known, has now 
drawn the attention of the economic and theoretical circles in the country because an 
experiment on coordinating the relations between regions and departments is being car- 
ried out in this city. 


This port city of the Georgian Republic of the Soviet Union is situated on the eastern 
bank of the Black Sea. It has a population of 50,000 and is 1 of the 10 biggest port 
cities in the Soviet Union. It has an advanced industry but the enterprises are under 
the control of 30 local and central departments. Consequently, there are contradic- 
tions between the localities and the departments. In addition, the city has very lim- 
ited decisionmaking powers and therefore it is not in a position to benefit from the 
development of the enterprises. On the other hand, the enterprises that belong to the 
whole country or the republic have also been restricted by regional conditions, and 
therefore when these enterprises have problems, they have difficulty getting aid from 
the leading organs of the city. 


Briefly, this experiment is aimed at enabling the city's soviet executive committee to 
display its role as master of the city. Under this committee, a regional and transde- 
partmental united company has been formed to coordinate the activities of the enter- 
prises that are under the management of various departments in the city through admin- 
istrative and economic methods so as to rationally meet the needs of the departments 
and regions under the premise of guaranteeing state needs. So far, a total of 57 
enterprises and organizations that belonged to the whole country and the republic have 
joined the united company. According to the agreement, the enterprises and organiza- 
tions that have joined the company have to allocate 10 percent of the surplus of their 
planned profits and 50 percent of the surplus of their profits which are not included 
in planning to the city budget. Consequently, in 1983 this company had 300,000 rubles 
in economic incentive funds. This means that the company has a financial foundation 
for managing the economy through an economic method. The funds are mainly used to 
improve enterprises, renew technology, improve housing facilities of workers and their 
cultural life, and award the collective and individuals that have completed high quotas. 


The united company has primarily concentrated its efforts on strengthening planning 
work. It is also responsible for coordinating planned tasks of departments and regions, 
solving transdepartmental problems, and doing a better job of combining the plans of 
the departments concerned for developing enterprise production with the specific condi- 
tions of the local resources. It also has the responsibility to supervise the imple- 
mentation of various planned economic quotas and help enterprises to solve difficulties 
that have cropped up in the process of the implementation of planning. 


This company also has two economic responsibilities toward enterprises. On the one 
hand, it is responsible for carrying out rational regional management, such as the 
supply of electricity, water, and transportation. On the other hand, it will cooperate 
with leading organs and take measures to end the consumption of raw materials that can 
and should be avoided, This work iucludes suspending or improving in time the produc- 
tion of clumsy and heavy products that are low in quality and old in style and that 
have consumed an enormous amount of raw materials, so as to decrease cost and increase 
profits. 
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Following its formation, the company has investigated the situations of the leftover 
bits of raw materials in various enterprises. Such bits are combined, transported, and 
processed to produce consumer goods. This method has helped decrease the kinds of 
products that are in short supply from 250 to 95. 


The company is planning to build general warehouses that will be shared by vaiious 

departments. These warehouses will be used to collect and maintain the goods and mate- 
rials of various enterprises in the city, rationally transfer them, and solve the stock- 
piling of those products that are at the same time urgently needed by other departments. 


This experiment has made initial achievements. In 1982, the whole city completed 107.3 
percent of the industrial plan, with the value of overquota products coming to 12 mil- 
lion rubles. 


In addition to the experiment by this port city, experiments have also been carried out 
by the Belorussian Republic, the Russian Soviet Federated Socialist Republic, and the 
Georgian Republic on forming transdepartmental organizations. 


The questions of economic reform have been put on the agenda on a number of occasions in 
the Soviet Lnion over the past 30 years. When Khrushchev was in power, he carried out a 
bold experiment on the question of whether the powers of economic management should be 
centralized or decentralized. In the early period after Brezh.ev came to power, Kosygin, 
chairman of the USSR Council of Ministers, tried to combine centralized leadership with 
worker initiative and strengthen material incentive through economic levers. In 1979, 
the Central Committee of the CPSU and the Council of Ministers passed a resolution on 
improving planning work, the quota system, scientific management methods, and the 

method of distributing profits. The imagination and practice of these reforms have pro- 
vided both positive and negative experiences. 


Andropov paid a great deal of attention to economic reform after he was elected general 
secretary of the Central Committee of the CPSU. At the plenary session of the Central 
Committee of the CPSU that was held in November 1982, he proposed to "speed up the work 
of perfecting the entire economic management sector -- management, planning, and manage- 
ment systems." He stressed that it was time to “really resolve" and “expand the deci- 
sionmaking powers of united companies, enterprises, collective farms, and state farms." 


In July last year, the Central Committee of the CPSU and Soviet Council of Ministers 
passed another resolution on taking supplementary measures to expand the decisionmaking 
powers of united companies and enterprises. The decision has defined that beginning on 
1 January this year, the USSR Ministry of Heavy and Transportation Machinery Building 
and the Ministry of Electrical Appliance, the Ukranian Ministry of Food Industry, the 
Belorussian Ministry of Light Industry, and the Lithuanian Ministry of Local Industry 
must carry out experiments. The decision has also stressed the importance of strength- 
ening the roles of productive united companies and enterprises in working out economic 
planning and social development planning. It has also been defined that the departments 
that are carrying out experiments must have the right to use production development 
funds and part of the scientific and technical development funds on their own. The 
amount of wage funds, material incentive funds, social development funds, and technical 
reform funds will be directly determined by the final results of production, the situa- 
tion in meeting contracts on supplying goods, and production efficiency. These moves 
have been regarded by public opinion ir other countries as a “conscientious trial by 
the Soviet Union in reforming its economic system." 
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When Andropov was in power, he spared no effort to strengthen labor discipline and 

carry out a series of experiments on “perfecting the economic system." Consequently, he 
was able to gradually improve the situation in which the economic growth of the country 
had constantly declined. Industrial and agricultural production of the Soviet Union 
made a slight improvement in 1983 while labor productivity has been raised. 


On 13 February this year, Chermenko succeeded Andropov to become general secretary of 


the Central Committee of the CPSU. Muc? ; en said by people in other countries 

as to how Chernenko would treat the questiou oi the economic reform of the country. In 
any case, the law of the development c ‘‘e ‘Soviet economy itself needs to be trans- 
formed. In addition, the related measui _aken by Andropov and the practice that 


lasted for 15 months proved that reform is imperative. As soon as Chernenko came to 
power, he affirmed the moves taken by Andropov to "tolerate no sticking to conventions 
and copying formulas and to encourage breaking away from conventions." He also stressed 
the importance of “carrying out massive economic experiments on expanding the autonomy 
of enterprises and strengthening enterprise responsibilities." He also said: "The 
study and new economic experiments must not be limited within those enterprises partici- 
pating in experiments." 


Chernenko demanded that cadres at various levels who are responsible for economic work 
boldly, carry out study, and even take “risky and rational" measures. 


It seems that the Soviet Union will continue with its experiment on economic reforn. 
But this country is facing complex and enormous problems and there is no doubt that the 
reform will face difficulties and obstacles. People are closely watching what improve- 
ment will be made by Chernenko in reforming the economic system of the Soviet Union. 


USSR, IRAQ DISCUSS MIDDLE EAST ISSUES 


QW270414 Beijing XINHUA in English 1601 GMT 26 Apr 84 


(Text] Moscow, April 26 (XINHUA) -- Soviet Premier Nikolay Tikhonov met with the vis- 
iting Iraqi First Deputy Prime Minister Taha Yasin Ramadan Wednesday to discuss Gulf 

and Middle East issues, Soviet news agency TASS reported Wednesday. TASS said Tikhanov 
and Ramadan noted that the reason for the persisting explosive situation in the (Middle 
East) region was Israel's continued aggression and the adventuristic policy of the 

U.S. Administration. They reiterated the need for the unconditional withdrawal of 
Israeli troops from Lebanon in accordance with U.N. Security Council resolutions and the 
cessation of the expansionist actions of the United States and Israel against the Arab 
countries, the report said. "The sides denounced the U.S. attempts to intervene in the 
events in the Persian Gulf under all sorts of pretexts, in particular, the pretext that 
it is necessary to ensure the freedom of navigation and to impose imperialist diktat on 
coastal states," it said. The report said the two leaders expressed their satisfaction 
over the development of Soviet-Iraqi relations and stressed the need for the development 
of “mutually beneficial economic and technical cooperation and trade as well as contacts 
in other fields." 


Observers here noted that Ramadan's visit indicates a resumption of close political 
relations between Iraq and the Soviet Union and this was the first time that Iraq voiced 
full support for the Soviet charge that the U.S. is trying to intervene in the Gulf 
region. The Soviet Union is reported to have resumed full arms shipments to Iraq. 
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FURTHER REPORTAGE ON HU YAOBANG'S DPRK VISIT 


Editorial on Visit 
HKO41006 Beijing RENMIN RIBAO in Chinese 4 May 84 p 1 


[Editorial: "A New Page in the Annals of Sino-Korean Friendship" ] 


[Text] At the invitation of Comrade Kim Il-song, secretary general of the Central Com- 
mittee of the Workers Party of Korea [WPK], Comrade Hu Yaobang, general secretary of 

the CPC Central Committee, accompanied by Comrade Yang Shangkun, member of the Political 
Bureau of the CPC Central Committee and vice chairman of the Central Military Commis- 
sion, arrived in Pyongyang today on an official friendship visit to the Democratic 
People's Republic of Korea. This visit is a major event in the friendly relationship 
between China and Korea and wili open a new page in the history of friendship between 
China and Korea. 


The DPRK is a heroic country. Under the leadership of Comrade Kim Il-song and the WPK, 
after several decades of hard struggle, the Korean people, who are hard-working and 
courageous and are endowed with intelligence and wisdom, have turned an old, poor and 
backward Korea into a socialist country which is "politically independent, economically 
se’f-reliant, and able to defend itself in national defense." Presently, in response 
to the combat call of the Sixth Congress of the WPK, the Korean people are courageously 
struggling, with full confidence, to fulfill the second 7-year plan this year and to 
hit the 10 long-term targets in the 1980's, and have made brilliant achievements. The 
great achievements which the Korean people have made in the struggle to build a good 
socialist life, have increasingly heightened the international prestige of the DPRK. 
The Chinese people wholeheartedly feel happy over the great achievements of the Korean 
people and have been greatly inspired by them. 


Presently Korea's 3,000-li land of charm and beauty is still in an artificially imposed 
divided state. For a long time Comrade Kim Il-song and the WPK have persistently ad- 
vocated the motherland's independence and peaceful reunification, and have made un- 
remitting efforts for achieving them. In 1980 Comrade Kim Il-song presented the correct 
plan for establishing the Democratic Confederal Republic of Koryo. This January the 
Korean Central People's Committee and the Standing Committee [hui yi 2585 6231] of the 
Supreme People's Assembly also presented the active proposal for holding a tripartite 
meeting. These fair, reasonable, practical, and feasible propositions have been warmly 
welcomed and supported by all the Korean people, and people throughout the world as 
well. The Chinese Communist Party, the Chinese Government, and the Chinese people have 
persistently and resolutely supported, with all of their strength, the just struggle 
waged by the Korean people to achieve their motherland's independence and peaceful re- 
unification. We consistently maintain that the masters of the Korean peninsula are the 
Korean people and that the Korea issue should be solved by the Korean people themselves. 
The United States must withdraw all of its troops from South Korea and should support 
the realization of Korea's peaceful reunification through negotiations. Ending, as 
quickly as possible, the unfortunate protracted situation in which Korea is divided 
into south and north not only will be advantageous to the Korean peninsula's peace and 
stability and but will also be advantageous to peace in the Asian and Pacific region 
and in the world as well. We firmly believe that a new Korea, which is independent, 
rich, strong, and prosperous, and which is reunited with nearly 60 million compatriots, 
will certainly emerge in the eastern world in a completely new posture. 


Sino-Korean relations are not ordinary relations. Leaders of the two countries make 
friendly contacts with one another just like relatives. 
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This has become a fine tradition. Comrade Hu Yaobang's current visit to Korea and his 
sincere and friendly talks with Comrade Kim Il-song on matters of common concern will 
certainly strengthen the frie idly cooperation between the two parties, the two countries, 
and the peoples of China and Korea, and will make contributions to safeguarding peace 

in Asia and the world as well. 


Sino-Korean friendship, which has been passed on from generation to generation, has be- 
come the common desire and firm faith of the people of the two countries. Sino-Korean 
friendship has stood and will stand the test of whatever great storms. The Chinese 
people, as always, will set great store by and safeguard the friendship between China 
and Korea and their two peoples as one protects the apple of one's eye. We believe that 
Comrade Hu Yaobang's visit to Korea will certainly make the flower of friendship bloom 
even more beautifully. 


Beijing Commentary Hails Trip 
OW031459 Beijing Domestic Service in Mandarin 1150 GMT 3 May 84 


[Station commentary from "International Current Events" program: "Write a New Chapter 
in Sino-Korean Friendship" ] 


[Text] Comrade Hu Yaobang, general secretary of the CPC Central Committee, has left 
Beijing for Pyongyang on an official friendship visit to the Democratic People's Re- 
public oi Korea at the invitation of Comrade Kim Il-song, general secretary of the 
Central Committee of the Workers' Party of Korea. 


China and Korea are fraternal neighboring countries linked by common mountains and rivers 
as closely related as lips and teeth. In the long revolutionary struggles, our two 
peoples stood together through thick and thin as brothers, supported each other, fought 
shoulder to shoulder against the common enemies, and established the loftiest militant 
friendship cemented with blood. We have thus set a brilliant example in the history of 
international relations. 


Under the correct leadership of Comrade Kim Il-song and the Workers Party, the Korean 
people healed their wounds of war and made splended achievements in socialist con- 
struction in a short time. The Chinese people heartily rejoice at the victories 
scored by the Korean people. The Korean people have a lot of experience in socialist 
construction worth our learning. 


Around the end of World War II the Korean peninsula was artificially divided into 
northern and southern parts. For a long time the Workers Party of Korea and the govern- 
ment of the DPRK have made persistent efforts toward independent and peaceful reunifi- 
cation of the motherland. As early as 1980 Comrade Kim Il-song presented a plan for 
founding a Democratic Confederal Republic of Koryo, a plan which is fair, reasonable, 
practical, and feasible. On 10 January this year the Korean Central People's Assembly 
proposed that tripartite talks be held by North and South Korea and the United States. 
The Chinese people fully support the plan and proposal made by the DPRK. 


We believe that ending the long division of Korea, withdrawing U.S. armed forces from 
the south, and achieving independent and peaceful reunification are the greatest 
national aspiration of the 60 million Korean people. We are convinced that the Korean 
people will certainly surmount dangers and difficulties and eventually achieve the 
peaceful reunification of their motherland, 
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This is not only in the interest of the lasting peace on the Korean peninsula, but also 
is conducive to the promotion of peace and stability inthe Asia-Pacific Region and the 
rest of the world. 


Over the past few years party and state leaders of China and Korea have made frequent 
and close contacts with each other. As a result, Sino-Korean friendship has shown 
encouraging development. The Chinese people treasure very much the great Sino-Korean 
friendship and will spare no efforts to pass it on from generation to generation ani 
let it shine forever. It is our belief that General Secretary Hu Yaobang's current 
visit will certainly bring the cause of Sino-Korean friendship and cooperation to a 
new and still higher stage. 


DPRK Prepares Welcome 
0W031938 Beijing XINHUA in English 1918 GMT 3 May 84 


[Text] Pyongyang, May 3 (XINHUA correspondents Gao Haoreng, Zhang Jin Fang) -- The 
people of Pyongyang today are seen hanging Korean and Chinese national flags, and 
erecting big picture posters along the major streets of the capital, as they are 
looking forward to the forthcoming visit of the Chinese Communist Party General 
Secretary Hu Yaobang. Preparations have been going on since early April, under the 
instruction of the Korean Workers’ Party Central Committee. Many factories, government 
institutions and schools have been involved in the preparations. Song and dance groups 
have been formed by workers, students and cadres of government institutions. Dress 
rehearsals have been held over the past two days at the city's downtown squares and 
open grounds. Some 20,000 people formed into 20 dancing groups are practising traditional 
Chinese dances, and a chorus groups to sing the song, "Welcome to Comrade Hu Yaobang”", 
has been formed. Comrade Kim Su-cho, an outstanding Korean artist of the Moranbong 

Art Troupe, who is in charge of the rehearsals told XINHUA that the masses of people in 
Pyongyang are doing everything they can in order to give a_ grand welcome to Comrade 

Hu Yaobang on his arrival. Tens of thousands of miniature flags, red flags and Chinese 
national flags have been de day and night in the past few weeks. Meanwhile, hundreds 
of pictures have been drawn by artists, souvenirs of various kinds specially made and 

a lot of fresh flewers carefully preserved for the occasion. All this has shown the 
profound friendly sentiments of the Korean people to the Chinese people. 


Preparations Continue 
OW021832 Beijing XINHUA in English 1620 GMT 2 May 84 


[Text] Pyongyang, May 2 (XINHUA) -- Korean art workers are now heavily engaged in 
rehearsals for theatrical performances to greet General Secretary of the Chinese 
Communist Party Hu Yaobang who will soon visit the country. Instructed by the Korean 
Workers’ Party Central Committee, the Ministry of Culture and Arts has asked various 
art troupes to create and rehearse dances and songs most popular among the people of 
both Korea and China. Among them is the opera, "A Flower Girl", which is adapted from 
a play written by Kim Il-song during the period of anti-Japanese armed struggle. The 
opera will be given by the most well-known art troupe, the "Mansudae Art Troupe”. The 
newly created song and dance drama, "The Song of the Korea-China Friendship", will also 
be given during Hu Yaobang's forthcoming visit. 


In addition, a 500-people chorus and a 3,000-people dancing group have been formed by 
the art workers in Pyongyang. They will join the well-wisher crowds upon the arrival 


of Hu Yaobang. 
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Stopover in Liaoning 
0W040642 Beijing XINHUA in English 0632 GMT 4 May 84 


[Text] Dandong, May 4 (XINHUA) -- Hu Yaobang, general secretary of the Chinese 

Communist Party Central Committee, arrived at the Chinese border city of Dandong in 
Liaoning Province by special train today. Hu Yaobang is on an official friendship visit 
to the Democratic People's Republic of Korea at the invitation of Kim Il-song, general 
secretary of the Central Committee of the Workers’ Party of Korea. 


Hu Yaobang was greeted at the Dandong Railway Station by Guo Feng, member of the Central 
Advisory Commission of the CPC and first secretary of the Liaoning provincial committee 

of the CPC, Zong Kewen, Chinese Ambassador to the Democratic People's Republic of Korea 

who had come specially from Pyongyang to meet Hu Yaobang, and Liu Zhongwen, secretary of 
the Pandong City Committee of the CPC. 


Hu Yaobang and his party left here for Pyongyang after a brief stopover at the station. 
Ambassador Zong Kewen left together by the same train. 


Arrival in Pyongyang 
OW040752 Beijing XINHUA in English 0725 GMT 4 May 84 
{["Chinese Party Leader Arrives in Pyongyang" -- XINHUA headline] 


[Text] Pyongyang, May 4 (XINHUA) -- Hu Yaobang, general secretary of the Central 
Committee of the Communist Party of China, arrived here by special train at 16:00 
hours local time today. He was greeted at the railway station by Kim Il-song, general 
secretary, and Kim Chong-il, member of the Presidium of the Political Bureau of the 
Central Committee of the Workers’ Party of Korea. 


The Chinese party leader has come on a week-long official friendship visit to the 
Democratic People's Republic of Korea as the quest of Kim Il-song. This is Hu Yaobang's 
second visit to Korea, the previous one being in 1982. During this visit he is expected 
to exchange views with Kim Il-song onthe international situation, particularly the 
situation in Asia and on the Korean peninsula. 


A grand welcome ceremony was held at the railway station. More than five hundred thousand 
Koreans in national costume turned out to greet the Chinese leader. 


Radio on Arrival 
0W040540 Beijing International Service in English to North America 0000 GMT 4 May 84 


[Text] Hu Yaobang, general secretary of the Chinese Communist Party, arrived in Pyongyang 
today for a visit to the Korean Democratic People's Republic. The party paper, PEOPLE'S 
DAILY, says in an editorial that the visit will further strengthen friendly cooperation 
between the two parties, countries and peoples, and will contribute to maintaining peace 
in Asia and the world. The editorial supports the proposals made by Korea for establish- 
ing a confederation and for tripartite talks. It says they were fair, reasonable, and 
realistic. PEOPLE'S DAILY says: China has always supported the Korean people's struggle 
for the independence and peaceful reunification of Korea. 
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It notes: The Korean problem should be solved by the Korean people themselves, and the 
United States must pull out all its troops from South Korea. It savs a speedy end to 
the division of Korea will (’enhance) peace and stability not only in the Korean 
peninsula, but in the Asian and Pacific region and the rest of the world. 


DENG LIQUN MEf.1S DPRK CULTURE DELEGATION 


OWO31300 Beijing XINHUA in English 1220 GMT 3 May 84 


[Text] Beijing, May 3 (XINHUA) -- Deng Liqun, member of the Secretariat and head of the 
Propaganda Department of the Chinese Communist Party Central Committee, met a visiting 
group from the Democratic People's Republic of Korea here today. Deng Liqun said that 
China and Korea had a long standing friendship which would be further consolidated and 
developed by general secretary Hu Yaobang's trip to Korea starting today. 


Kim Chun-han, Korean vice-minister of Culture and Art who led the ten-member group, 

said that he was glad to come to China on such a historical occasion. He said he hoped 
that the group’s current visit would help enhance the friendship and cooperation between 
cultural workers of the two countries. The Korean group arrived in Beijing on May 1] 
under the 1983-1984 Sino-Korean cultural exchange plan. Chinese Cultural Minister Zhu 
Muzhi also met the group this afternoon. 


WANG ZHEN MEETS WITH JAPANESE DIET MEMBER 


OWO21804 Beijing XINHUA in English 1607 GMT 2 May 84 


[Text! Beijing, May 2 (XINHUA) -- Wang Zhen, member of the Political Bureau of the 
Central Committee of the Chinese Communist Party and honorary president of the China- 
Japan Friendship Association, met and had a friendly conversation with Sosuke Uno, member 
of the Japanese House of Representatives and former minister of international trade and 
industry, and his party here this evening. 


After the meeting Wang Zhen gave a dinner for the guests. 
Present at the meeting and the banquet were Xia Yan and Sun Pinghua, president and 
vice-president of the China-Japan Friendship Association, and Japanese Ambassador to 


China Yasue Katori. 


YU QIULI HOLDS TALKS WITH JAPANESE VISTTORS 


OWO21806 Beijing XINHUA in English 1606 GMT 2 May 84 


(Text! Beijing, Mav 2 (XINHUA) -- Yu Qiuli, member of the Political Bureau of the 
Central Committee of the Chinese Communist Party, met and had a cordial talk here today 
with a delegation from the Japanese forum on China's politics and economy led by its 
deputy representative H. Imamura. 


After the m Yu gave a dinner for the guests. 
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YUNNAN COMFORT GROUP VISITS PLA FRONTIER TROOPS 


HKO31406 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 3 May 84 


[Text] On the morning of 2 May at 0830, while Dao Guodong, vice governor of Yunnan Pro- 
vince, was paving comfort visits to the PLA units taking part in battle and to injured 
and ill servicemen in the Laoshan frontier hospital, he said: In the fierce counter- 
attack against Vietnamese troops which invaded our Laoshan and 7Zhevyinshan regions, the 
Yunnan border-defense PLA units displayed the heroic spirit of fearing neither hardship 
nor bloodshed or sacrifice, and the patriotic spirit of safeguarding our motherland's 
territorial integrity and protecting the people's production and life in the border 
areas. You have rendered meritorious service to the people. The 32 million people of 
all nationalities in Yunnan Province thank you and congratulate you on your victory in 
the battle. 


When the Yunnan border-defense PLA units counterattacked the Vietnamese troops which 
invaded our Laoshan and Zhevinshan, the provincial CPC Committee and the provincial 
People's Government immediately sent a comfort delegation to the frontier hospitals, 
positions, and command organs to visit the PLA units, militiamen, people's frontier- 
support workers, and people of various nationalities in the border areas. It conveyed 
the cordial regards of the people of all nationalities throghout the province to them. 


Over the past few days the comfort delegation has passed over mountains and rivers to go 
deep into the frontier to unfold work. It has met with the warm welcome of the frontier 
PLA units. They have held forums of various kinds to listen to the views of the border- 
defense PLA units and have solved problems on the spot. 


On learning that the PLA units urgently needed materials, including some fruits, dry 
vegetables, and cigarettes, the comfort delegation sent an urgent telegram to the capital 
of the province that very night. The next morning, Vice Governor Zhu Kui held an urgent 
meeting of relevant departments in Kunming. In the afternoon, vehicles fully loaded with 
all kinds of frontier-support materials went to the frontier one after another. 


In accordance with the requirements of the PLA units, the comfort delegation revised its 
short-term and long-term plans for supporting the frontier. 


The concern of the provincial CPC Committee, the provincial People's Government, and the 
people of all nationalities throughout the province has deeply inspired the commanders 
and fighters of the frontier PLA units and has raised their morale. The latter declared: 
We must use brilliant military exploits in safeguarding our motherland's territorial 
integrity and strike blows at the Vietnamese troops’ provocations to show our thanks to 
the CPC committees, governments, and the masses of the localities for their concern. 


PRC TO DONATE FUNDS FOR KAMPUCHEAN REFUGEES 
OW030721 Beijing XINHUA in English 0645 GMT 3 May 84 


[Text] United Nations, May 2 (XINHUA) -- China today pledged to donate 50,000 U.S. dol- 
lars to the United Nations Border Relief Operations (UNBRO) to help Kampuchean refugees 
in Thailand. The donation was announced here by Mi Guojun, Chinese deputy permanent 
representative to the United Nations, at a meeting of donars to the program of humani- 
tarian assistance to the Kampuchean people. He said the recent Vietnamese military 
operations against residential areas and refugee camps along the Thai-Kampuchean border 
killed numerous defenceless villagers and refugees and made more than 70,000 people 
homeless or take refuge in Thailand. 
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He said the Chinese Government and people strongly condemn the Vietnamese authorities for 


these criminal acts which violate the basic principles of international relations and 
humanitarianism. 


He added that a batch of relief materials worth 100,000 renminbi (about 50,000 dollars) 
given by the Chinese Red Cross to the Thai Red Cross will be shipped to Thailand soon. 


BEIJING RADIO ON USSR TAKEOVER OF SRV'S CAM RANH BAY 


OW032217 Beijing in Vietnamese to Vietnam 1400 GMT 30 Apr 84 


[Article by Vietnamese refugee Le Anh Tuan: "Cam Ranh Is Currently No Longer Under 
Vietnamese Sovereigntv"] 


[Excerpts! We all know Cam Ranh Bay has been ceded to the Soviets by the Le Duan clique. 
However, few people are aware that the Cam Ranh area is no longer under Vietnam's 
sovereignty. To help listeners learn the truth about Cam Ranh, we are going to relate 

a painful story that brother M. V. ., a former Cam Ranh resident who recently fled 
Vietnam, told us about Cam Ranh. 


By the end of 1978, following the signing of the so-called Vietnamese-USSK treaty of 
friendship and cooperation, the Le Duan clique immediately gave secret orders to a number 
of units to make preparations to welcome the Soviets to Cam Ranh Bay. Those orders were 
directly carried out by a special-task regiment, the vanguard navy command, and the Phu 
Khanh provincial party committee. The primary task of these units was to evict all My Ca 
villagers from the Cam Ranh peninsula. In mid-January 1979, they sent troops equipped, 
among other things, with B-40's, to besiege the My Ca Monastery and order all the occu- 
pants, 18 Vietnamese monks, to leave the peninsula at once and to bring along only their 
clothes, bedding, and other items for everyday use. As for such things as television 
sets, fans, and furniture, they have to leave them behind intact. They then decided to 
evict all “yw Ca people, consisting of some 40 families, to the Cao Phuoc New Economic 
Zone in Phu Khanh Province. Before sending those people away, they said that only 400 
dong would be eiven each family as transportation fees, and that the villagers had to 
leave their houses and orchards intact. The evicted My Ca villagers struggled to con- 
tinue to stay there and live off the orchards their forefathers had tended for genera- 
tions. [f thew had to leave at all, they maintained, they had to be indemnified properly 
so they could rebuild their life in the new economic zone. Losing the battle waged by 
the villagers, the Le Duan clique resorted to force to deprive them of their houses and 
thousands of mango, coconut, and banana trees. 


In order to build a safety belt around the Cam Ranh peninsula, following the evication of 
all the priests and My Ca people, the Le Duan clique ordered the smashing of all crosses 
and statutes of Jesus, the leveling of all graveyards, and the persecution of people they 
branded unacceptable or labeled as enemy eyes and ears, and forced the closure of all 
photo studios, coffee shops, and restaurants 6: the local people because, they main- 
tained, those spots were places for gatnering news, intelligence information, military 
secrets, and so forth. 


Not content with what it had done, the Le Duan clique arrogantly ordered that the peo- 
ple's fighting boats of all types were not allowed to operate within the Cam Ranh Bay 
area. Even elders and children toiling in swampy areas in search of crabs and snails 
were not welcome. Thus, the families of traders, handicraftsmen, and fishermen in Ba 
Ngoi Town, which borders the Cam Ranh peninsula to the west, unable to make a living, had 
to leave for other areas. In the first 6 months of 1979 alone, more than 3,000 people 

in Cam Ranh District, including the family of a district party committee's deputy 
secretary, fled the area by sea for foreign countries. 


I. 4 May 84 E 3 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASTA & PACIFIC 


With the security belt already in place around the peninsula, the Le Duan clique, still 
feeling insecure, ordered more mines planted and more barbed wire strung in the areas 
deemed important, especially in the Long Ho Bridge area, the only bridge connecting 

the Cam Ranh peninsula with Ba Ngoi Town. In addition, the clique brought in a platoon 
of frogmen, who keep watch around the clock around the bridge's supporting pillars to 
prevent any underwater intrusion of saboteurs. It also posted a patrol dog company 

in the northern part of the peninsula for around-the-clock patrol and search. 


In March 1979, the Le Duan clique sent into the Cam Ranh area personnel of the house 
building corporations of Phu Khanh Province and the rear service department under the 
navy command to speed up the construction of a Soviet village, consisting of tens of 
two-story houses, complete with all amenities. Also built in the area were depart- 
ment stores, vegetable-fruit stores, food stores, bars, parks complete with bonsai 
trees, and culture houses -- which, in fact, were nightclubs to cater to the Soviets' 
recreational activities. 


The Soviet village, a north-south oval-shaped enclosure, was designed to prevent 
observations by binoculars from Ba Ngoi of the Soviets’ submarine and base command 
areas. To that end, five main guard stations were built: the first in the area 
adjacent to Ba Ngoi Town; the second at one end of the Long Ho Bridge; and three others 
near the airfield area on the way to the Soviet command. The observation post, control 
tower, and radar-guided flight paths, which existed before, have been overhauled. 


The preparations completed, in early September 1979 an advance Soviet unit moved into 
Cam Ranh to take over military installations and establish the so-called joint 
Vietnamese-Soviet plan of activity. According to that plan, Vietnam was responsible 

for guard stations Nos 1 and 2 -- that is, the Long Ho Bridge guard station; the Soviets 
directly took charge of guard station No 3 and the other stations on the way to the 
Soviet command. 


Early in 1980, the bulk of Vietnamese troops stationed in Cam Ranh were ordered to 
withdraw gradually from the area to make way for the Soviets who came in by aircraft 
and ship. With more Soviet arrivals, more Vietnamese troops left the area. Ina 
little over 30 days, Vietnam withdrew all of its special-task regiment and its 8,000- 
strong Marine Brigade 126. 


The Vietnamese troops have now basically withdrawn fromCam Ranh. Only a smattering of 
units, the so-called military organs, remain behind, just for appearances’ sake. 


Since the Soviets' arrival in Cam Ranh, incessant shipments of weapons and equipment 
have been brought there by truck, aircraft, and ship. After taking full control of Cam 
Ranh Bay, they have abrogated all regulations previously agreed upon by both sides. 
In fact, Vietnamese troops operating at checkpoints Nos 1 and 2 have no right to halt 
Soviet vehicles or make any inquiry whenever the Soviets come, but must immediately 
open the gates to them. All Vietnamese military units still stationed in Cam Ranh 
must report all their activities to the Soviets, who now assume all patrol and guard 
activities. Cam Ranh area is off-limits to Vietnamese planes and ships. Moreover, 

a curfew from 1800 to 0600 must be observed by all the Vietnamese armed forces. 
Regardless of whether they are officers or soldiers, they will be shot dead if they 
violate the curfew. 


Feeling hurt by what he has witnessed, a high-ranking officer of the Le Duan clique had 
to shout: What our friends are doing cannot be known; only saints know. 
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By the end of 1980, the Soviets had brought to Cam Ranh a fairly large amount of 

war material, including four TU-95 electronic reconnaissance planes and two BE-12 and 
T-25 antisubmarine air squadrons. The operaticnal range of BE-12 planes and T-25 heli- 
copters are 400 and 200 nautical miles respectively. These planes are equipped with 

a system of rockets that can distinguish friend from foe and with laser-powered target 
acquisition. Relying on the operational capability of these two types of planes, Soviet 
submarines can use Cam Ranh Bay safely. 


To command all types of submarine operating in the South Pacific area and to maintain 
direct contact with their Far East military base, the Soviets have built an electronic 
monitoring station in their command headquarters are at Cam Ranh. Noteworthy is that 
they have brought there one more regiment [trung dquanf] of TU-22 strategic bombers 
and a permanent reserves force from the aircraft carrier Minsk which is composed of 
about 30 vertical takeoff YAK-42 jet planes. 


The Soviets have been exploiting the potentials of Cam Ranh Bay in order to build military 
projects, such as underwater fuel depots, nuclear submarine shelters, repair facilities 
for submarines, warships, and aircraft, and so forth. They have improved the parking 
areas for heavy and medium-range planes which were formerly built by the Americans 

for their heavy cargo and fighter planes. They have built additional dome-shaped 

hangers to shelter aircraft and cover up loading and unloading operations. They 

have therefore turned Cam Ranh Bay into the largest Soviet naval base in Southeast 

Asia. 


To understand the danger which may be caused by the Soviet buildup at Cam Ranh, let 
us observe this Soviet officer's statement to a Vietnamese high-ranking military 
delegation during its visit to a Soviet nuclear submarine at Cam Ranh in February 
1981: At present, Cam Ranh can help the Soviets protect their practical interests 
and maintain the initiative in launching an offensive in the South China Sea. 


From the abovementioned facts, we can realize that Cam Ranh is currently no longer 
under Vietnamese sovereignty but has become a Soviet territorial area in Vietnam. 
From Cam Ranh Bay, the Soviets can launch an offensive against countries neighboring 
Vietnam including China, Japan, and other Southeast Asian nations. 


It is extremely stupid and naive to contend that there is no question of a destructive 
offensive by the enemy when Vietnam can be used by the Soviets for an offensive against 
other countries. 


The Le Duan clique's crimes against the Vietnamese people and nation are unpardonable. 
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REVIEW OF EUROPE'S APPROACH IN EAST-WEST RELATIONS 


HK0N21227 Beijing SHIJIE ZHISHI in Chinese No 6, 16 Mar 84, pp 2-3 
[Article by Jiang Zhongren: "New Trends of East-West Relations in Western Europe" } 


[Text] At present a noticeable phenomenon has appeared between the two confronting mili- 
tary groups in Europe: As U.S.-Soviet relations continue to be tense and deadlocked, 
West European countries are attempting to seek relaxed relations with the Soviet Union 
and urge the two superpowers to resume their talks on controlling medium-range nuclear 
weapons. At the same time they are actively conducting dialogues with East European 
countries in order to develop bilateral relations in many areas. It is natural that 
people ask: What is the background behind these developments? What is the intention of 
West European countries? What do these developments reflect? What influence have they 
produced? The following is my crude analysis of these questions. 


Two Slogans 


It should be first pointed out that in 1983 political relations beteen Western Europe 

and the Soviet Union were vei’ frigid, because both sides were involved in a fierce 
dispute over the Euromissile ‘ssue. In view of the fact that the Soviet Union refused 

to reduce the number of its SS-20 missiles which constituted a menace to Western Furope, 
such major West European countries as Britain, France, West Germany, and Italy insisted 
that American medium-range missiles be deployed according to the relevant NATO resolu- 
tion, and their position on this point remains unchanged as of now. However, since the 
first U.S. Pershing-II and cruise missiles have been deployed in Western Europe, West 
European countries have laid emphasis on prompting the resumption of U.S.-Soviet talks, 
in order to “maintain peace at as low an armaments level as possible." This is a con- 
tinuation of Western Europe's dual policy -- defense plus detente -- toward the Soviet 
Union. However, a more noteworthy fact is that Western Europe has presented two thought- 
preveking slogans: 1) East-West relations cannot rest merely on the missile issue; and 
2) East-West relations should not be decided upon merely by the United States and the 
Soviet Union. They mean that 1) if it is hard to reach a compromise on the Euromissile 
issue at the moment, the development of East-West relations in other areas should not be 
checked; and that 2) the allies of the United States and the Soviet Union in Western and 
Eastern Europe should also have a part in forming the relationship between East and West 
rather than merely being on one side and adding to the fun. It is precisely in accord- 
ance with this guideline that West European countries have delicately changed their 
approach to the Soviet Union. People may have noticed the following facts: Earlier 

this year West European countries tried hard to bring Soviet and U.S. foreign ministers 
to meet at the Stockholm disarmament conference; at the funeral service for Andropov, the 
West German chancellor called for the leaders of the Soviet Union and the United States 
to hold a summit conference, and he also promised to act as a go-between; in January 1984 
France accorded Aliyev, first deputy prime minister of the Soviet Union, a warm recep- 
tion and signed a long-term economic cooperation agreement with the Soviet Union; british 
Prime Minister Mrs Thatcher, who is well-known for her tough approach to the Soviet 
Union, also indicated that she was willing to meet with Soviet leaders and sent a message 
to the Soviet Union when she was visiting Hungary that she "is resolved to work for eas- 
ing tension,” relations between Fast and West Germany, which have long since been 
regarded as the barometer of Soviet-West German relations, have recently "been developing 
vigorously" and have not been affected by the missile dispute; in addition, the leader of 
the parliamentary group of the French Socialist Party recently paid a visit to Poland and 
assumed a concilliatory posture. 
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Of course, "it is impossible to clap with only one hand." Western Europe's efforts to 
play a part in the shaping of East-West relations have met a tacit and favorable response 
from the Soviet Union and, particularly, its East European allies. 


The Three Aspects of the Background 


The above-mentioned actions of West European nations are not isolated nor accidental. 
They have a particular background which can be described from the following three 
aspects: 


First, the breakdown of the Geneva medium-range nuclear arms talks has led to the 
spiraling escalation of a new round of the U.S.-Soviet arms race and has driven East-West 
relations to a more strained and dangerous stage. This situation, which has increased 
the danger of a major war, has deeply upset the general public as well as the ruling 
groups in West European countries. They are all strongly hoping for a break ‘n the dead- 
lock in U.S.-Soviet relations in order to ease internatinal tension. 


Second, it is hard for both the United States and the Soviet Union to come up with any 
new proposal for breaking the deadlock at this moment. It is an election year in the 
United States, during which its foreign policy must be all the more subject to pressure 
from various domestic groups and can hardly break any new ground. Although Reagan is 
waving the banner of "peace," "detente," and "negotiations" and is trying to pose as a 
“champion of peace," he is in fact still sticking to a hard-line position on various key 
issues. On the other hand, the Soviet Union is experiencing a period of change in the 
top leadership, and the new Soviet leadership is busy with its domestic affairs. It will 
not swallow the bitter pill of allowing the Western alliance to increase its arms, still 
less is it willing to provide political capital for Reagan in his election campaign. So 
the Soviet Union is not likely to back down from its stern terms concerning the resump- 
tion of negotiations. In view of this situation Western Europe maintains that smaller 
countries should play a bigger role, in order to mediate between the two superpowers and 
bring them back to the negotiating table. 


Third, facing the increasingly fierce nuclear arms race between the United States and the 
Soviet Union, countries in both Eastern and Western Europe are all afraid that their 
territory will become a nuclear battlefield and their people will become victims of the 
rivalry between the two superpowers. Therefore, in spite of the fact that they belong 
to different military blocs and maintain different positions on the missile issue, they 
have found more points in common in preventing the outbreak of a major war and in safe- 
garding their respective national security. 


Four Points To Be Considered 


West European countries are eager to ease the tension between East and West, not only 
because they are worried about the danger of war, but also because this is required by 
some considerations in the formulation of long-term policies: 


1. In order to achieve more room to maneuver between the United States and the Soviet 
Union, in raising its international status, Western Europe has always adopted a dual 
approach to U.S.-Soviet relations. On the one hand, West European nations are highly 
alert against deals between the two superpowers at the expense of West European interests 
that is, against so-called "bounds-breaking diplomacy;" on the other hand, they do not 
want to see an excessively strained relationship between the two superpowers. 
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Because if the two superpowers are brandishing sabers at each other, Western Europe, 
which has to rest its security on the United States, will have to side with the United 
States and strain its relations with the Soviet Union; conversely, if East-West rela- 
tions are relatively relaxed, Western Europe can not only “stand in the West" but can 
also “extend into the East." This characteristic of Western Europe stems from its 
strategy of seeking an equilibrium of forces in a multipolar world. Thus, the main- 
tenance of an equilibrium of strength between the United States and the Soviet Union 
in Europe will be the situation most favorable to European countries, while the 
situation in which one side is dominated by the other will be dangerous. Therefore, 
while the Soviet Union is developing its superiority through the deployment of SS-20 
missiles, they are trying to restore the “equilibrium” through the deployment of 
American missiles in Western Europe or through the reduction of Soviet SS-20 missiles 
by a big margin. After the United States had smoothly deployed the first missiles, they 
turned around to warn the United States not to seek more advantages by making use of 
this opportunity and shifted the focus of their efforts to reducing the arms levels of 
both sides through negotiations. 


2. Western Europe is also trying to infiltrate the Soviet Union and other East European 
countries through detente in order to accelerate peaceful evolution in these countries. 
This is a long-term strategy of Western Europe to deal with the Soviet Union and its 
East European allies. Now Western Europe believes that the Soviet leadership is 
experiencing a change and the Soviet economy remains) in a difficult position, plus the 
increase in the "centrifugal tendency" in East European nations and the weakening 

of Moscow's control over its allies, so the situation is becoming more favorable for 
Western Europe to exert its influence on the Eastern side. That is to say, the changing 
situation has brought about a change of tactics in Western Europe. In the early 1970's 
West Germany adopted a policy of "first the Soviet Union and then Europe" or a line of 
“reaching Eastern Europe through Moscow." Now Western Europe has opened up a new 

course of "reach Moscow through Eastern Europe." This means that Western Europe is 
trying to influence and contain Moscow and pass messages to Moscow through Eastern 
Europe. 


3. Western Europe needs to maintain and expand its markets in the Soviet Union and 
Eastern Europe and acquire energy and raw materials from there. West European countries 
all have to live on international trade. Foreign economic relations and trade hold a 
vital position in their foreign policy. Although the proportion of trade with the East 
is modest in the total volume of Western Europe's international trade, the Soviet Union 
and other East European countries are Western Europe's traditional markets, in which 
there is great potential. To a certain extent, trade with the East can help relieve 

its economic difficulties. Moreover, Western Europe regards the Soviet Union and 
Eastern Europe as a major trading partner also because i:s main imports from the East 
are energy and raw materials. More important, economic and trade cooperation is a major 
means for Western Europe to pursue its established policy toward the Soviet Union and 


Eastern Europe. 


4. Various West European countries have their respective needs in domestic affairs to 
develop relations with the East. Fore example, West Germany and Britain have to appease 
the peace movements in their countries; Mrs Thatcher, the British prime minister needs 
to change her "pro-American" and "rigid" image in order to cope with the attacks from 
her political rivals; and France is trying to prevent the French Communist Party from 
increasing its influence. 


To summarize, in the present turbulent and strained relationship between East and West, 
Western Europe is not only a target of the intense U.S.-Soviet contention, but is also 
action as a vigorous and independent political force moving between the two superpowers. 
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Presently the moves of Western Europe in East-West relations show that it is playing 
a buffering, containing, and mediating role between the United States and the Soviet 
Union. Although this role is rather limited, it still reflects the increasing 
indepenaence of Western Europe. 


PORTUGAL'S MOTA PINTO CONTINUES VISIT 


Defense Ministers Confer 
OWO11819 Beijing XINHLA in English 1538 GMT 1 May 84 


[Text] Beijing, May 1 (XINHUA) -- Zhang Aiping, Chinese state councillor and minister 
ot national defense, held talks with Carlos Alberto da Mota Pinto, Portuguese deputy 
prime minister and defense minister, here this afternoon. They exchanged views on 
international issues of mutuai interest and the promotion of understanding and friend- 
ship between the people and armed forces of the two countries. 

At a banquet Zhang Aiping hosted in honor of the Portuguese defense minister this 
evening, the Chinese defense minister spoke highly of Portugal‘s efforts in maintaining 
national independence and world peace. He also thanked Mota Pinto for his contribution 
to promoting the establishment of diplomatic relations betweer China and Portugal in 
1979 when he was prime minister. 


Mota Pinto said that the policy adopted by Portugal and China to maintain national 
independence and sovereignty had brought the two countries closer. He expressed the hope 
for expanded friendly relations and cooperation between the two countries. 


This morning, Zhang Aiping presided over a ceremony to welcome the Portuguese guests. 
Present on today's occasions were Zhang Zhen, deputy chief of General Staff of the 
Chinese People's Liberation Army, and Antonio Leal da Costa Lobo, Portuguese ambassador 
to China. 


Hosts Return Banquet 
OWO21848 Beijing XINHUA in English 1830 GMT 2 May 84 


[Text] Beijing, May 2 (XINHUA) -- Carlos A. da Mota Pinto, Portuguese deputy prime 
minister and de ‘ense minister, and his wife gave a return banquet here this evening. 
Among the guests were Zhang Aiping, Chinese minister of national defense, and his 

wife. In his toast, Pinto said: "Our exchange of views in the past few days’ meetings 
has been very useful". He hoped that political, economic and other cooperation would 


continue to improve. 


Zhang Aiping said that China and Portugal, though geographically Jistant, shared identical 
or similar views on international issues. Both desired the further development of 
friendly relations between their peoples and armies. 


Present at the banquet were Portuguese Ambassador to China Antonio Leal da Costa Lobo 
and his wife, as well as Zhang Zhen, deputy chief of General Staff of the Chinese 
People's Liberation Army, and leading members of departments concerned. 


This afternoon Pinto and his party, accompanied by Wang Yang, deputy commander of the 
Beijing military area, visited a tank division and were welcomed by officers and men. 
Pinto said: “We can see from your demonstration that your fighting capability is 
strong and your technology perfect". Today Pinto and his party visited the Great Wall 


and the Ming Tombs. 
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Meets Wu Xueqian 
OW032144 Beijing XINHUA in English 1445 GMT 3 May 84 
[Text] Beijing, May 3 (XINHUA) -- Wu Xueqian, Chinese state councillor and minister of 
foreign affairs, met here this aft2rnoon with Carlos A. da Mota Pinto, Portuguese 
deputy prime minster and defense minister, and his party. They discussed the 
international situation and bilateral relations in a friendly atmosphere. 
Pinto said that since the establishment of diplomatic links between China and Portugal 
in 1979 friendly relations had developed constantly, adding that Portugal was willing 


to cooperate more fully with China in economics, trade, technology and culture. 


Wu Xueqian said that China and Portugal, as friendly countries, would improve relations 
and cooperation on the basis of equality and mutual benefit. 


Also present was Portuguese Ambassador to China Antonio Leal da Costa Lobo. 

This morning Pinto and his wife visited the Palace Museum. Pinto appreciated the 
architecture of magnificent symmetry. The Portuguese guests then visited the Military 
Museum of the Chinese People's Revolution. 


Pinto and his party will leave here for Hangzhou and Shanghai tomorrow. 


PRC, FRG SIGN AGRICULTURAL PROTOCOL IN BEIJING 


OWO32105 Beijing XINHUA in English 1631 GMT 3 May 84 


[Text] Beijing, May 3 (SINHUA) -- A protocol was signed here this afternoon at the 
fifth session of the working group on agriculture and foods of the Sino-Federal 
German Economic Cooperation Committee. Xiao Peng, Chinese vice-minister of agricul- , 
ture, animal husbandry and fisheries, and Georg Gallus, FRG parliamentary state secre- 
tary of the Ministry of Agriculture, Forestry and Foods, signed on behalf of their 
governments. 


The protcecol provides for discussions on cooperation in agriculture, forestry, 
fisheries and the food industry. Before the signing, Chinese Vice-Premier Yao Yilin 
met and talked with a FRC agricultural delegation led by Gallus. 


DENMARK, PRC SIGN LOAN COOPERATION ACCORD 


OWO21041 Beijing XINHUA in English 0645 GMT 2 May 84 


[Text] Stockholm, May 1 (XINHUA) -- The Danish Government has agreed to give China 

one billion kroner (about 105.2 million U.S. dollars) in loan over the next four years, 
according to a minute of Sino-Danish economic cooperation talks signed in Copenhagen 
today, said a report received here. The loan, to be extended from 1984 to 1987, will 
be used in 25 projects in the fields of milk processing, sugar production, cement 
production and renovation of boilers. The visiting Chinese Deputy Minister of 

Foreign Economic Relations and Trade Wei Yumin and Danish deputy director of the 
International Development Agency signed the minute. 


This is the third time that Denmark granted such loans to China. 
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WANG BINGNAN GIVES INTERVIEW TO POLISH NEWSPAPER 


AU301124 Warsaw ZYCIE WARSZAWY in Polish 26 Apr 84 pp 1, 2 


| Interview given on 23 April in Warsaw by Ambassador Wang Bingnan, president of the 
Chinese People's Association for Friendship With Foreign Countries, to Karol 
Szyndzielorz: "I Have Met Old and New Friends"] 


[Text] [Szyndzielorz] Mr Ambassador, when did you visit Poland for the first time? 


[Wang Bingnan] I came to Poland for the first time in 1954 just after the Geneva 
conference as a member of PRC Premier Zhou Enlai's entourage. On 7 March 1955 I came 
to Warsaw as my country's ambassador and stayed in this capacity until May of 1964, 
which means that I worked in Poland for 9 years. But if we go back to my first contact 
with your country, my association with it has an almost 30-year history. 


[Szyndzielorz] How has Poland impressed you during the present visit? 


[Wang Bingnan] The main purpose of my present visit was to promote and expand the 
friendship between the Polish and Chinese peoples, to see old friends and establish 
contacts with new ones, and to learn from you. The Polish-Chinese Friendship Society 
put together a good program for me, and I am very grateful. 


I left Poland some 20 years ago, but my heart and my friendship for the Polish people 
have stayed behind me. During my mission, 20 years ago, I had good contacts with 
various people who are my old friends. My youngest son was born in Poland and went to 
a Polish day nursery. I gave him the name of Po Ming -- the Polish light. Looking at 
my young son, I can recall my years in Poland. I trained him to become a good human 
being, not to bring shame on the country after which he was named, and to become a 
builder of socialism. 


It is natural that I have always paid attention to events in Poland and Polish affairs 
and I have always kept track of whatever has been said and written about Poland in 

the press, radio, and television. I have done this because of the Chinese proverb 
which says that a good human being should rejoice when his friends rejoice and be sad 
when his friends are sad. I rejoice at Poland's favorable development and I would ~ 
experience Poland's difficulties as my own difficulties. 


[Szyndzielorz] Mr Ambassador, your son is a man now. How has Poland changed? 


|\Wang Bingnan] My job is to strengthen friendship among nations. I have been to over 
40 countries on five continents, but my trip to Poland was like a trip home. I have 
again seen what I saw during my previous stay in your country. What I have seen and 
felt has been close to me, but I have also been aware of changes. I would like to say 
that you have had great successes in socialist construction in the past 20 years. Your 
industrial production has rapidly developed and is 4 times as large as it was 20 years 
ago. The structure of your population has also changed. When I was here 20 years ago 
less than 50 percent of your countrymen lived in towns, but now over 60 percent do so. 
| have seen new housing settlements, new town districts and new towns. You have built 
many new bridges, roads, and industrial plants. I remember that the number of cars in 
Poland was very small, 20 years ago, and that a Western diplomat said that even half a 
lifetime of a Pole would not be enough to buy a car. Today I can see cars everywhere. 
You have reduced the gap between Poland and the highly developed countries. 
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[Szyndzielorz] That is true, but the Poles are very critical of what they see in their 
couniry. After all, we have a crisis here. 


[Wang Bingnan] It goes without saying that there are difficulties in all socialist 
countries -- difficulties of growth because the construction of socialism is still an 
unfinished process. It seems to me that at one time our difficulties were more serious 
than yours are. I have noticed that Poland's national income has slumped, but I know 
that this slump has been halted. We are very pleased to have been able to see with our 
own eyes how social and economic life in Poland is being stabilized. Your slogan 
"Accord, Struggle, and Socialist Renewal" is a correct slogan. I am convinced that 
increases in production will be even higher when national unity wins the upper hand. 


[Szyndzielorz] What are the goals of your association? 


[Wang Bingnan The Chinese People's Association for Friendship With Foreign Countries is 
an all-China social organization, which has branches in every province of China. The 
association's task is to promote friendly contacts among nations. We received over 200 
delegations totaling between 2,000-3,000 persons each year. We have established 
contacts with literally the entire world through over 120 social organizations. The 
association also helps to defend peace and promote disarmament. Small artistic 
ensembles come to us from all over the world, and we also send out such small ensembles 
under the banner of unofficial nongovernment cultural exchanges. We also organize 
partnerships between sister towns. We now have 20 such partnerships between Chinese 

and Yugoslav, French, Italian, British, and other towns. We still have no partnership 
with Polish towns. We also support national liberation struggles waged by various 
peoples. We organize celebrations of anniversaries, including the anniversary of 
Copernicus, Chopin, or Szymanowski. We participate in the international nongovernmental 
organizations. The Ministry of Foreign Affairs is responsible for diplomatic and 
government contacts, and we are responsible for contacts between communities and 


peoples. 
[Szyndzielorz] How do the Chinese people see the world? 


[Wang Bingnan] The world continues to establish contacts with us, which is a natural 
trend of development and a normal phenomenon. Some countries have delayed establishing 
those contacts for a long time because of the control exercised over them at one time 
by American imperialism. Presently the United States is no longer able to exercise such 
control. That is why we continue to establish diplomatic relations in line with the 
principle that states are equal, no matter how big they are in size. After all it is 
our country -- our countries -- that have won for themselves the positions of great 
countries. My visit to Poland has helped strengthen Polish-Chinese friendship. I 
would like to use your good offices and those of ZYCIE WARSZAWY to extend my thanks 

and the Chinese people's respects to the Polish people. I have brought with me the 
Chinese people's friendship for the Polish people and I am taking with me the Polish 
people's friendship forthe Chinese people. 


ARTICLE ASSESSES HUNGARIAN AGRICULTURAL POLICY 


HK030641 Shanghai SHIJIE JINGJI DAOBAO in Chinese 9 Apr 84 p 4 
[Article by Zhou Xincheng: "The ‘Tripod’ in Hungarian Agriculture" ] 


[Text] The important experience of Hungary in developing agriculture is to uphold the 
socialist large-scale production as its principal part, while implementing the 
diversified economic "tripod" policy of having the state economy, the cooperative 
economy, and the small business economy. 
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It also allows the diversified economy to naturally carry out the division of labor 
through competition. 


Soon after the 1965 incident Hungary presented an “agricultural program," and ence again 
developed the agricultural producers’ cooperatives on the basis of the principle of 
volunteerism. After basically accomplishing the cooperative economy in 1961 Hungary 
accomplished its agricultural production through socialist large-scale production which 
accounted for two-thirds of the total. 


There are two types of large-scale production: state farms and agricultural producers’ 
cooperatives. There are clear distinctions between them in terms of the division of 
labor. The state farm opens up a path for modern agriculture. Though it is not the 
main supplier of commodity agricultural products, it is the main production base of fine 
seeds and breeding stock. It is the first place where much experience in modern produc- 
tion is implemented on a trial basis and is popularized. The cooperative economy 
accounts for the majority of agricultural production in Hungary. The main agricultural 
products such as grain, beef, and milk are basically produced by the cooperatives. The 
country advocates a long-term coexistence of the two rather than regarding one of them 
as the superior form and the other as the inferior form, or treating one of them as a 
transitional form of another for achieving a certain goal. 


In addition, agriculture includes the small business economy, which consists of the 
private plots of members of agricultural producers’ cooperatives, the assistance of 
non-agricultural population, and the individual peasant households which account for 

l percent of the total number. Presently this type of economy accounts for 35 percent 
of agricultural production. The country believes that the existence of a small 
business economy depends on the development of productive forces at present and for a 
period of considerable time from now on. The characteristic of the agricultural 
productive forces at the present stage is that, except the principal departments which 
have been mechanized or have even been automated, some departments and trades basically 
remain dependent on manual work. A multi-level development standard of productive forces 
requires a variety of ownership systems and styles of management. The diversion of 
labor between the Large-scale production and the small business economy is, in connection 
with the requirement of the development of productive forces, done naturally through 
competition rather than artificially. The large enterprises generally engage in capital 
intensive production. They practice specialized mass production since they possess 
large amounts of equipment and advanced technology. Therefore, they have advantages 
which cannot be matched by a small-scale production in growing field crops, such as 
grain and industrial crops, and in raising some livestock (for example, raising cattle). 
On the other hand, the small business economy focuses on the labor intensive areas, 

that is, trades which mainly depend on manual work. As these areas require flexible 
management style and careful administration, they are more competitive than the large 
enterprises. Take the trade of raising rabbits for example, in which the small business 
economy accounts for more than 90 percent. Hungary not only shows no discrimination 
towards the small business economy but also gives it a hand. However, the country 
stresses that the small business economy should have close contact with large-scale pro- 
duction, and they should economically form an integral whole, so that the small business 
economy can be put onto the track of a planned economy. 
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RENMIN RIBAO EDITORIAL HAILS MAY DAY 


HKO31548 Beijing RENMIN RIBAO in Chinese 1 May 84 p 1 
{[Editorial: "The Working Class Must Stand in the Forefront of Reform"] 


[Text] The Chinese people are especially joyful on this year's "May Day." The benefit 
of an enlivened economy, the good trend of growth in production and income, the happi- 
ness of becoming rich through labor, and the new achievement of the geostationary 
satellite are reflections of the current new situation of political stability and 
economic prosperity in various fields. In 1983, the working class and laboring people 
of all strata in our country quickened their steps in marching forward. 


One of the important reasons for the quickened pace are the reforms. To further develop 
the excellent situation, we also must rely on reforms. Therefore, while marking "May 
Day," we want to say something to the workers focusing on reforms. 


In the spring of last year, following the reforms in the rural areas, ti.. . wand for 
reforms in economic, cultural, and educational fields in cities increased. Promoted 
by rural reforms, a good trend of reforms has now appeared in cities. Good typical 
cases of reform have emerged one after another after surmounting various obstacles, 
thus broadening the peoples’ vision. Today, reforms are not something which we may or 
may not do, but are imperative and must be carried out as quickly as possible. All 
staff and workers must consciously and actively take part in the reforms. In order to 
create a new situation and build socialism with Chinese characteristics, we must take 
the road of reform. 


In carrying out reforms in enterprises, it is necessary, by establishing various respon- 
sibility systems including the contract system, to associate the material interests of 
staff and workers with the raising of economic results of enterprises and resolutely 
eliminate the practice of "eating from the same big pot." This totally accords with 
the interests of the working class but goes against the old ideas and habits of some 
people. The working class and laboring masses are the main force of reform. Reforms 
are an urgent demand of the broad masses and can be carried out by the masses by bringing 
into full play their initiative and creativeness. Reforms are a meticulous work and 
attention should be paid to practical effects. The results of reforms must be 
examined by the masses. Reforms must be carried out under the leadership of the party 
and government. However, it is a lopsided view to treat reforms as a matter only for 
the leaders. The vast number of staff and workers standing in the forefront of 
production and construction know very well the harm caused by various old conventions 
which restrict production, and have a full say in the reforms. We hope the working 
class, which treats the transformation of the world as its own duty, particularly those 
staff and workers in enterprises and trades which have carried out or are going to 
carry out reforms, will carry forward the spirit of being their own masters, stand in 
the forefront of the reforms, and be promoters of the reforms. 


The process of reform will not be smooth. There will be brambles and difficulties on 
the road to reform. In carrying out reforms, leading cadres of enterprises shoulder 
heavy responsibilities and desperately need support from the masses. We hope that the 
vast number of staff and workers will step forward bravely, resolutely support those 
leading cadres who are determined and dare to carry out reforms, and act as their 
powerful support. In carrying out reforms, it is necessary to bring into full play 
the role of intellectuals. Intellectuals represent those among the working class 
whose cultural and scientific level is relatively high. To carry out the four 
modernizations and to meet the challenge of new technological revolution in the world, 
it is necessary to give full play to the wisdom and abilities of intellectuals. 
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All comrades of our working class must pay attention to and promote the implementation 
of the party's policy on intellectuals. 


This year, 1 October is the 35th anniversary of the founding of our country. Let us 
greet this great festival with great achievements in the reforms and remarkable results 
in the building of socialist material and spiritual civilizations. 


REPORTAGE ON MAY FOURTH MOVEMENT ACTIVITIES 


Deng Liqun Addresses Rally 
OW040155 Beijing XINHUA Domestic Service in Chinese 1622 GMT 3 May 84 
[By reporters Zhang Baorui and Zhu Shuxin] 


[Text] Beijing, 3 May (XINHUA) -- Over 10,000 college students, from some 60 institutes 
of higher learning in Beijing, attended a rally at Beijing University's May Fourth 
Square to commemorate the 65th anniversary of the May Fourth Movement this evening. 


A student from tl.e Chinese Language Department of Beijing University, Zhang Zhuoli, 
addressed the rally on behalf of the college students ir Beijing. She said: This 
glorious festival, marking the May Fourth Movement, will forever radiate in history. 
The May Fourth spirit is immortal. We must hold high the banner of patriotism, 
exemplified by the May Fourth Movement. We must be resolved to revitalize China, stand 
in the forefront of the epoch, relay and hold high the torch lit by our revolutionary 
veterans, and advance! 


A student of the Law Department of Beijing University, Zhou Yi, read aloud words of 
greeting from NPC Standing Committee Vice Chairman Xu Deheng: "Carry forward the May 
Fourth Patriotic spirit, unite, struggle, and revitalize China!" Amid thunderous 
applause and cheers, Zhou Yi read once more the greetings by the revolutionary veteran, 
who had personally organized and led the May Fourth Movement. 


Deng Liqun, member of the CPC Central Committee Secretariat and director of the 
Propaganda Department, also spoke at the rally. He said: The "May Fourth" festival 

has been a glorious day for Chinese youth from generation to generation. I wish to con- 
vey my warmest greetings to the students of Beijing University, and young friends of 
Beijing Municipality on behalf of the old alumni of Beijing University attending today's 
rally. I hope the old and new alumni will unite and carry forward the revolutionary 
traditions of the May Fourth Movement. 


The chairman of the Beijing Municipal CPPCC Committee, Liu Daosheng, also extended 
festival greetings to the youth of the capital on behalf of the veteran comrades and 
fighters who had taken part in the revolutionary student movement in 1919. He said: 
The broad masses of youths and students must inherit, and carry forward, the "May 
Fourth" spirit, be courageous to think and act, work hard to make progress, be bold to 
create, and be ready to make sacrifices. This is where we, the older generation, pin 
our hopes on you. We hope that, at today's rally, you will not only light the 

"May Fourth" torch in this square, but also light the torches in your hearts. Our cause 
will havea much brighter future if all our youths light torches in their hearts. 


NPC Standing Committee Vice Chairman, Huang Hua, lit the first torch. Representative 
of the three-good students of Beijing and student of Beijing University, Han Biao, 

held high the torch, lit the 10 torches held by team leaders in the torch relay race, 
and then lit the giant torch on top of the "May Fourth Torch Monument," inaugurated 
today at the May Fourth Square of Beijing University. The flames of the torches lit 
up the night sky over the campus, and the cheery faces of over 10,000 college students. 
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Led by the glaring torches, the college students jubilantly began the torch relay race. 
At the finish of the race, some 2,000 college students joined the group dancing in 
high spirit. 


Today's commemorative rally was jointly held by the Beijing Municipal CYL Committee, 
the Beijing Municipal Federation of Student Unions, the Beijing University CYL 
Committee, and the Beijing University Student Union. 


Xi Zhongxun Addresses Meeting 
HKO31422 Beijing ZHONGGUO XINWEN SHE in Chinese 1324 GMT 3 May 84 


[Text] Beijing, 3 May (ZHONGGUO XINWEN SHE) -- Xi Zhongxun, member of the Political 
Bureau of the CPC Central Committee, said today that during the acute turmoil of the 
"Cultural Revolution," some youths, who were only in their teens or just over 20 then, 
did some wrong things. The main responsibility did not rest with them except in the 
cases of a very small number of them who made especially serious mistakes. Xi Zhongxun 
said this at a meeting to mark the 65th anniversary of the "May Fourth Movement" 


He also said: Quite a number of youths, although they had exhibited excessive senti- 
ments at the beginning of the "Cultural Revolution" under the erroneous "leftist" 
influence, later began to doubt and even to realize these mistakes through their experi- 
ence in actual life, and they actively rectified these mistakes by joining hands with 
the people in unfolding tit-for-tat struggles against Lin Biao and the". angof four." 
This generation of youths, who have experienced the chaotic period and suffered from 
the evil influence and stings at that time, have also undergone a kind of training 
unattainable at other times. The experiences and lessons obtained by them during the 
10 years of turmoil should never be slighted. Xi Zhongxun called on the whole society 
to treat youths in a correct way, trust them, train and support them, and provide 
ample opportunity for them to temper themselves, so that thev can grow up more 
healthily and rapidly. 


Hu Jintao on ‘Young Heroes' 
OWO31229 Beijing XINHUA in English 1204 GMT 3 May 84 


[Text] Beijing, May 3 (XINHUA) -- A Chinese youth leader today urged young people 
nationwide to emulate "young heroes" who acted selflessly to save lives and state 
property. Hu Jintao, member of the Communist Youth League Central Committee 
Secretariat, said at a meeting here that the heroes had shown the metal and commitment 
to society of China's current young generation. [sentence as received] 


The meeting was sponsored by the league Central Committe to mark the 65th anniversary 
of the "May Fourth" patriotic movement, which was initiated by Beijing students in 
1919. Among those present were representatives of 100 students from a military 
medical college who gained national fame by rescuing endangered tourists on Huashan 
Mountain last May. Also attending were holiday-makers who saved a child from an icy 
lake; navy men who rescued over 1,000 people trapped by a heavy flood; workers who put 
out a fire on a freighter; and Kazak teenagers who protected the commune's sheep in a 
snowstorm. Hu said their deeds had found an echo in the hearts of young people, and 
moved and encouraged the whole nation. 
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China's young people were ridding themselves of the influence of the "Cultural Revolu- 
tion" to attain firmer beliefs in Marxism, confidence and strength. "This is a trust- 
worthy and promising generation,” he added. 


ZHONGGOU QINGNIAN BAO Editorial 
UW031212 Beijing XINHUA in English 1157 GMT 3 May 84 


[Text] Beijing, May 3 (XINHUA) -- China's young people should emulate the spirit of 
the "May 4th Movement" by shouldering the historic task of national reform, the 
CHINA YOUTH NEWS says today. 


The 1919 "May 4th Movement" was initiated by students in Beijing to oppose imperialism 
and feudalism and fight for democracy and science. It spread nationwide and became 

a forerunner of the country's new democratic revolution. The 5th anniversary of this 
movement will be commemorated here tomorrow. Reform is the task confronting young 
people today, the paper says in a front page editorial. The modern technological 
revolution is sweeping the world, causing a great leap in social productive forces 

and bringing a new challenge to economically-backward China. Chinese agriculture is 
turning from self-sufficiency to commodity production, while industrial and commercial 
enterprises also need management reform, it says. The compatibility of technology 
imports and communist ideology also poses a challenge. All these questions, the 
editorial says, should be answered by the young generationof today. Reform is the only 
way out for China, it states. 


The editorial calls on young people to break away from old traditions, ideology and 
habits, analyze history from a Marxist point of view, and slip the shackles of “leftist” 
ideas. For many years, it points out, China has mistaken egalitarianism for the 
superiority of socialism. Only by eliminating remnant "leftist" [word indistinct] 
can reform be smoothly carried out, it adds. The editorial cites path-breakers 
including Bu Xinsheng, a young tailor from Zhejiang Province who took charge of a 
small tailor shop and built it into to a shirt factory employing 1000 workers and 
reaping an annual profit of 520,000 yuan. Bu withstood severe pressure, including 
accusations of capitalism, to make his business a success, it notes. "What will the 
year 2000 be like in China?" the editorial asks. This will be answered by today's 
young generation, it states. 


REN BISHI BIRTH ANNIVERSARY MARKED BY LEADERSHIP 


Leaders Attend Forum 
OWO11305 Beijing XINHUA Domestic Service in Chinese 1439 GMT 28 Apr 84 
[By reporter Li Shangzhi] 
[Excerpts] Beijing, 28 Apr (XINHUA) -- Leading comrades of the CPC Central Cormittee 


and some veteran comrades of the party attended a forum held at the Huairen Ha.l in 
Zhongnanhai this morning. 
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The meeting was held to mark the 80th birthday of the late Comrade Ren Bishi, a great 
Marxist, an outstanding proletarian revolutionary, and a prominent party leaders. Pre- 
sent at the forum were some 200 people, including Comrades Hu Yaobang, Deng Yingchao, Xi 
Zhongxun, Wang Zhen, Yang Shangkun, Yu Oiuli, Deng Liqun, Chen Pixian, Hu Qili, Oiao Shi, 
Wang Shoudao, Liu Lantao, Xiao Ke, Song Shilun, Chen Zihua, Wang Heshou, Liao Hansheng, 
Huang Hua, and Xiao Hua, Ren Bishi's wife Chen Zongying and other relatives, and respon- 
sible people from various central departments concerned and Beijing Municipality. 


Comrade Ren Bishi was born to a teacher's family in Xiangyin County, Hunan Province, on 
3 April 1904. He joined the Chinese Socialist Youth League in 1920 and was admitted to 
the Communist Party of China in 1922. Before he died of illness in Beijing on 27 October 
1950, he served as a member of the Political Bureau and a member of the Secretariat of 
the CPC Central Committee. He was Comrade Mao Zedong's close comrade in arms and one of 
the principal leaders of the party Central Committee. the General Office and the Propa- 
ganda Department of the CPC Central Committee, the CYL Central Committee, and the Party 
History Research Center of the CPC Central Committee cosponsored the forum on the eve of 
his 80th birthday to commemorate his immortal contributions to the revolutionary cause of 
the party and the people. Hu Sheng, director of the Party History Research Center of the 
CPC Central Committee, presided over the forum. 


Two letters and a poem commemorating Comrade Ren Bishi were read at the meeting. One of 
the letters was written by Nie Rongzhen, member of the Political Bureau of the CPC Cen- 
tral Committee, addressed to the Central Propaganda Department, while the other was from 
Fu Zhong, member of the Standing Committee of the Central Advisory Commission, addressed 
to the forum. The poem was written by State Councilor Zhang Aiping. Wang Zhen, member 
of the Political Bureau of the CPC Central Committee, addressed the meeting. 


Others speaking successively at the meeting were Wang Shoudao, member of the Standing 
Committee of the Central Advisory Commission; Wu Liangping, member of the Central Advis- 
orv Commission; Xiao Ke, member of the Standing Committee of the Central Advisory Commis- 
sion; and Wang Zhaoguo, first secretary of the CYL Central Committee. 


In his speech, Wang Shoudao recalled his work in the past under Comrade Ren Bishi's 
direct leadership and the benefit he gained from Ren's teaching. Xiao Ke recalled the 
outstanding achievements made by Comrade Ren Bishi when he led the Hunan-Jiangxi border 
area and the Red Army's Second Front Army. The commission for collecting party his- 
torical data of the Hunan Provincial CPC Committee also held a forum this morning to com- 
memorate Comrade Ren Bishi's 80th birthday. 


Wang Zhen Address 


OWO30303 Beijing XINHUA Domestic Service in Chinese 1208 GMT 28 Apr 84 


[Talk at the forum in celebration of Comrade Ren Bishi's 80th birth anniversary by Wang 
Zhen | 


[Text] Beijing, 28 Apr (XINHUA) -- 30 April this year marks the 80th anniversary of the 
birth of Comrade Ren Bishi, a great Marxist, outstanding proletarian revolutionary, and 
fine leader of our party. Comrade Ren Bishi joined the revolution at 16 in 1920. He 
died in 1950, at the age of 46. His 30 years of combat life fully coincided with the 
entire period of the new democratic revolution, led by our party. 


I. 4 May 84 K 6 CHINA 
PRC NATIONAL AFFATRS 


His brilliant historical contributions and lofty revolutionary spirit have been deeply 
impressed in the hearts of our party and the people. He has left us for 34 long years. 
In this new historical period, when our party and state are marching towards socialist 
modernization, it is of tremendous significance to hold this forum to cherish his memory, 
to express our admiration of him, and to encourage young and old comrades to make still 
greater efforts and contributions. 


Comrade Bishi cherished the sublime ambition of reforming society and reviving China, 
ardently pursued the revolutionary truth, and enthusiastically plunged himself into 

the revolution while very young. He joined the Chinese Socialist Yduth Corps in 1920, 
and went to the Soviet Union for study the following year, one of the very first group 
of advanced young people to study in the Soviet Union after the October Revolution. In 
January 1922, he became a member of the CPC. During the first great revolution period, 
he was secretary of the CYL Central Committee, leading large numbers of CYL members and 
other young people in the revolutionary struggle against imperialists and feudal war- 
lords. He was elected member of the party Central Committee at the Fifth CPC National 
Congress in 1927. At the critical moment when the great revolution was on the verge of 
failure, he launched resolute struggle against Chen Duxiu's error of rightist capitula- 
tionism, and became one of the representatives of adhering to the correct line within the 
party. 


After the great revolution ended in failure, he did a great deal of arduous work to pre- 
serve and resurrect the revolutionary force, and made outstanding contributions to 
developing the land revolution war. At the "7 August" meeting in 1927, he was elected 
member of the Political Bureau of the provisional party Central Committee. At the 

fourth plenary session of the sixth Central Committee in 1931, he was elected member of 
the Political Bureau of the party Central Committee. In March 1931, he went to the 
revolutionary base in Jiangxi to become a member of the Central Bureau and director of 
the Organization Department. At the First Congress of the All-China Soviet, held at 
Ruijin that vear, I was secretary of the party branch of the delegation from the Hunan- 
Jiangxi border areas, and met with Comrade Bishi for the first time. He organized dele- 
gates to study political theories, and personally gave lectures on party building, enabl- 
ing us to learn many things. In May 1933, he came to the Hunan-Jiangxi border areas to 
become secretary of the Hunan-Jiangxi Provincial CPC Committee, and concurrently politi- 
cal commissar of the military district, greatly strengthening the leadership of the party 
and the Red Army in the Hunan-Jiangxi border areas, providing protection to a group of 
revolutionary backbone elements, and making it possible to expand the revolutionary 
struggle in the Hunan-Jiangxi border areas. 


During the Red Army's long march, the 6th Red Army, led by him, joined forces with the 
3d Red Army (later reorganized intc the 2nd Red Army Group) led by Comrade He Long, cor- 
rectly implemented Comrade Mao Zedong's military thought, wiped out several Kuomintang 
division and brigades, thus crushing enemy encirclement and suppression, and created the 
Hunan-Hubei-Sichuan-Guizhou revolutionary base areas. After the 2d Red Army Group, the 
hth Red Army Group and the 4th Red Front Army joined forces in Garze, Xikang, in July 
1936, he joined Comrades Zhu De, He Long, and Liu Bocheng in waging a resolute struggle 
against Zhang Guotao's right deviationist splitism, in order to defend the correct line 
of the party Central Committee, represented by Comrade Mao Zedong, after the Zunyi meet- 
ing, and to maintain unity between the party and the Red Army. As a result, they made 
the 4th Red Front Army and the 2d Red Front Army move northward together, achieved a 
victorious linkup of three front armies, and thus played an important role in creating a 
new situation in the revolutionary struggle, and ushering in a new high tide in the 
anti-Japanese national liberation war. 


During the war of resistance against Japan, Comrade Ren Bishi served successively as 
director of the Political Department of the 8th Route Army, and director of the General 
Political Department of the Military Commission in 1937. He joined Comrades Zhu De, 
Liu Shaoqi, and Peng Dehuai in leading the anti-Japanese war on the Shanxi front. 
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In early 1938, he was assigned to Moscow to serve as the responsible person of the 

CPC delegation to the Communist International. After returning to Yanan in 

March 1940, he became the secretary general of the CPC Central Committee. In 

March 1943, Comrade Mao Zedong, Liu Shaoqi, and he served together as members of 

the Secretariat of the CPC Central Committee. At the First Plenary Session of the 
Seventh CPC Central Secretariat, together with Comrades Mao Zedong, Zhu De, Liu 
Shaoqi, and Zhou Enlai. As Comrade Mao Zedong's close comrade-in-arms, and one of 

the principal leaders of the party Central Committee, Comrade Bishi took part in 
formulating, and enforcing, many important principles and policies of the party, 
participated in organizing, and leading, the party's rectification movement, the great 
production campaign and the seventh national congress of the party, and made important 
contributions to promoting the unity of the party, on the basis of Mao Zedong Thought, 
and to the victory of the war of resistance against Japan. 


During the liberation war, Comrades Mao Zedong and Zhou Enlai and Comrade Bishi 
together fought in one place after another in northern Shaanxi. Comrades Bishi and 
Zhou Enlai assisted Comrade Mao Zedong in directing the liberation war in northwest 
China, and in China as a whole, until victory was won. At the same time, he also 
assisted Comrade Mao Zedong in formulating many important policies of the party before 
and after the founding of the People's Republic. His writings in that period, such 

as "Several Questions Concerning Land Reform" and "A Letter to the Shanxi Suiyuan 
Bureau on the Question of Party Rectification," were important guidance for the work 
in those respects. 


During the period of the war of resistance against Japan and of the liberation war, 
Comrade Bishi was always concerned about China's revolutionary youth movement, and gave 
constant guidance to it. On the eve of the victory of the national revolution, 

Comrade Bishi, entrusted by the party Central Committee, directed the establishment of 
the China New Democratic Youth League, the predecessor of today's Chinese Communist 
Youth League. He also delivered a "Political Report to the First National Congress of 
the New Democratic Youth League," which was of great significance in the establishment 
and development of the youth league organization. 


Comrade Bishi was boundlessly loyal to the motherland, the people and the communist 
cause. He dedicated all his energy and life to the liberation of the Chinese people, 
and to the communist cause, until his heart stopped beating. In the face of many 
extraordinary difficulties, he eminently displayed a firm, principled stand, and 

a spirit of selfless and fearless devotion. In 1928 and 1929, he was arrested twice 
and cruelly tortured by the enemy, but he upheld justice, remained faithful and 
unyielding, and displayed the lofty integrity of a communist. During the struggle 

over major principle against Chen Duxiu's right deviationist capitulationism and 

Zhang Guotao's right deviationist splitism, he had a clear-cut stand, firmly defended 
the party's Marxist line, and protected the unity of the party. He exhausted his mental 
and physical energies and broke down from constant overwork for the party in disregard 
of his own health. Despite a long and severe illness, he continued to handle strenuous 
party and state affairs. 


Comrade Bishi was highly proficient in Marxist and Leninist theories, and highly 
experienced in actual struggle. He had the fine work style of integrating theory 
with practice and of seeking truth from facts. He paid attention to investigation 
and study, went deep into the realities of life, and was good at settling complex 
and major issues. His view on party organization, political work in the armed forces, 
youth work, land reform, and financial and economic work was original. Like many 
other proletarian revolutionaries of the older generation, he was one of the 
contributors to the formation and development of Mao Zedong Thought. The many 
documents, telegrams, reports, and articles he drafted are the highly valuable 
spiritual wealth he left us. Comrade Bishi was good at uniting other comrades, 
and cared for them. 
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He was amiable, approachable, affable and genial. He observed discipline, obeyed the 
party, respected collective leadership, and was imbued with the spirit of criticism and 
seli-criticism. He led a simple life, worked selflessly for the public interest, was 
good at maintaining close ties with the masses, and becoming one of them. 


Comrade Bishi was a model member of our party, and one of its outstanding leaders. 
His revolutionary contributions always merit our praise. His revolutionary thinking, 
character and work style always merit our emulation. When we commemorate Comrade 
Bishi today, we must carry forward his lofty revolutionary spirit, and exert great 
efforts in pushing forward China's revolution and construction. 


We are now at the crucial stage of a new historical development, guided by our 
party's Marxist lines, principles and policies, our country's socialist modernization 
cause is developing vigorously, and our country's political and economic development 
is better and faster than we had anticipated. In accordance with the requirements 
set out by the 12th party congress, our general objective is to build a highlv 
developed socialist material and spiritual civilization. This construction project 
is far more complex and difficult than our revolution in the past. Our knowledge, 
experiences, thinking, habits, style, and method of work are highly incompatible with 
our needs. We are required to explore and resolve many new problems, to study and 
master knowledge in many fields, and to sum up, and accumulate,many new experiences. 
Our cadres, party members, and the masses must have a broad, historical vision, a 
serious sense of historical responsibilities, and be aware of the higher demands placed 
on us by the new situation and mission. We must keep abreast of the times, achieve 
still greater progress in thought and work, and exert out utmost to create a new 
situation in all fields of socialist modernization. 


We are currently engaged in overall party rectification, in accordance with a decision 
of the 2d Plenary Session of the 12th CPC Central Committee. Aside from applying 
organizational rules in handling the extremely small number of elements seriously 
jeopardizing the party, the current party rectification is meant to settle the 
problem of party spirit among the majority of party members. Comrade Bishi always 
attached great importance to party building, and made significant contributions in 
this regard. The “Outline Report on the Issue of Heightening Party Spirit," which he 
wrote on the eve of the Yanan rectification movement, is an important document which 
has profoundly ellucidated Comrade Mao Zedong's thinking on party building, and is 
highly significant in guiding the work of strengthening the party's ideological 
building, and heightening party members’ party spirit. Comrade Bishi himself was 

a communist fighter with strong party spirit. Our party members and party member- 
cadres should follow his example, and heighten their party spirit significantly in 
the course of current party rectification. They should firmly adhere to their 
principled stand, display selfless and dauntless spirit of dedication, and bring 
their vanguard and exemplary role into play in the course of socialist modernization. 
They should surmount any hardship and difficulty on their way, and struggle against 
any thinking or deed harmful to the socialist cause, with boundless loyalty for the 
motherland and the people, and with a firm belief in communism, and make still 
greater contributions to socialist modernization with the results of diligent study, 
hard work, and positive reform. 


Young people are the most energetic new forces on all fronts of our country's socialist 
modernization, and our country's future hopes lie in the training of all kinds of 
professionals and reserve leaders at every level. Our party's cadres were very 

young during the revolutionary war years. Comrade Bishi became a secretary of the CYL 
Central Committee when he was only 21, and was elected a member of the CPC Central 
Committee and of the provisional Political Bureau of the CPC Central Committee when 


he was 23. 
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The times produced their heroes. During those revolutionary war years of intense struggle 
many young people grew up politically and professionally matured shortly after they 
joined the revolution. Today, the new situation of socialist modernization and our su- 
perior socialist system have provided ample, good conditions for young people to become 
useful citizens. Not only has the party Central Committee considered it a strategic 
project to make our cadres more revolutionary, younger in average age, better educated 
and professionally more competent, it has also adopted a series of effective measures 
for attaining this goal. 


All of us must attach great importance to youth work, nurture our young cadres and young 
professionals, and promote them to various leading positions. Our young comrades must 
also make the best use of this golden opportunity, and work hard to make themselves 
useful as soon as possible. It is gratifying to note that a large number of young peo- 
ple, who dare to reform and bring forth new ideas, and who have achieved exceptional 
successes in various fields, have come to the fore on all fronts in recent years. Their 
progressive tninking and advanced deeds have greatly inspired the broad masses of build- 
ders, and expedited the progress of all projects. We believe that the new situation 
brought about by socialist modernization will create tens of thousands of resourceful 
young heroes. We also believe that, in the near future, we shall see a situation where 
talented people will come forth in large numbers, and shine like stars in all fields. 
When that day comes, it certainly will be che best way to commemorate and salute Comrade 
Ren Bishi, one of the earliest leaders of our country's revolutionary youth movement. 
May Comrade Ren Bishi's revolutionary spirit encourage us to march forward forever! 


Nie Rongzhen Letter 
OWO11301 Beijing XINHUA Domestic Service in Chinese 1137 GMT 28 Apr 84 


[Text] Beijing, 28 Apr (XINHUA) -- Comrade Nie Rongzhen has written a letter to the 
Propaganda Department of the CPC Central Committee. The letter reads as follows: 


To the Propaganda Department of the CPC Central Committee: 


The 80th anniversary of the birth cf Comrade Ren Bishi, an outstanding leader of our 
party, falls on 30 April this year. With a feeling of great reverence, we wish to com- 
memorate Comrade Ren Bishi, our good teacher and helpful friend, an outstanding commu- 
nist fighter, and a well-known activist and organizer of the party. In commemorating 
Comrade Bishi we should mainly learn from his noble character. In praising his achieve- 
ment as a communist, we should, I think, learn from his boundless loyalty to the party 
and his strong party spirit. Throughout his entire life Comrade Bishi worked hard, 
shared weal and woe with the masses, wholeheartedly served the people, never thought of 
personal gain or loss, and became a willing ox serving the revolution. Throughout his 
entire life he adhered to principle and strictly enforced discipline. He dared to strug- 
gle against every erroneous trend, gave nothought to his own safety, and tenaciously 
fought from beginning to end for the cause of the revolution. All his life he was 
optimistic and aimed high. He kept the whole world in mind and was imbued with a commu- 
nist's revolutionary spirit. All this was most essential in developing his party spirit. 
It is of great immediate and far-reaching significance now in conducting party rectifica- 
tion, in measuring ourselves by communist standards and in overcoming various unhealthy 
tendencies such as impure party spirit. Comrade Bishi contributed tremendously to party 
building. As we commemorate him, admiration wells up in our hearts. I am unable to 
attend the symposium held by you comrades to commemorate Comrade Bishi. Therefore, I 
write this letter to express my deep reverence and respect for Comrade Bishi. 


With my best wishes, 


Nie Rongzhen, 25 April 
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Yang Shangkun Article 
HKO31053 Beijing RENMIN RIBAO in Chinese 28 Apr 84 p 3 


[Article by Yang Shangkun: “His Great Achievements Will Go Down in History, His Noble 
Character Lighting the Way for the Younger Generation -- in Memory of the 80th Anniver- 
sary of Comrade Ren Bishi's Birth"] 


[Excerpts] The 80th anniversary of Comrade Ren Bishi's birth falls on 30 April this 
year. Comrade Ren Bishi was a great Marxist, a proletarian revolutionary, an important 
leader in the early stage of the Chinese Communist youth movement, and one of the out- 
standing party and army leaders. Comrade Ren Bishi's whole life was a glorious, mili- 
tant, and revolutionary one. 


Comrade Ren Bishi's career of revolutionary struggle is a shining example for the com- 
rades of the whole party. Comrade Ren Bishi's down-to-earth spirit, his democratic 
style of treating others on an equal footing, and his noble character, marked by modesty 
and prudence, deeply moved people. Be it a case of asking for work instructions, or a 
personal matter, he always patiently listened to a speaker's opinions and heard him out. 
He was cordial and sincere to comrades and liked to reason things out. 


Even when criticized, people would feel heartfelt admiration for him, fully convinced. 

In his approach to those comrades who had erred, he upheld principle, gave patient gui- 
dance, waited until the realization of a mistake sank in, and never failed to give others 
a chance for correction. Therefore, many comrades gravitated to him when they had some- 
thing to say. He always took a prudent attitude toward all problems and never readily 
aired any view or made any decision. He was good at discovering, analyzing, and solving 
problems. He kept in close touch with the masses, showed concern for the people's suf- 
ferings, and constantly did work for the masses in various forms. Comrades praised him 

as someone warm and cordial and easy to get along with. 


Comrade Bishi embraced lofty revolutionary values. Anyone who worked or lived with him 
knows that he had “three fears": fear of less work done, fear of troubling others, and 
fear of spending too much money. He always opposed the practice of seeking privileged 
treatment and set strict demands on himself in every respect. He remained true to the 
features of a Communist Party member at all times. 


After his arrival in Beijing, he had his home right at the side of the highway. All the 
noise disturbed him in his work and rest. The organization concerned suggested that he 
move to an organ's residential quarters. He said that the comrades of a whole organ 
lived there. How could a single person be allowed to upset the housing arrangements 

for the whole organ! He declined the special offer made by the organization. Later, 
when preparations were being made for repairs to his home, he said that the country was 
now still in great difficulties. World it not be better to spend this kind of money on 
construction? He considered that as his home was still habitable, there was no need for 
repairs. 


At that time, the supply system was being practiced. He constantly checked whether the 
money spent on food and on daily necessities exceeded the set standard. He often said 
to those working around him that in doing everything, we could not run foul of given 
systems and could not in the least seek any special treatment. In 1949, his younger 
sister came from Hunan to Beijing to see him. At the time of departure, she requested 
that he write a letter to the Hunan Provincial CPC Committee, arranging a job for her 
husband in Hunan. Comrade Bishi held that such practice was incompatible with the 
organization's principles. He reasoned things out with his sister, who gladly withdrew 
her request. 


NN ae 
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Comrade Bishi showed infinite loyalty to the party and devoted himself wholeheartedly to 
the revolutionary cause. Before the Seventh CPC National Congress, he suffered from 
high blood pressure. The CPC Central Committee time and again urged him to have a good 
rest, but in his work, he often forgot about his own health. When was seriously ill, 

he still presided over the first national congress of the new democratic youth league. 
He failed to complete a report that he gave at the congress, because the strain proved 
too much for him. After some improvement in his illness, he immediately wrote a letter 
to Comrade Mao Zedong and the Secretariat of the CPC Central Committee demanding that he 
be allowed to work 4 hours a day. Later, he again asked his doctor's permission to 

put in 5 hours’ work. After the outbreak of the Korean war, he showed unusually great 
concern over the development of the war situation. He worked more than 8 hours a day. 
On the eve of his critical illness, he still had talks with certain comrades of Wuan 
County and Tong County, making preparations for the convening of a national organiza- 
tional work conference. He often taught chose comrades working around him: We are ali 
Communist party members shouldering heavy revolutionary burdens. If we can stick it out 
“to make 100 steps, we should not be content with just 99. We can only get ahead and can 
not fall behind in our work. Our Comrade Bishi was like this: For the Chinese people's 
cause of liberation, he worked selflessly and fought nonstop. Just as Comrade Liu 
Shaoqgi said at a memorial service for him, Comrade Ren Bishi “in all the 30 years buried 
himself in work without caring for fame and position and without regard for his own 
serious illness -- giving his all to the Chinese people's revolutionary ause of liber- 
ation.” 


Comrade Ren Bishi left us long ago. He could not see the extremely profound changes 
that came over the New China for which he had fought all his life. But his magnificent 
contributions will be indelibly printed in our hearts. His noble character is always 
an example for us. His great revolutionary spirit will always be a source of inspira- 
tion to us in our fight for the splendid communist cause. 


Zhang Aiping Writes Poem 
HKO21251 Beijing RENMIN RIBAO in Chinese 29 Apr 84 p 2 
[Poem by Zhang Aiping: "Cherishing the Memory of Comrade Bishi"] 


[Text] In 80 years of roaring wind and thunder, 

You never stopped going ahead to disseminate Marxism-Leninism. 

Recalling the years of purging counterrevolutionaries in the soviet area, 
You, my beloved teacher, were sharp-sighted and upheld justice. 

Past experience should be reviewed in party rectification, 

The Cultural Revolution should be completely negated. 

The motherland is getting properous and changing day by day, 

Never forget to handle matters impartially and uphold the truth. 


28 April 1984 
Ren Bishi Manuscript Republished 

1K011141 Beijing RENMIN RIBAO In Chinese 23 Apr 84 pp l, 4 

[Article by Ren Bishi: "Outline Report on Enhancing Party Spirit (1941)" -- "written 

for the purpose of disseminating and explaining the ‘Decision of the CPC Central 


Committee on Enhancing Party Spirit’ approved by the Political Bureau of the Central 
Committee on 1 July 1941. Republished with abridgments"] 


[Text] Editor's note: On 30 April this year falls the 80th anniversary of the birth of 
Comrade Ren Bishi, one of our party's eminent leaders. To cherish his memory, RENMIN 
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RIBAO republishes the manuscript of one of his articles for readers to study. [end 
editor's note] 


What can be subsumed under party spirit? How can we foster a staunch party spirit? 

That is to say, in order to enhance party spirit, we should train and encourage ourselves 
in which areas? In order to answer this question, it is first necessary to clarify 
several basic assumptions: 


I. The Communist Party is the vanguard of the proletariat and the interests of the pro- 
letariat are the interests of the Communist Party. 


Il. The party spirit of Communist Party members is the proletariat's highest degree of 
class consciousness and class awareness. 


Iil. Party spirit is measured in terms of party members’ thinking, awarness, political 
viewpoints, views, and actions. However, all this cannot transcend the circumstances of 
society and cannot be looked at in isolation. Hence the question of: 


IV. In what circumstances does the CPC find itself and what are its characteristics? 


l. Our party exists in a semifeudal, semicolonial society, which means it exists in a 
backward society with the most complicated social and economic conditions. The compli- 
cated and varied ideas and consciousness of the classes and strata in this same society 
cannot but have an influence on our party and its members. 


2. <A special feature of the organizational basis of our party is that the petite bour- 
geoisie, that is, those of peasant and intellectual origins, constitutes a rather impor- 
tant component of the party. Originally, they were economically independent, scattered 
individuals who were ideologically influenced by the bourgeoisie in varying degrees. 
Therefore, they will bring bourgeois and petite bourgeois ideas into the party. 


3. China's proletariat, unlike those in the capitalist states, which are of proletarian 
origin, has received no intensive and rigorous training. These proletarians are either 
people who were originally craftsmen or hired farm workers or bankrupt petite bour- 
geoisie. Some are even industrial workers who maintain close relations with the rural 
economy. What does this mean? It means that the consciousness of China's proletariat 
has not been completely proletarianized and is always influenced by the consciousness of 
the petite bourgeoisie or even by the consciousness of the bourgeoisie. 


4. As required by the nature of the present stage of the Chinese revolution and by the 
tasks at this very stage the proletarian should cooperate with various classes, includ- 
ing the bourgeoisie and the landlord class, in order to form a comprehensive national 
united front. This gives the consciousness of the bourgeoisie and that of other non- 
proletarian classes the opportunity to corrupt and influence our party members. 


Thus, on the 20th anniversary of its founding, our party issued its decision on enhanc- 
ing party spirit in order to call on all party members to improve, foster, and strengthen 
their party spirit. This is absolutely not a mere coincidence. Obviously, under the 
present circumstances and conditions, our party's decision on enhancing party spirit is 
of great historical significance. 
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After fighting arduously for 20 years, our party grows in strength each day. it has 
undergone a long progress of tempering. With its rich experience in fighting, it has 
become the political party which directs the revolution of the whole country. However, 
today, among some party organizations and party members, there are many unhealthy ten- 
dencies and phenomena. After studying the material and actual conditions, the party 
points out these unhealthy tendencies and phenomena in the "Decision of the CPC Central 
Committee on Enhancing Party Spirit." 


Those tendencies and behavior which exhibit a lack of party spirit are not a common 
phenomenon within the party. However, in some departments, the problem is really quite 
serious and there is grave danger. Then, in order to overcome these tendencies and 
phenomena and to strengthen the training in party spirit, what should we begin with and 
in which areas should we train and encourage ourselves? 


First, it is necessary to profoundly understand that the interests of the proletariat 
are the untimate interests of our party, to serve these interests with unlimited faith 
and staunchness, and to make the spirit of serving the interests of the party entirely 
the outcome of our consciousness, spontaneity, and enthusiasm. In addition, we should 
not be spurred on, pressed, or fettered by so-called “duties to be discharged." Other- 
wise, we will become blind followers. The faithfulness and staunchness of blind fol- 
lowers are relative. 


In order to make our spirit of serving the interests of the party total!v conscientious, 
spontaneous, and enthusiastic, it is first necessary to have a high sense of proletarian 
class consciousness and class awareness because peoplewithout class consciousness and 
class awareness can absolutely not display genuine enthusiasm and creativity. In addi- 
tion, their so-called faithfulness and staunchness will become relative. Likewise, if 
party members cannot foster a staunchness and a faithfullness to the party, their so- 
called class consciousness and class awareness will also come to nothing. 


Class consciousness and class awareness are gradually formed through a gradual process 
of education, fostering, aid training. In this regard, it is the duty of party organi- 
zations to educate party members and party members should conscientiously train them- 
selves. The enthusiasm and creativity of party members and their faithfulness to the 
party are also the results of education, fostering, and training. They affect, condi- 
tion, and give impetus to one another. 


Class consciousness and class awareness can absolutely not be achieved by eloquently pay- 
ing lip service. This is a long process of intense struggle, That means, whatever the 
class status and background of our party members may be, in order to have a proletarian 
class consciousness and to grasp the class awareness of the proletariat, it is first 
necessary to combat the nonproletarian consciousness we previously had, to conquer it, 

to overcome it, and to reject it, in order to make room for the new proletarian con- 
sciousness. In this way, it can stand firm and gradually become something belonging tc 
us. Obviously, this cannot be accomplished overnight or in a few days. This is a long 
process of struggle. However, in order to be a genuine, faithful, and staunch Bolshevik, 
one must undergo this process. 


Second, in this process of struggle, the thing that must be done at the same time is to 
understand and to have a grasp of Marxism-Leninism and the party's policies and strate- 
gies. That means it is necessary to have a thorough understanding of "those Marxist 
theories of revolution which are inseparable from revolutionary practice." (Footnote 1) 
(Stalin: "Selected Works," People's Publishing House, 1979 edition, Vol 1, p 312) 


It is necessary to train and encourage ourselves and to make ourselves firm in under- 
standing the theory of Marxism-Leninism. 
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Yithout a grasp of the theory of Marxism-Leninism, what is called class consciousness 
and class awareness will come to nothing. It is necessary to have unlimited staunchness 
and unlimited faith in Marxism-Leninism. Whether we are studying it or applying it, 
this should always be the case. 


jowever, it is necessary to apply Marxism-Leninism flexibly and to gear its application 
to actual circumstances. That means it is necesarry to look at problems and to handle 
them using the principles of Marxism-Leninism and from the viewpoint of Marxism- 
sninism. We should not affect a high moral tone and mechanically apply formulas with- 
yut taking the actual circumstances into consideration. We should not turn ourselves 
into formulists, dogmatists, or subjectivists. At the same time, it is necessary to 
zombat opportunism, to wage a merciless struggle against compromise and capitulationism, 
to fight for the purity of the revolutionary theory of Marxism-Leninism, and to wage 
sncompromising struggle against those who defile and distort the revolutionary theory. 
That mean it is necessary to resolutely combat all non-Marxist and non-Leninist ideas 
and viewpoints. This struggle is one of the major indicators for measuring the party 
spirit of party members. 


Third, it is necessary to guide our actual activities using the principles of Marxism- 
Leninism. We mentioned above the need to combine the interests and desires of party 
members with those of the party. That means it is necessary to subordinate our personal 
interests to those of the party and to place its interests above all. Thus, it is neces- 
Sary to combat individualism, individualistic heroism, the absence of organization, 
factionalism, decentralism, which is against centralization, and other tendencies which 
run counter to the party spirit. It is necessary to combat the erroneous tendencies 
that exist within the party or within ourselves because these tendencies disrupt the 
organization, unification, discipline, and unity of the party. "The party can lead 

the practical struggle of the working class and direct it toward one aim only if all its 
members are organizaed in one common detachment, welded together by unity of will, unity 
of action, and unity of discipline." (Footnote 2) ("A Short Course in the History of 
the Communist Party of the Soviet Union (Bolsheviks)," People's Publishing House, 1975 


edition, p 51) 


Individualism, individualistic heroism, liberalism, factionalism, and other tendencies 
are the root cause of the open or secret antiparty factional activities or small group 
activities which disrupt the unification and unity of the party. If we do not check 
them on time, do not combat them, or let them continue to develop, they will develop 
along a counterrevolutionary track. 


Thus, the subordination of our personal interests to those of the whole party, the 
placing of the party's interests above everything, and the struggle for the party's 
unification and unity also constitute a major indicator for assessing the party spirit 


of party members. 


Fourth, it is necessary to abide by the unified discipline of the party. Our party's 
basic organizational principle is: The individual is subordinate to the organization, 
the minority to the majority, the party organizations at lower levels to those at 
higher levels, and all the party organizations to the Central Committee's system of 
democratic centralism. None of the party members is to be excepted. 


The party not only asks and educates the party members to abide by the party's iron 
discipline but also educates the classes which fight for the revolution to abide by dis- 
cipline. Speaking on what kind of political parties could direct the struggle of the 
proletariat, Comrade Stalin said: "The party should impart to the thousands of unorgan- 
ized nonparty people and workers a sense of the disciplined, planned, organized, and 


staunch character of struggle. 
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"However, only when the party reflects a sense of discipline and a sense of organization 
and when it becomes an organized force of the proletariat is it capable of accomplishing 
these tasks." (Footnote 3) (Stalin: "Selected Works," People's Publishing House, 

1979 edition, Vol l, p 263) 


Obviously, party organizations and party members should not only ask the masses and 
others to abide by and observe discipline, they should also take the lead in observing 
and abiding by discipline. That means they should overcome the lack of organization, 
the aversion to discipline, and the unhealthy tendencies of not abiding by discipline 
and not subordianting oneself to the organizations. Thus, whether or not one abides 
by discipline and whether or not one is subordiante to the organizations is also one 
of the major indicators for assessing the party spirit of party members. 


Fifth, it is necessary to establish really close ties with the masses. Our party is one 
which fights for the interests of the proletariat and of the masses or working people. 
It is also one which leads the masses to wage revolutionary struggle for the sake 

of their own interests and their liberation. Our party is one which has established 
close ties with the masses, yet it continues to fight for the establishment of even 
closer ties between itself and the masses. The tremendous power of our party lies in 
its close ties with the masses and in their support. Thus, whichever party organization 
has departed from the masses or lost their support has lost its basis and combat 
strength. Whichever party member has departed from the masses, his role in the party 
has diminished. Thus, it can be said that if the number of people with whom we have 
established ties decreases by one, the party's strength diminishes correspondingly. 


Thus, establishing close ties with the masses, constantly making the party enjoy higher 
prestige among the masses, making the masses trust our party, and the spirit of fighting 
for the growth and expansion of the strengthand power of the party also constitute 

one of the major indicators for assessing party spirit. 


In short, today, all members of our party should profoundly study and understand the 
"Decision of the CPC Central Committee on Enhancing Party Spirit" and, with reference 
to the unheathly tendencies pointed out in the decision, conscientiously and sincerely 
examine our words, deeds, ideas, and consciousness with an open mind. 


If we discover our mistakes, we should not hesitate to correct them. The "Decision of 
the CPC Central Committee on Enhancing Party Spirit" has set the following important 
demands on us: We are required to fight for the unity and centralization of the party 
and for our ow subordination to the leadership of the Central Committee; to combat 
decentralism, factionalism, and individualism; to resolutely combat the two-faced 
tactics of complying in public but opposing in private and to thoroughly eliminate this 
phenomenon; to immediately correct mistakes, not to let them become worse, and, or dis- 
covering mistakes, to positively, frankly, and sincerely carry out criticism: to be 
united, to help one another, to cherish the cadres, and to help them forward in poli- 
tical affairs; to fight for the observation of discipline and the subordination of one- 
self to the organization; to overcome complacency and selfishness; to be honest, to 
have a down-to-earth style, to immerse oneself in hard work, and to seek truth from 
facts; and to combine and coordinate theory with practice and work with study. 


All party members are required to take part in some regular activities of the party. 
These are some of the keys to the fostering, tempering, and enhancing of party spirit. 
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FORMER HONG KONG RESIDENT JAILED FOR ESPIONAGE 


HKO41024 Beijing ZHONGGUO XINWEN SHE in Chinese 0721 GMT 4 May 84 


[“Huang Xian, Who Entered China on a Home Visiting Certificate for Hong Kong and Macao 
Compartriots, Sentenced to 15 Years’ Imprisonment" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 4 May (ZHONGGUO XINWEN SHE) -- Today, our reporter interviewed a 
responsible person in the Political and Judicial Department of Beijing Municipality, 
concerning the prison sentence given to Huang Xian [7806 6343], who entered China on a 
home visiting certificate for Hong Kong and Macao compatriots. The reporter was told 
that Huang Xian, who entered China in 1981, stole state secrets on a large scale and 
over a long period of time, which constituted the crime of espionage. In June 1983, he 
was sentenced to 15 years' imprisonment by the Intermediate People's Court of Beijing, 
and was deprived of his political rights for 5 years. This person is currently serving 
his prison term in Beijing. 


Huang Xian, aged 33, was originally engaged in law practice in Hong Kong. He came to 
Beijing in 1979, taught successively inthe Beijing Foreign Trade Institute and Beijing 
University, and was concurrently the legal consultant to the China International Trust 
and Investment Corporation. He made use of various opportunities to make the acquain- 
tance of some state working personnel, and colluded with them in stealing 28 state top 
secret, secret, and confidential documents, and more than 400 internal documents and 
materials. Of these documents and materials, more than 100 were transported by him out 
of the mainland. 


Requested by our reporter, the responsible person produced the evidence of Huang Xian's 
crime, the recovered documents, the confessions of Huang Xian and his accomplices, and 
the testimony given by concerned witnesses. The documents which Huang Xian stole in- 
cluded internal speeches by Chinese leaders and a vast amount of secret information in 
the fields of energy, petroleum, metallurgical industry, and coal in China. 


According to testimony given by the energy committee, the record of the meeting of the 
"Third Forum on Energy" of China, which Huang Xian stole, is precisely the important 
economic information foreign countries have been trying by every conceivable means to 
obtain. Some contents of the meeting record involve tentative plans, strategic targets, 
and work arrangements in the next 10 years. 


In 1983, the Beijing Intermediate Court tried this case according to law and sentenced 
Huang Xian to a 15-year imprisonment. Huang Xian lodged an appeal. The Beijing 
Supreme People's Court reviewed the case and gave a final judgment in September 1983 
overruling his appeal and upholding the previous verdict. 


WANG ZHEN, OTHERS ATTEND SCULPTURE EXHIBITION 


OWO30049 Beijing XINHUA Domestic Service in Chinese 1453 GMT 20 Apr 84 


[By reporter Li Guangru] 


[Excerpts] Beijing, 20 Apr (XINHUA) -- In order to beautify Chinese cities, sculptural 
works with ingenious designs and beautiful compositionwill be displayed at street corners, 
plazas, and gardens in major cities in the country. Models of the sculptural works 

can be seen at a national exhibition of the urban sculpture program, which opened at the 
China Arts Pavilion on 29 April. 
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At 1000, Wang Zhen, Political Bureau member of the CPC Central Committee, cut the 
ribbon to open the exhibition. In March 1982, a central leading comrade issued an impor- 
tant instruction on the urban sculpture program. For nearly a vear, comrades in sculp- 
ture and architecture circles worked diligently to create a number of outstanding urban 
sculptural works. 


The exhibition hall was decorated with some 340 models, each with its own special 
characteristics, from all over the country. Praising the exhibition, Comrade Wang Zhen 
said: It is necessary to let a hundred flowers bloom in urban sculpture and encourage 
works with diversified themes, designs, formats, and styles. Statues of Zhuge Liang 
and Confucious are fine. It is especially necessary to set up monuments to, and statues 
of, those who made a contribution to the country and the people. All provinces and 
municipalities should map out a plan, in accordance with the actual situation in each 
locality. Deng Liqun, member of the Secretariat of the CPC Central Committee and direc- 
tor of its Propaganda Department, viewed the displays. He said: It is necessary to make 
vigorous efforts to develop and popularize the urban sculpture program. Hu Qili, member 
of the Secretariat of the CPC Central Committee, said: Some of the displays break away 
from the traditional format of statues, and really touch the people's hearts. He urged 
sculptors to take root among the lives of ordinary people, and strive to create works 
extolling labor and working people, in order to inspire their determination and exert 

a favorable influence on their character. Other leading comrades Seypidin, Yan Jici, 
Zhang Jingfu, Wang Zhaoguo, Li Ximing, Zhou Weizhi, and Chen Xitong viewed the displays 
with great interest. 


The exhibition, the first of its kind since the founding of the country, is jointly 
sponsored by the Ministry of Urban and Rural Construction and Environmental Protection, 
the Ministry of Culture and the Chinese Artists’ Association. It will be open to the 
general public from 1 to 31 May. 


ZHANG JINGFU SPEAKS ON PRODUCTION SAFETY 
OWO30517 Beijing Domestic Service in Mandarin 1200 CMT 27 Apr 84 


[Radio speech by Zhang Jingfu, state councillor and minister in charge of the State 
Economic Commission, on 27 April: "Vigorously Promote Production Safety and Increase 
Fconomic Results -- recorded] 


[Text] Comrades, there have been nationwide safety month activities in May each year 
since 1980. This vear's will be the fifth of the annual activities. Now, I would like 
to say something about this vear's safety month activities. 


In 1983, the people across the whole country, steered by the guidelines of the 12th CPC 
National Congress, achieved fresh results in creating a new situation of socialist 
modernization. This year's economic situation remains very good. There has been fresh 
progress during the first quarter in our efforts to increase economic results. Never- 
theless, there are still many problems in our economic life. Poor safety conditions are 
among the outstanding problems. The slogans for this year's safety month are: "foster 
the idea of attaching primary importance to safety, and giving first place to preven- 
tion"; "Tmplement the responsibility system"; "strengthen the legal system"; "practice 
safe and civilized production"; and “increase economic results." To successfully carry 
out this year's safety month activities, the following work must be done well. 


1. Leaders of governments and economic departments at all levels must earnestly foster 
the idea of attaching primary importance to safety, and giving first place to prevention. 
Leaders at all levels must take the lead in implementing safety laws and regulations. 
Those in charge of production must also concern themselves with safety. 
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2. Prevention must be stressed in promoting safety work. Pay special attention to 
hidden trouble and potential hazards, to the measures to be taken, and to the implementa- 
tion of these measures. The masses must be fully mobilized during the safety month to 
help the leaders check if they are seriously for the idea of laying stress on safety, if 
the state decrees and decisions concerning safety production are faithfully carried out, 
if the safety production system has been put into effect at various levels, and if 
serious accidents involving injury are handled with a firm and resolute attitude. We 
must guard against formalism, not to mention perfunctoriness, and make practical efforts 
to solve actual problems. 


3. Production safety activities should be carried out in close combination with the 
reorganization of enterprises and technical renovations. The reorganization of enter- 
prises, technical renovation, and the contract system for management responsibility 
should all be carried out, taking production safety into consideration. There must be 
regulations formulated, and measures taken, for production safety. 


4. Improve the quality of staff members and workers by promoting training in production 
safety. All localities and departments must seriously promote various types of training. 
Workers in key posts must receive training, and pass qualifying tests first before they 
are allowed to operate at their respective posts. 


5. Strengthen supervision and inspection, and display the courage to resolutely fight 
against anv practice neglecting the safetv of staff members and workers. Those who 
neglect their duties, or trifle with the lives of others, must be deait with in accord- 
ance with the law. 


Comrades, the purpose of these safety month activities is to carry them out for a month 
to promote safety for the whole vear, and make production safety a routine and system- 
atic practice. It is to strive to reduce accidents involving injury and death, check 
the spread of occupational diseases, promote spiritual and material civilization, and 
increase eonomic results to usher in the 35th founding anniversary of our country. 


CEN PIXIAN LAUDS LEGAL SYSTEM DISCUSSION 


0WO030945 Shanghai City Service in Mandarin 2300 GMT 28 Apr 84 


[Text] Chen Pixian, member of the Secretariat of the CPC Central Committee, made an 
important written comment on the article "Seminar on Coordinated Development in Legal 
System Building in Our Country," which will be carried in issue No 5 of SHANGHAI FAZHI 
YUEKAN [SHANGHAT LEGAL SYSTEM MONTHLY]. His written comment reads as follows: This is 
very necessary. It is hoped that journals on the legal system and all jurists will con- 
tribute to the discussion. Coordination is an objective necessity in maintaining and 
developing the legal system. The discussion on coordinated development in legal system 
building in our country has an important bearing on building a socialist legal system 
with Chinese characteristics. 


CIRCULAR ON STATE ENTERPRISE PROFITS, DEFICITS 


OW030035 Beijing XINHUA Domestic Service in Chinese 1448 GMT 26 Apr 84 


[Excerpts] Beijing, 26 Apr (XINHUA) -- The State Economic Commission and the Finance 
Ministry recently issued a circular on stopping deficits and increasing profits among 
state industrial and commercial enterprises in the first quarter of this year. The cir- 
cular calls on all localities and departments to continue to implement the guidelines of 
the national economic work conference and raise economic efficiency of the enterprises 
in the spirit of party rectification in order to fulfill this vear's task of stopping 
deficits and increasing profits in an all-round manner. 


ON 
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The circular says: State industrial and commercial enterprises have achieved good 
results in stopping deficits and increasing profits since the beginning of the year. 
Output, taxes and profits, and state financial revenues have increased simultaneously. 
Compared with the same period last year, the number of industrial enterprises running in 
the red has decreased from 39.9 to 20.9 percent of the total number of industrial enter- 
prises with the total amount of deficits being reduced by 29.1 percent. Only 10.1 per- 
cent of the commercial enterprises suffered deficits. 


The circular points out: In stopping deficits and increasing profits, state industrial 
enterprises must pay attention to solving the following problems: 1) The cost of com- 
parable products has remained the same, and 2) the number of enterprises running in the 
red and the total amount of their deficits have risen after dropping toward the end of 
last year. State commercial enterprises face the following chief problems: 1) Loop- 
holes in management and operations, graft and theft, damaged goods, and waste are rather 
serious in some localities and fields, and 2) to avoid losses, some localities and units 
have resorted to the erroneous practice of buying and selling as little as possible 
commodities that are sold at a loss because of the policy, thus failing to combine the 
work to stop deficits and increase profits with the efforts to ensure market supply and 
to conscientiously stop deficits that are caused by poor management. 


Hence, the circular calls on all localities and departments to pay special attention to 
the following problems in the work to stop deficits and increase profits: First, enter- 
prises that have caused serious losses of state property because of poor management must 
make relentless efforts to earnestly stop deficits and start to earn profits; second, 
industrial enterprises must resolutely lower the cost of production while commercial 
enterprises must lower the cost of circulation; third, action must be taken against 
enterprises that have been running at a loss since the beginning of this year. 


STATE COUNCIL ESTABLISHES RURAL ENERGY GROUP 


0W040157 Beijing XINHUA Domestic Service in Chinese 1412 GMT 3 May 84 


[Text] Beijing, 3 May (XINHUA) -- The State Council has decided to establish a rural 
energy leading group to strengthen rural energy development work. The circular recently 
issued by the General Office of the State Council stated that, in order to strengthen 
rural energy development work, further develop the rural economy, protect the ecological 
environment and promote our country's four modernizations, the State Council has made 
the following decisions: 


1. Establish a State Cduncil Rural Energy Leading Group. Appoint Li Peng as head of 
the Group; Du Runsheng and Huang Yicheng as deputy heads of the group; and Lu Jiaxi, 
Yang Jun, Lin Hanxiong, Qian Zhengying, He Kang, Yang Zhong and He Guangyuan as members 
of the leading group. 


2. Establish the leading group's major tasks: to examine the comprehensive rural energy 
planning; propose principles and policies for developing rural energy; and supervise, 
inspect and coordinate the work of the various departments concerned. 


3. Establish an office under the leading group, with Lin Hanxiong as its director. The 
office will be managed by the China Rural Development Research Center. 


4. To facilitate contacts in the work, request all departments and commissions concerned 
to assign special liaison personnel to the office. The rural energy work handled 
separately by the respective departments and commissions will remain unchanged with the 
responsibilities divided as usual. 
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Scientific research and advisory organizations at all levels should continue to carry 
out the rural energy research work concerned. 


PEASANTS SPEND MORE ON CONSUMER GOODS IN 1983 


OW031227 Beijing XINHUA in English 1209 GMT 3 May 84 


[Text] Beijing, May 3 (XINHUA) -- Chinese peasants spent an average of 142.87 yuan 
(about 71 U.S. dollars), or 58.8 percent of their living expenses, on consumer 200ds 
last year, the State Statistical Bureau reported today. he figure showed a sharp rise 
over the 39.7 percent recorded in 1978, before new rural economic policies were adopted 
nationwide, a spokesman said. “This indicates that peasants are now shifting from their 
traditional self-contained economy to commodity consumption," he added. 


Peasant cash income averaged 214.7 yuan per capital last year, up 16.4 percent on 1982 
and it was 2.4 times the 1978 figure. Now Chinese peasants buy from the market 98 
percent of their clothing and building materials, 40 percent of their food and 22 per- 
cent of their tuel, the spokesman said. 


RENMIN RIBAO ON COUNTY ELIMINATING LEFTIST INFLUENCE 


HK040656 Beijing RENMIN RIBAO in Chinese 30 Apr 84 p ] 


[Report by reporters Fan Guanghua and Wu Chansheng: "Henan's Shenqiu County Earnestly 
Implements Document No 1] and Continues to Eliminate ‘Leftist’ Influence"] 


[Yext] The CPC Committee of Shenqiu County of Henan Province earnestly implements the 
spirit of Document No 1 of 1984 issued by the CPC Central Committee, and guides the 
broad masses of cadres to continue to eliminate “leftist™" influence and take a correct 
attitude toward the peasants who have become rich betore others. Thus, in the county, 
there has emerged the lively situation in which everybody talks about commodity pro- 
duction and every household seeks ways to get rich. 


Shenqiu County is one of the counties in the province which practices the “all-round 
contract system." After the issuing of Document No 1 this year, the leading cadres of 
the county CPC Committee and government took the lead in earnestly studying it. Then 
they went deep into the grassroots to make investigations in a bid to discover the ob- 
stacles to the development of commodity production. They found out that after several 
vears of efforts, the “leftist” influence concerning the responsibility system in pro- 
duction was basically eliminated, but in some other aspects, the "leftist" influence 
still fettered people's hands. Some of the cadres are afraid of committing rightist 
mistakes, thereby regarding commodity production as the same as capitalism, and not 
daring to boldly grasp commodity production. Some of the cadres do not like the “two 
types of households,” [specialized household and major household] and they hold them 
"tolerable in terms of policy, but intolerable in terms of feelings." They consider as 
unreliable those people who like to explore new ways of doing things and like to be “in 
the Limelight." Some departments still handle affairs according to past “rules,” 

many of which are tinged with obvious “leftist" markings, thereby hampering the develop- 
ment of commodity production. 
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The leadership at various levels in Shenqiu County have linked their ideological prac- 
tice to practice in work, and have taken the lead in examining the incompatibility of 
one's own ideology with the new situation. When publicizing the spirit of the central 
document, they criticize the "leftist" views in association with practice, and they 
give prominence to the important significance of developing commodity production, and 
to the leading role of the "two types of households" in developing commodity produc- 
tion. After the Spring Festival, the leadership at the county, township, and village 
levels widely popularized the advanced experiences of the "two types of households," 
and commended the advanced representatives of the "two types of households." The county 
authorities compiled the typical material of "The Two Types of Households Being of an 
Organic Whole,” and gave wide publicity to it. On the basis of thoroughly studying the 
central document and integrating it with the practice of Shenqiu, they successively 
formulated stipulations in supporting, protecting, and developing specialized house- 
holds, improving the taxation work, and further reforming the work of the supply and 
marketing cooperatives. 


The above work enables people to further realize the harmful effects of "leftist" prac- 
tice, further emancipates people's minds, and brings into play people's initiative in 
developing commodity production on an unprecedented scale. The specialized households 
and the “able persons" thus lay down their ideological worries, thereby giving greater 
play to their wisdom and talent. Eight of these "able persons" have been appointed 
deputy heads of economic liaison cooperatives in various townships. Many specialized 
households have become leading elements in village-run enterprises and peasant asso- 
ciated bodies. Some of them have set up family short-term training classes in science 
and technology to impart production expertise and ways of getting rich to other peasant 
households. In recent months, more than 110 such training classes of various types 
have been conducted in the county, and more than 5,000 persons have been trained. The 
economic liaison cooperatives at the county and township levels have played an active 
role in organizing, coordinating, servicing, and guiding commodity production, helped 
develop over 100 new items in commodity production, salvaged more than 10 factories 
from going bankrupt, and set up more than 80 new factories. 


Commentator's Article 
HKO40707 Beijing RENMIN RIBAO in Chinese 30 Apr 84 p 1 


[Commentator's article: "It Is Necessary To Continue To Eliminate ‘Leftist’ Influence 
in Implementing Document No 1"] 


[Text] In order to implement Document No 1 of 1984 issued by the CPC Central Committee, 
Shenqiu County urges the continuation of eliminating "leftist" influence, which is 
very necessary. 


In the last few years, important reforms have taken place in the countryside. In this 
respect, great achievements have been made because of the continued elimination of 
"leftist" influence, leading to today's excellent situation in the rural areas. 

However, a multitude of facts have demonstrated that "leftist" things cannot be complete- 
ly wiped out within a short time. "Leftist" influence may be eliminated in some 

aspects, but in other aspects, it still plays it roles, thus hampering the implementation 
of the party's economic policy toward the rural areas. This point can be well illus- 
trated by the bitter experiences of some peasants who have become rich through hard 

work in recent years. At first, some people accused the policy of allowing some 

peasants to get rich first, supporting “division into two opposing extremes," and 
opposing “common affluence." Then they began to slander and throw cold water on those 
peasants who became rich before others. Some persons disregard the limit set by the 
policy, and crack down on normal operations as if they were economic criminal activities, 
and some levy excessive taxes and impose indiscriminate punishments, and are bent on 
making the individual industrial and commercial households suffer. 


rr ———te 
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4ore frequent are the practices of blackmail and “eating food in the homes of the rich," 
shich are conducted in the name of “encouraging a good style." People cannot refrain 
“rom asking: Why is it possible that in some places the peasants who have become rich 
vefore others are maltreated and are made to suffer in such a public manner? The 

‘eason is that in the minds of some people "leftist" influence has not been eliminated, 
ind their “left-sightedness" has not been cured. Even up to the present day, some 
cadres still adopt the attitude of "tolerable in terms of policy, but intolerable in 
-erms of feelings" toward the peasants who have become rich before others. In this way, 
10w can Document No 1 be implemented well? 


If we do not continue to eliminate "leftist" influence, it will be impossible for the 
specialized households to exist and develop, the initiative of the peasants who have 
become rich before other will be inhibited, as will that of all the peasants, the pace 
9f commodity production will slow down, and it will be hard for the excellent situation 
in the countryside to develop further. 


4n important policy of the party cannot be fully implemented only through a couple of 
neetings or by rigidly following the instructions of one's superiors. Its implementation 
should go through a series of practical, meticulous, and assiduous steps. A crucial 
link in this respect is to conscientiously study the documents, strive to have a 
thorough understanding of the spirit of these documents, and eliminate the ideology that 
goes against the spirit of the central documents, particularly "leftist" influence. 
Shenqiu County practiced the contract system with payment linked to output rather early 
and paid considerable attention to developing commodity production, but they still 
attach great importance to the continued elimination of "leftist"influence. Other 
places, especially those places where these kinds of problems are common, should exert 
greater effort to eliminate “leftist” influence. 
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ANHUI'S HUANG HUANG VISITS WORKERS ON MAY DAY 


OWO031221 Hefei Anhui Provincial Service in Mandarin 1100 GMT 2 May 84 


[Excerpts] On 1 May Huang Huang, secretary of the Anhui Provincial CPC Committee, visi- 
ted coalpits and workshops in Huaibei City to convey greetings to staff members and 
workers who went to work at their production posts on May Day, in order to celebrate the 
festival with them. At one coalpit, Comrade Huang Huang asked in detail about the 
workers’ work and living. He said: Today is May Day. I come to see you on behalf of 
the provincial party committee. To promote the four modernizations, we must pay atten- 
tion to the coal industry, a key department. The coal industrial front is a glorious 
field and a great battlefield. The intellectuals and workers engaged in coal production 
shoulder a heavy task. You have won great victories, and we wish to extend our congrat- 
ulations to you. At the Huaibei coking plant, Comrade Huang Huang emphatically said: 

A question facing us is that new and old comrades must strengthen coordination. The old 
comrades must warmly support the new comrades’ work. This is the old comrades’ greatest 
and most glorious responsibility and their task of prime importance. 


Huang Huang also visited coalpits in (Lishan) township. He was very happy when he was 
told that this township's total industrial and agricultural output value had doubled in 
4 years and that its per capita income in 1983 exceeded 600 yuan. When he was told that 
the output of small cola mines in this township could reach 300,000 tons this year, he 
said: It is necessary to vigorously develop small coal mines. The leading cadres at 
all levels must support this. 


FUJIAN'S XIANG NAN ON PLANT MANAGEMENT REFORM 


OWO030123 Fuzhou FUJIAN RIBAO in Chinese 23 Apr 84 p 1 


[Text] Responsible people from the Standing Committee of the Fujian Provincial CPC 
Committee and the party leading group of the Fujian Provincial Government met on 2i 
April to conduct comparison and examination of party rectification. They held that 

the most pressing task in from of them was to successful’ t the request of 55 plant 
directors and managers to “untie" (song bang 2646 4834] t 


Comrade Xiang Nan said: I have read a document prepared by the General Office of the 
provincial CPC Committee entitled "Report on the General Situation After 55 Plant 
Directors and Managers Made the Request to ‘Untie’ Them." According to this document, 
nearly all departments support their “untying,"” and the situation in general is good. 
However, some units appear to be hesitant and find it is hard to comply. This consti- 
tutes a problem. He added: After the appeal of the 55 plant directors and managers 
appeared in newspapers, the general public reacted strongly in their favor because it 
was aimed at reform. Expecially when RENMIN REBAO reproduced the appeal, demands for 
reform mushroomed throughout the country. Yet, these plant directors and managers 

still feel that their request had not yet been satisfied and fear that it will never 

be satisfied. We should not act as if everything has been done once the newspapers 
report on it. We should work with units whose comrades have failed to straighten out 
their thinking. Comrades of all departments, including the responsible comrades at this 
meeting, must put themselves in the plant directors’ positions and try to understand the 
arduous task of running a plant well. We must wholeheartedly support them. Comrade 
Xiang Nan emphasized: After Comrade Deng Xiaoping made an inspection tour of the Xiamen 
Special District, a good tendency has emerged in all fields of work in our province. Th 
situation in our industrial, agricultural, and foreign trade and economic relations 
work has been good. The masses have also been encouraged. We cannot let the warm at- 
mosphere cool off now. Therefore, we must make great and fruitful efforts to implement 
their request. This problem must be solved well during the party rectification drive. 
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XIANG NAN RECEIVES BRIEFING ON RADIO, TV WORK 


0WO30811 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 2 May 84 


[Text] While visiting the office of the provincial radio and television station today, 
responsible comrades of the provincial party committee and the provincial People's 
Government pointed out: The question of relaxing restrictions also concerns radio and 
television departments. It is necessary to blaze a new trail by running such facilities 
as enterprises. 


The leadership of the provincial party committee attaches great importance to radio and 
television work. Not long ago, after receiving a letter from this station calling for 
strengthening leadership over radio work, the leading comrade of the provincial party 
committee immediately gave written instructions regarding the letter and asked the 
Standing Committee of the provincial party committee to hold a special meeting to dis- 
cuss the questions. 


While studying documents on party rectification, the provincial People's Government 
recently helped solve the problem of selecting a site for the construction of the 
provincial television building. 


Xiang Nan, Ma Xingyuan, Hu Hong, Cheng Xu, Yuan Gai, Zhang Yumin, Zhang Kehui, and Cai 
Ninglin, leaders of the provincial party committee and the provincial People's Govern- 
ment, as well as responsible people from relevant provincial level departments, commis- 
sions, and offices, visited the Fujian People's Broadcasting Station this morning toc 
hear a briefing on radio and television propaganda work, and gave important instructions 
in this regard. 


A responsible comrade of the provincial party committee stressed: Radio and television 
work is most important on the propaganda front. Ours is a province opening to the out- 
side world; a province where special policies and flexible measures are being imple- 
mented. Radio and television propaganda should be geared to the needs of the province 
and of Overseas Chinese, Taiwan, and the world. The tasks in this regard are extremely 
arduous. To do our radio and television work better and more vigorously, it is 
necessary to run our radio and television stations as enterprises. 


The responsible comrade of the provincial party committee pointed out: Radio and tele- 
vision stations are key units, and restrictions regarding them should be relaxed. 
Efforts should be made to thoroughly solve the question of relaxing restrictions so that 
radio and television stations will be able to make decisions in dealing with their own 
affairs and to promote the developwent of radio and television work in the province by 
carrying out reforms. The responsibie comrade of the provincial party committee called 
for efforts to improve the quality of radio and television workers and staff members as 
well as their living standards. 


JIANGSU HOLDS CPC MEETING; HAN PEIXIN SPEAKS 


OWO32311 [Editorial Report] Nanjing Jiangsu Provincial Service in Mandarin at 2300 CMT 
on 27 April carries a 1.5-minute report stating that the Eighth Enlarged Plenary Meeting 
of the Sixth Jiangsu Provincial CPC Committee was held in Nanjing from 25 through 

27 April, and that the meeting decided to hold the Seventh Jiangsu Provincial CPC 
Congress during the fourth quarter of 1984. 


Without mentioning the name of any provincial leader, the report says that 57 members 
and 43 alternate members of the provincial CPC Committee, and leading comrades of 
various provincial and municipal departments attended the meeting. 
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Nanjing Jiangsu Provincial Service in Mandarin at 1100 GMT on 29 April reports that the 
Jiangsu Provincial CPC Committee sponsored a meeting on 28 and 29 April to brief non-CPC 
personages on the current state of party rectification, and to hear the meeting's 
opinions. 


The report, also 1.5 minutes long, says that leading members of various provincial 
chapters of democratic parties and mass organizations in Jiangsu, NPC deputies and 
members of the CPPCC National Committee in Nanjing, Standing Committee members of the 
provincial People's Congress, and CPPCC provincial committee and other representatives, 
totalling more than 80 people, attended the meeting. 


According to the report, Han Peixin, secretary of the Jiangsu Provincial Party Committee, 
briefed the meeting on the development of the current stage of party rectification, 

known as the “comparison and examination" stage. The report says that Han Peixin 

pledged that "the Standing Committee of the Jiangsu provincial party committee would 
earnestly study the opinions and suggestions presented by everyone, and carry out 

various rectification and corrective measures.” 


Han Peixin went on to say that the provincial party committee would “continue to develop 
positive factors and combat negative ones," leading party members, cadres, and the 
people in Jiangsu to work hard in realizing the general task and objective set out by 
the 12th CPC National Congress," the report concludes. 


HAN PETXIN AT MOBILIZATION SCIENCE MEETINGS 


OWO10601 [Editorial Report] Nanjing Jiangsu Provincial Service in Mandarin at 1100 GMT 
on 24 April carries a 4.5-minute report on a mobilization meeting called by the provin- 
cial party committee on 24 April to kick off party rectification among the second group 
of 102 provincial level organizations. According to the report, "Secretary Han Peixin 
of the provincial party committee attended the meeting and gave a mobilization report." 
The report says: “Han Peixin stressed that to guard against perfunctoriness in party 
rectification, it is necessary, first of all, to ensure that the study is thoroughly 
carried out. He called on leading cadres and party members of provincial level organ- 
izations to continue to do a solid job in studying the party rectification documents and 
central leading comrades’ important speeches on party rectification, in order to under- 
stand them comprehensively, clarify the guiding principles, and achieve ideological 
unity." The report notes: "Discussing the work to sort out the three types of persons, 
Han Peixin said: This is an important task in party rectification, and the key to 
purifying the organization. Leaders must take a personal hand in organizing personnel, 
and pay keen attention to fulfilling this task. Han Peixin stressed: To enhance party 
spirit and eliminate factionalism is the important party rectification goal, as well as 
the fundamental guarantee for doing a successful job in party rectification. Every 
party member must uphold party spirit, place the party's interests above all else, main- 
tain ideological and political unity with the party Central Committee, and make personal 
sacrifices for the interests of the people and the cause of the party. He said: To 
enhance party spirit, it is necessary to eliminate factionalism, a product which was 
born and became a fad during the Cultural Revolution. To eliminate factionalism, it is 
necessary to thoroughly negate and make a clean break with the Cultural Revolution.” 

In conclusion, the report says: "Tang Kaiyun), heac of the Liaison Group of the 
Central Commission for Guiding Party Rectification in Jiangsu, and Standing Committee 
members Sun Han, Zhou Ze, Ye Xutai, and Luo Yunlai of the provincial party committee, 
attended the mobilization meeting, which was presided over by Shen Daren.” 


The same cast carries a 2.5-minute report on the conclusion of the 6-day provincial 
scientific and technical work meeting in Nanjing on 23 April. According to the report, 
"Secretary Han Peixin and Deputy Secretary Sun Han of the provincial party committee 
gave important speeches at the meeting. " 
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"Comrade Sun Han spoke on the creation in scientific and technical work in Jiangsu, and 
called on leaders at various levels to thoroughly understand the strategic position of 
scientific and technical work in the modernization drive, by continuing to earnestly 
study and implement the new policy on science and technology." The report also cites 
Comrade Han Peixin's speech as urging party committees at various levels to “go all out 
to support reform in science and technology. He stressed the necessity to foster the 
idea that economic construction should rely or science and technology, while science 
and technology should be geared to the needs of economic construction," The report says: 
"Han Peixin also stressed that the implementation of the policy on intellectuals should 
be used as a criterion for measuring political unity with the party Central Committee. 
It is necessary to adopt effective measures to fully mobilize the enthusiasm of the 


intellectuals." 


RADIO, TELEVISION MEETING HELD IN JIANGSU 


0W030801 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 29 Apr 84 


[Excerpts] A provincial radio and television conference, sponsored by the provincial 
Radio and Television Department, opened in Yixing County on 26 April and ended this 
afternoon. In his work report at the conference, (Wang Yun), deputy director of the 
provincial Radio and Television Department, said: Our province has made tremendous 
achievements in radio and television work under the leadership and with the concern 
of the party committees and governments at various levels. There are now 13 medium 
wave broadcasting and relay stations, 9 television stations, and 75 television relay 
towers in the province. Wired broadcasting has also developed considerably. 


He stressed: Development of our radio and television work still lags far behind deve- 
lopment in the political and economic situation in the province and still has a 

long way to go in meeting the requirements the central authorities and the masses have 
set for us in this regard. We must conscientiously implement the guidelines set forth 
in the relevant documents of the central authorities and strive to bring about a new 
situation in our province's radio and television work. 


Wang Xialin, deputy director of the provincial party committee Propaganda Department, 
addressed the conference. Han Ze, deputy director of the provincial Radio and 


Television Department, gave a concluding report at the conference, 


XIANG SHOUZHI, HAN PEIXIN MOURN PLA VETERAN 


OW022225 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 28 Apr 84 


[Excerpt] Comrade (Zhang Zhenzhong), a member of the Fifth CPPCC National Committee 

and former deputy commander of the Anhui Military District, died of illness in Nanjing 
on 15 April 1984 at the age of 77. A memorial meeting was held for him on the afternoon 
of 20 April in Nanjing. 


The mourning hall was filled with a solemn silence, Flanking a portrait of Comrade 
(Zhang Zhenzhong) in the hall were wreaths from Liu Bocheng, Xu Xiangqian, Wei Guoqing, 
Li Desheng, Chen Xilian, Peng Chong, Ye Fei, Ji Pengfei, Zhang Jingfu, Ji Fang, Cheng 
Zihua, Xiao Hua, Zhang Zhen, and Zhu Yunqian: and from the CPPCC National Committee, 

the party committee of the Nanjing Military Committee, the party committee of the 
Nanjing Military Region, the Jiangsu Provincial CPC Committee, the Anhui Provincial 

CPC Committee, the Jiangsu Military District, the Anhui Military District, and the 
Liuan County, Anhui Province CPC Committee. 
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Present at the memorial meeting were responsible comrades from the Nanjing Military 
Region, the Jiangsu Provincial CPC Committee, and the Anhui Provincial Government. 

They included Xiang Shouzhi, Zhang Ming, Tang Shudi, Wu Shihong, Sun Keji, Zhou Deli, 
Han Peixin, and Huang Yu. Also present were Hui Yuyu, a member of the Central Advisory 
Commssion, and Comrade (Zhang Zhenzhong's) friends (Xu Jiasheng), Rao Zijian, Duan 
Huanjing, Zhou Chunlin, Zhong Guochu, (Zhao Ju), Yang Guang, Wang Wenmo, Zheng Zhubo, 
Bao Houchang, Zhou Ze, Zhang Kaifan, and Wei Yongyi. Those present also expressed 
their sympathy with Comrade (Zhang Zhenzhong's) wife Comrade (Gao Ying) and their 

sons and daughters. 


Zhou Deli, chief of staff of the NanjingMilitary Region, presided over the memorial 
meeting. Zhang Ming, deputy commander of the Nanjing Military Region, delivered a 
memorial speech. 


JIANGXI'S BAI DONGCAI ATTENDS CCPPCC MEETING 


0W040030 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 2 May 84 


[Excerpts] The Second Session of the Fifth Jiangxi Provincial CPPCC Committee opened 
grandly at the city hall on the morning of 2 May. Bai Dongcai, first secretary of the 
Jiangxi Provincial CPC Committee; Xu Qin, secretary of the provincial party committee; 
(Wan Zhaofen), Standing Committee member of the provincial party committee and presi- 
dent of the prvincial women's federation; (Yao Mengwen), deputy head of the Preparatory 
Group of the Advisory Committee of the Jiangxi Provincial CPC Committee; (Wang Xie), 
secretary of the Discipline Inspection Committee of the Jiangxi Provincial CPC 
Committee; (Yan Xunjun) and (Tang Yuanquan), deputy secretaries; Wang Zemin, Zhang 
Yuqing, Zie Xianghuang, Xin Junjie, and Huang Xiandu, vice chairmen of the provincial 
People's Congress Standing Committee; and Wang Guande, political commissar of the pro- 
vincial Military District, were invited to attend the opening ceremony. Also invited 
to the opening ceremony were (Hu Delan), (Zhong Ping), and (Lai Shaoyao). 


At 0900, Shen Hanging, vice chairman of the provincial CPPCC Committee, announced the 
opening of the session. Wu Ping, chairman of the provincial CPPCC Committee and Lu 
Xiaopeng, Shen Hanqing, Li Huafeng, Liu Jianhua, Lu Liang, Zhu Danhua, Guo Qingfen, 
and Li Shanyuan, vice chairmen, were seated on the rostrum. The 605 CPPCC members 

fiom 27 circles present at this session gathered together. The meeting hall was filled 
with an atomosphere of unity and warmth. 


In his work report to the session, Chairman Wu Ping pointed out that the provincial 
CPPCC Committee's principal work task in future runs as follows: 


l. Further strengthen political consultation and bring the role of democratic super- 
vision into full play. 


2. Firmly grasp the implementation of the policy on CPPCC members as this year's 
major task in its work. 


3. Carry out the principle of integrating theory with practice and thorougaly organize 
the study of politics and current events. 


4. Further carry out inspection, investigation, consultative services, and other 
activities, centering them around the promotion of spiritual and material civilization. 


5. Further promote the work of reunifying the motherland. 


6. Further improve research into literary and historical source materials. 
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7. Continue to strengthen the relationship with, and the guidance of, the city and 
county CPPCC committees. 


The Standing Committee meeting of the provincial CPPCC Committee was held in the 
afternoon. 


BAI DONGCAI ATTENDS MAY DAY ACTIVITIES 


OWO31001 [Editorial Report] Nanchang Jiangxi Provincial Service in Mandarin at 1100 GMT 
on 1 May carries a 4-minute report on May Day activities held in Nanchang City. Accord- 
ing to the report, the city's "working people celebrated their festival with jubilation" 
in various public places. The report adds: "Party, government, and army leaders of the 
province and the city, Bai Dongcai, Xu Qin, Zhao Zengyi, Zhao Zhijian, Ni Xiance, Wang 
Baotian, Fu Yutian, Xie Xianghuang, Zhang Guozhen, (Liu Zhong), Lu Liang, Zhu Danhua, 
(Liu Zhengdong), and (Shi Jingfei), as well as some 300 veteran cadres and workers" 
visited the newly completed city center for veteran cadres early inthe morning, where 
they viewed painting and flower exhibitions and attended various stage performances. 


The same cast also carries a 4,5-minute report on an inspection visit made on 30 April by 
Bai Dongcai, first secretary of the Jiangxi Provincial CPC Committee, to two production 
brigades in Nanchang. Bai is reported to have been deeply impressed by the efforts of 
the two brigades to develop joint agricultural-industrial-commerical ventures and 

provide services to peasants. We urged them to "continue to be free of worries and take 
bold steps to get rich; the richer the better, through work." He also told the brigades 
that “in a nutshell, the policy of the party since the 3d Plenary Session of its llth 

CPC Central committee can be described as one of aliowing the people to become better 
off." 


BAIL DONGCAI PREVIEWS FOOD EXHIBITION 25 APR 


OW020633 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 25 Apr 84 


[Excerpts] Bai Dongcai, first secretary of the Jiangxi provincial party committee; Ni 
Xiance, Standing Committee member of the provincial party committee and vice governor; 
Qian Jiaming, Standing Committee member of the provincial party committee and chairman of 
the provincial Economic Commission; Fu Yutian and (Wang Shijian), leader and deputy 
leader of the preparatory group for the provincial Advisory Commission, respectively; 
Zhang Yuqing, vice chairman of the provincial People's Congress Standing Committee; 

(Fang Qian), adviser of provincial government; and (Gu Jianzhang), Standing Committee 
member of the Nanchang City Party Committee and vice mayor; as well as responsible 
comrades of the provincial Economic Commission and the Commerce Department, previewed a 
provincial foodstuff exhibition on the morning of 25 April. Bai Dongcai wrote an 
inscription for the exhibition, which reads "Great Potential for Jiangxi's Food Industry.’ 
Fu Yutian, Ni Xiance, Qian Jiaming, and Zhang Yuqing also wrote inscriptions for the 
exhibition. 


Bai Dongcai said: In developing the food industry, it is necessary to learn from other's 
strong points, which preserving our own good points. Bai Dongcai and other leading 
comrades also stressed the importance of the appearance and the packaging of foodstuffs. 
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GUANGDONG'S ZHUAI CITY TO SERVE AS LOGISTICS BASE 


HKO030924 Guangzhou Guangdong Provincial Service Mandarin 0400 GMT 3 May 84 


[Text] The Zhuhai Special Economic Zone will become an important logistics and supply 
base for the Nanhai oil fields. This morning, Zhuhai City held a foundation stone 
laying ceremony in Jiuzhou harbor for the projects to construct a comprehensive deep- 
water terminal and an eastern residential complex. Located at the central forward 
position of the Nanhai oil field waters and next to Hong Kong and Macao, Zhuhai City 

is the closest city that is open to the outside world and that can administer the Nanhai 
oil fields. After being completed, the comprehensive deepwater terminal and the eastern 
residential complex will merge with the existing heliport at the cargo terminal and the 
holiday resort to form a single whole. They will form an ideal system for providing 
logistics services for the Nanhai oil fields. The two projects are being carried out 
jointly by the Zhuhai Economic Development Company, Nanhai Oil Fields Joint Service 
Corporation of China, and (Jiakou) Investment Company of Hong Kong. Total investment 

in the projects is over $65 million. It is expected that the projects will be 

completed by 1986. 


This morning's foundation stene laying ceremony was attended by more than 800 people, 
including (Fang Bao), (Liang Guangda), and (Fen Ren), responsible persons from Zhuhai 
City; (Chen Lizong), general manager of China's Nanhai Oil Fields Joint Service 
Corporations; and (Liu Jin), deputy chairman of the board of Hong Kong's (Jiakou) 
Investment Company. 


JOINT VENTURES GO INTO PRODUCTION IN SHANTOU 


OW250953 Beijing XINHUA in English 0834 GMT 25 Apr 84 


[Text] Guangzhou, April 25 (XINHUA) -- Six joint ventures have gone into production 
and a dozen more will start soon in Guangdong Province's Shantou Special Economic Zone. 
The six joint ventures, manufacturers of plastics and electronic toys, ready-to-wear, 
rugs, and furniture, were set up with investment from local and Hong Kong firms. 

Twelve more joint ventures will begin production in the zone by the end of this year, 
local officials said. 


Shantou is one of China's four special economic zones, areas set up to attract over- 
seas investment. The other three are Shenzhen and Zhuhai in Guangdong Province, and 
Xiamen in Fujian Province. Construction of buildings and infrastructure in the zone 
completed over the past two years include workshops, first-class hotels, business 
centers, apartment houses, paved roads, telephone lines, and power and water supply 
systems. New port terminals are now under construction and expected to be ready by 

the end of the year. A shipping route between Shantou and Hong Kong, some 280 nautical 
miles away, started freight transport last year. Passenger service will open later 
this year. 


RENMIN RIBAO VIEWS GUANGDONG'S ZHU JIANG DELTA 


HK271104 Beijing RENMIN RIBAO in Chinese 24 Apr 84 p 1 


[Report by Guo Longchun and Gao Xinqing: "Commodity Production in Zhu Jiang Delta Is 
Developing Vigorously as Never Before"] 


[Text] The principle of opening up to the world and enlivening the domestic economy 
has released the ZhuJiang delta area from "leftist" bondage, and commodity production 
of the whole area is developing with an unprecedented speed. 
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According to the statistics of 8 cities and 24 counties, gross industrial and agri- 
cultural output value in 1983 was 73 percent greater than in 1978, with an average 
annual increase of 11.7 percent, exceeding the national average growth rate. The gross 
industrial and agricultural output value of Shenzhen has quadrupled over the past 

5 years, while the gross industrial and agricultural output value of Foshan, Nanhai, and 
Huizhou has doubled over the same period. 


Since the Central Committee made the decision that Guangdong implement special policies 
and make relevant measures flexible, the pace has been stepped up for the Zhu Jiang 
delta area in implementing the policy of opening to the world and enlivening the domes- 
tic economy. In utilizing foreign funds and importing equipment and technology, over 
24,000 contracts have been signed during the past 5 years. According to the stipu- 
lations of the contracts, a total of $4 billion is to be invested, of which $1.8 
billion is already in use. In the electronics industry alone, over 2,000 sets of 
equipment and more than 30 production assembly lines have been imported. Reform has 
taken place in agricultural, industrial, and financial and trade department to various 
degrees. In the commodity circulation field, a circulation system has initially been 
formed, which has many channels, fewer links, and is more open. State-run commercial 
units and marketing cooperatives have extensively carried joint operations between 
industry and commerce, and between agriculture and commerce. Collective and individual 
commerce has developed rather quickly. By the end of last year, certificates had been 
issued to 260,000 separate industrial and commercial households in the Zhu Jiang delta 
area and 300,000 individuals, of whom 80,000 are specialized in transporting and 
marketing agricultural and sideline products. In many places the "difficulties in 
buying and selling” have been fundamentally solved. 


The Zhu Jiang delta area is located in the subtropical zone. It has ample rainfall 
and sunlight, and is a close neighbor to Hong Kong and Macao, with a great number of 
Overseas Chinese originating from this area. These advantages in climate, geography, 
and human ties have helped the economic features of the Zhu Jiang Delta area undergo 
tremendous change. 


Specialized households or villages appear in large numbers. Diversified management 
develops vigorously. In Nanhai County alone, the labor force that has left farming 
without leaving their native land accounts for over 70 percent, and the percentage of 
marketable agricultural and sideline products has grown to 85 percent. 


Township and town enterprises have not only grown rapidly in number, but have changed 
from basically producing primary products to mass producing some top grade products, 

and developed from chiefly depending on agriculture and rendering service to the rural 
areas to catering to the whole society in the service of export trade. Today, one-third 
of Shunde County's township and town enterprises are producing commodities for export. 


Through implementing the business forms of "three provideds, one compensation" 
(processing provided raw materials, processing according to provided sample, assembling 
with provided component parts, and compensation trade) equipment and technology have 
been imported, the technological equipment of many county-run enterprises and town- 
ship and town enterprises have been renovated and transformed, and some first-rate 
factories, which are comparatively advanced by international standards, have been 
built. The modernized equipment and technology imported by the Xinhua County Polyester 
Fiber Factory are the first of their kind in the country. 


Agricultural commodity production in the Zhu Jiang delta area has made comparatively 
great progress. The output of freshwater fish and fruit has increased remarkably. 
In 1978, foreign exchange income derived from tourism was $2 million. By 1983, it 
had grown to over $40 million. 
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The development of commodity production has brought along a remarkable improvement in 
people's living standards. Toward the end of 1983, savings deposits of people in both 
urban and rural areas was 5.45 billion yuan, which was 350 percent more than at the end 
of 1978. The first three sets of furniture costing 2,999 yuan each provided by 
Guangzhou Nanfang Daxia Department Store were all purchased by peasants from the 

delta area. 


GUANGXI'S BEIHAI READY FOR FOREIGN INVESTMENT 


OWO31231 Beijing XINHUA in English 1215 GMT 3 May 84 


[Text] Nanning, May 3 (XINHUA) -- The harbor city of Beihai along the south China 
coast will be opened to overseas investment following a recent government decision to 
adopt more flexible economic policies in 14 coastal cities. 


Wei Chunshu, chairman of the government of the Guangxi Zhuang Autonomous Region, said 
the city of Beihai, which is located on Beibu Gulf, will designate an economic develop- 
ment zone. Medium-sized and small electronics and light industrial enterprises using 
advanced technology will be developed here. Others include ocean fishing and processing 
of products, ocean chemicals, food processing, arts and crafts, and tourism. These 
enterprises will mainly be Chinese-foreign joint ventures, cooperative enterprises, 

and enterprises with exclusive foreign investment. 


They will have similar preferential treatment as in the four special economic zones in 
Guangdong and Fujian. This relates to taxation, marketing, profits, and import and 
export of materials and commodities. 


Beihai is a subtropical city, not far from Hong Kong, Macao, and Southeast Asian 
ports. The city already has machinery, chemical, metallurgical, textile, light 
industry, and arts and crafts industries. The port can handle 800,000 tons of cargo 
annually. Ships calling there go to 50 ports in 2 [number as received] countries and 
regions. 


A railway is being built to link the port of Fangcheng, which is included in this 
zone and has nine berths with an annual handling capacity of 3.63 million tons, with 
the regional capital of Nanning. Preparations are also going forward to build a 
railway linking Nanning with Kunming, capital of Yunnan Province. 


HAINAN ISLAND TO DEVELOP LARGE-SCALE PROJECTS 


HKO30916 Shanghai SHIJIE JINGJI DAOBAO in Chinese 9 Apr 84 p 6 
[Report by Chen Mao: “Hainan Island To Develop More Than 30 Large-Scale Projects" ] 


[Text] "The general development plan for Hainan Island has been formulated, which 
includes the development of more than 30 large-scale projects. The Nanhai oil field 
will be put into trial production next year, and the Yinggehai gas pipeline is ex- 
pected to reach land in 1987....A new high tide in large-scale exploitation and con- 
struction has appeared on this treasure island in south China." This inspiring news 
was revealed a few days ago by Lei Yu, director of the Hainan Administrative Oftice. 


Lei Yu said that in order to promote relations between Hainan Island and Hong Kong, 
in addition to the Haikou-Hong Kong shipping line, a new line between Sanya and Hong 
Kong and air transport service between Haikou and Hong Kong will be opened in May of 


this vear. 
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He said that the State Council has already approved the establishment of a Hainan 
regional office in Hong Kong so that more foreign funds can be absorbed to explore 
natural resources on Hainan Island. To this end, Hainan Island has asked the Everbright 
and Ziguang companies to act as mediators for importing foreign capital and equipment to 
develop a few major projects on this island, including the project of exploiting and 
processing titanium and cobalt, that of quarrying and processing marble and granite 
stones, the deep water fishing and salvaging project, and the project for comprehensive 
use of coconuts. The investors of these projects will be treated in accordance with 
more favorable policies and provided with more preferential conditions than in the 
special economic zones. 


At present, in order to quicken the pace of development on Hainan Island, the construc- 
tion of many basic projects has already been started, the total investment in which is 
more than 800 million yuan. Last year, 51 agreements were signed between this island 
and foreign firms, with a total value of more than $80 million. 


LIU JIF ATTENDS HENAN CPPCC SESSION OPENING 


HK040223 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 3 Mav 84 


[Excerpt] The second session of the Fifth Henan Provincial CPPCC solemaly opened in 
Zhengzhou this morning. The opening ceremony was attended by leading comrades of the 
provincial CPC Committee, People's Congress Standing Committee, government, and mili- 
tary district Liu Jie, Liu Zhengwei, He Zhukang, Zhao Wenfu, Zhang Shude, Yao Xia, Zhan 
Jingwu, Li Fudu, Ma Ruihua, Wu Shaokui, Chen Bingzhi, Guo Peijun, and Fan Lian. 


LIU JIE VISITS LIGHT INDUSTRY EXHIBITION 
HKO30932 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 1 May 84 


(Excerpts} On the afternoon of 30 April, Liu Jie, first secretary of the provincial CPC 
Committee; Liu Zhengwei, secretary of the provincial CPC Committee; Governor He Zhukang; 
Xue Xiaoxia, Yan Jimin, and Ji Hanxing, vice governors; and (Jiang Jinfei), secretary of 
the Zhengzhou City CPC Committee, visited the provincial exhibition of products of the 
No 2 light industry. Liu Jie, Liu Zhengwei, He Zhukang, and other leading comrades 
closely viewed all the new products on display. 


HENAN REFORMS VARIOUS RULES, REGULATIONS 
HKO30958 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 1 May 84 


[Text] In accordance with the instructions of the provincial CPC Committee and with the 
spirit of party rectification, relevant departments of the provincial people's govern- 
ment are treating the reform of unreasonable rules and regulations as an important con- 
tent of simultaneous rectification and correction of defects and have started reforming 
old rules and regulations. All old conventions and trammels restricting the development 
of rural commodity production must be abrogated and new rules and regulations must be 
established and perfected so as to ensure rapid progress in various reforms. The 
current reform of rules and regulations has the following characteristics: 


Ll. It draws a demarcation line between speculation and profiteering and normal business 
operation. The previous regulations, which restricted, placed obstacles to, or took 
strong measures against peasants" normal business activities in the name of investigat- 
ing speculations and profiteering, should be resolutely abrogated. 
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2. Things should be made convenient for and preferential treatment given to individual] 
peasants and combined peasant households in the purchase, registration, and management 
of motor vehicles that are used to develop transport business. 


3. The building and management of trade fair markets must greatly benefit peasants in 
their dealings. The scope of business operations of peasants should be broadened. 


4, Rural specialized households should be registered and well controlled so that they 
can be qualified as legalis homo and be protected under the economic contract law, 


>. Rural financial work must greatly benefit peasants in developing rural commodity 
production, 


6. On various tax policies, concrete methods must be worked out in connection with the 
province's actual] situation so as to encourage peasants to develop exploitive production, 
forage production, and the service industry. 


7. All rural passenger buses must serve rural areas, Peasants must be allowed to carry 
with them on the buses to towns and cities their daily necessities for their convenience, 


8. Unreasonable pricing policies must be revised. (Guo Ming), a specialized household 
in Linru County, had purchased five vehicles, but relevant departments overcharged him 
7,000 yuan, After disclosure of the problem, the provincial Material Bureau, the 
provincial Pricing Bureau, and the provincial Tax Bureau, the provincial Pricing Bureau, 
and the provincial Tax Bureau immediately carried out reform and rectification and 
stipulated that in the future, prices should be fixed and no industrial and commercial 
taxes should be levied on the buyer of a vehicle, 


HUBEI COMMITTEE FORMULATES SEVENTH 5=-YEAR PLAN 


HKO10759 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 30 Apr 84 


[Text] The sixth provincial People's Congress Standing Committee, which held its ninth 
meeting yesterday and the day before, listened to provincial Planning Commission Chairman 
Xiao Quantao's explanations on the draft of the province's Seventh 5-Year Plan, Also, 
the meeting discussed the issues of acting in the spirit of the second session of the 
sixth provincial People's Congress and of further bringing into play the role of 
deputies to the congress. Chairman Han Ningfu presided over the meeting and delivered 

a speech, He urged the People's Congress at various levels to help the local governments 
to conscientiously formulate the Seventh 5-Year Plan. Provincial People's Congress 
Standing Committee Vice Chairmen Li Fuquan, Zhang Xiulong, Tao Shuzeng, Tang Zhe, Zhang 
Jinxian, Wu Xianwen, Shi Chuan, Lin Musen, Chu Chuanyu, Wang Zhizhou, and Lin Shaonan 
attended the meeting 
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YIN FATANG SPEAKS AT XIZANG MAY DAY CELEBRATION 


HKO31410 Lhasa Xizang Regional Service jn Mandarin 1130 GMT 2 May 84 


[Excerpts] According to XIZANG RIBAO, on 1 May, thousands of people all nationalities 
and from various circles held a May Day celebration in the People's Park. 


Yin Fatang, first secretary of the regional CPC Committee, delivered a speech. He said: 
The people of all nationalities and from various circles in Lhasa are holding a May Day 
celebration today. The participation of various contingents engaging in the construc- 
tion of Xizang has enlivened the festive air in this park and made our celebrations 
even more splendid. Now, the central authorites have decided to adopt special policies 
in Xizang so as to promote economic work in this region and enable the people to get 
rich as soon as possible. This is of great significance. You have been entrusted by 
the central authorities to shoulder the glorious and arduous task of helping Xizang's 
construction. Although conditions are poor for the construction of various projects, I 
believe that with the correct policies of the central authorities and your strong sup- 
port, and through our common efforts, we will surely complete these projects as 
scheduled and ensure both the quality and quantity of these projects. 


XIZANG'S YIN FATANG ON PEOPLE GETTING RICH 


HKO10938 Lhasa Xizang Regional Service iu Mandarin 1130 GMT 30 Apr 84 


[Text] At the second enlarged plenary session of the third regional CPC Committee, 
Comrade Yin Fatang, first secretary of the regional CPC Committee, emphasized that it is 
necessary to boldly and appropriately adopt relaxed policies in order to enliven the 
economy in the region and to enrich the people as soon as possible. 


Comrade Yin Fatang said: In speaking of boldly adopting relaxed policies we mean 
lifting all restrictions and encouraging the masses to promote production in a wide 
range of economic sectors and to get rich through hard work; we mean giving the masses 
first priority in engaging in all promising trades relating to agriculture and animal 
husbandry; and we mean giving the masses all kinds of support in their efforts to 
promote production and assisting them in getting rich as soon as possible. In brief, 
the party's policy can summed up in a single slogan, that is, enriching the people. 


Comrade Yin Fatang elaborated on relaxed economic policies, which can be summed up in 
the following nine points: 


l. The peasants’ and the herdsmen's decisionmaking power regarding production must be 
secured. They should be provided with the full power to decide what is to be grown 

and what is to be raised. And they should have the full right to dispose of their farm 
and livestock products on their own. 


2. The policy of economic rehabilitaton must be continued. The period of exemption 
from agricultural and animal husbandry taxes in the region is to be extended to 1990. 
Procurement quotas for grains, butter, and meat, in whatever form, are to be removed. 
Communes and production brigades are no longer allowed to collect accumulation funds 
from contractor households. Units at all levels are prohibited fromexacting charges 
from the masses under any pretext. Allowances for public duties to be paid to cadres in 
communes and production brigades and stationery expenses for production brigades are to 
be paid from local financial budgets. And pensions for families enjoying the five 
guarantees are to be paid from state or social relief funds. 


tr 
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3. It is necessary to further lift restrictions on the production responsibility system 
which mainly assumes the form of the family contracting system. Any form of the 
responsibility system should be allowed as long as it is accepted by the masses. The 
term for contracted plots of land er animal breeding licences is 30 years. And it is 
allowed to transfer plots of land and animals based on contracts; it is allowed to 
borrow livestock from communes or brigades and return them after use, with newborn 
livestock belonging to borrowers; and it is allowed to buy livestock from communes or 
production brigades at a negotiated price and to raise livestock privately. 


4. Some state-owned forests are to be run by the masses. With the ownership of these 
forests retained by the state, some segments of limited area can be assigned to the 
masses for management. By implementing the responsibility system of integration of 
prevention of insect pests, protectionof forests, planting of trees, and lumbering, 
the masses can make a profit. Those who run the forests well receive rewards while 
those who cause losses are subject to penalty. 


5. The right to use grassland is to be transferred to lower levels. On the one hand, 
natural grassland should be used in a rational way, should be protected, improved, and 
expanded. On the other hand, the right to use grassland can be transferred to joint 
households or individual households and the responsibility systemof integration of 

use and management can be adopted. 


6. Circulation of labor and capital among the peasants and herdsmen is allowable. 
7. The peasants and herdsmen are allowed to exploit various small-scale mines. 


8. It is necessary to vigorously support various types of specialized households, 
major households, and economic combinations, so as to help some people to get rich 
first. 


9. It is necessary to consolidate the system of contracted economic responsibility 
for state-owned farms and tree planatations and to popularize household-run small-sized 
farms and tree plantations. 


Comrade Yin Fatang said: We should also transfer the power of personnel administration, 
the power of financial control, and the power of management to the lower levels and 
grant greater decisionmaking power to enterprises. The latter must enjoy the power of 
disposing of their funds after payment of taxes, the power of recruiting, employing, 
and administering their staff, and the power of engaging in economic activities in 
other trades and other provinces. It is necessary to carry out the two open-door 
policies, namely, regarding our relations with foreign countries, it is necessary to 
gradually expand contacts and trade between nongovernmental organizations and between 
governments; regarding our relations with other provinces and regions, it is necessary 
to vigorously promote and expand cooperation with related trades of other provinces and 
regions and to actively import advanced equipment, advanced technology, and scientific 
and technological personnel from otherplaces. Other provinces and regions are welcome 
to invest in the region or to enter into joint ventures with the region in many fields, 
ranging from industry to handicrafts, commerce, building industry, transportation, 

and other service trades, so as to push ahead the region's economic and cultural 


deve lopment. 
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NEI MONGGOL"S ZHOU HUI ON INTELLECTUALS POLICY 


$K040531 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 3 May 84 


[Text] Recently the regional CPC committee held a standing committee sexsion to 
conscientiously study a series of instructions by Comrade Hu Yaobang on implementing 

the policy towards intellectuals, and to discuss ways for further implementing the policy 
towards intellectuals. The session held that in implementing the policy towards 
intellectuals, we should further eliminate the pernicious influence of leftist ideology, 
emancipate our minds and be based on reforms. By doing so we can greatly arouse the 
enthusiasm of intellectuals and bring about their functions into full play in the four 
modernizations of the region. Comrade Zhou Hui, first secretary of the regional CPC 
committee, presided over and spoke at the session. 


Comrade Zhou Hui stated: Since the 3d Plenary Session of the llth CPC Central Committee 
and especially during the past 2 years, our region has made progress and changes in the 
work of implementing the policy towards intellectuals. However, we still have a long 
way to go in tinis regard. There still is opposition and many practical problems exist. 
First of all, with regard to solving the problem of ideological awareness, we should 
thoroughly negate the Great Cultural Revolution and resoundingly eliminate the 
pernicious influence of leftist ideology and flabbiness. 


Comrade Zhou Hui emphatically said: We should not only talk about it but also implement 
the policy towards intellectuals. With a spirit of conducting reforms, we should 

attend to practical problems and make breakthroughs in some fields. He said that in 
investigating the implementation of the policy towards intellectuals, we must attend 

to some typical good or bad example. We fail to carefully investigate our typical good 
cases although we have some. We should have a fighting spirit to consciously investigate 
typical bad cases and to seriously handle them. Our universities and graduate schools 
should firmly attend to conducting reforms on a trial basis, select targets which we 

must make new breakthroughs in, and resolutely and gradually go forward. 


The Standing Committee session held that the key to implementing the policy towards 
intellectuals is to love and reasonably use them and to bring their functions into full 
play inthe four modernizations. We should pay special attention to showing greater 
concern about middle-aged intellectuals with difficulties so as to better carry out their 
functions. With the spirit of reform, the region should concentrate on the work of 
implementing the policy in Hohhot and Baotou. Some 80 percent of our region's 
middle-and high-level intellectuals are concentrated in Hohhot and Baotou. We should 
select a school, an enterprise, and a scientific research unit from these two cities to 
conduct reforms on a trail basis, delegate decisionmaking power to them, eliminate 
egalitarianism, and reform the practice of everybody eating from the same big pot. 


We should give priority to improving living standards and working conditions of 
intellectuals who have made remarkable contributions. We may make an exception in the 
rule in raising the wages for the intellectuals who have made outstanding contributions. 
We must also recruit those intellectuals with qualifications into the party. We should 
advocate the work of rationally sending talented persons to places where they are needed. 
We should adopt effective measures and various ways to encourage intellectuals to work at 
places lacking scientific and techological talented persons, in remote places, in places 
with transporation problems in the places where living is difficult and at agricultural, 
livestock, light industrial and collectively owned enterprises. Party committees at all 
levels should proceed from reality, stipulate their own key work, and implement well the 
policy towards intellectuals. 
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The Standing Committee sessiou decided that from now on, we should organize a force to 
inspect leading bodies of the scientific research, educational, public health and 
cultural departments. We should resolutely remove leading cadres and first and second 
leaders from their posts whose educational level is low r and who do not understand 

the policy towards intellectuals and promote those excellent intellect :als to leading 
posts who hve both political integrity and ability, who are younger, who understand the 
policy towa.ds intellectuals and who are suited to assuming leadership work. 


TIANJIN LEADERS RECEIVE SCIENTIFIC PERSONNEL 


SK300257 Tianjin City Service in Mandarin 0030 GMT 29 Apr 84 


[Text] Yesterday afternoon, leading comrades of the municipal CPC Committee and govern- 
ment, including Chen Weida, Li Ruihuan, Wu Zhen, (Yang Jingheng), Liu Zengkun and Wang 
Xudong, at the Youyi Club theater received 19 scientific and technical representatives 
from the [words indistinct] of the Ministry of the Electronic Industry, the [words 
indistinct] Research Institute of the China General Shipbuilding Company, and other 
relevant units who participated in the work of launching the communications satellite and 
responsible comrades of the units where these representatives work. Chen Weida and other 
leading comrade cordially shook hands with the representatives and asked about the 
experiment in detail. They also listened to the reports delivered by the responsible 
comrades of [words indistinct]. 


Comrades Chen Weida and Li Ruihuan spoke. First, they expressed their ccagratulations 
and gratitude to the scientific and technical personnel for their successes and diligent 
lu.oor. They said: Under the premise that national defense scientific and technical 
tasks are guaranteed, it is necessary to transfer national defense scientific and 
technical findings to civilian industry production can catch up with advanced world 
standards. When the civilian production develops, it will also promote the national 
defense industry. 


They urged the scientific and technical personnel of the national] defense departments 
to play a greater role in actively training competent personnel and in assimilating 
imported advanced technology and equipment. 


TIANJIN'S CHEN WEIDA AT PAINTING EXHIBIT OPENING 


SK300254 Tianjin City Service in Mandarin 0030 GMT 30 Apr 84 


[Excerpt] The exhibition on Xu Beihong's paintings j. intly sposored by the Xu Beihong 
Museum and the Tianjin Art Museum opened oa 29 April at the Tianjin Art Museum, Attend- 
ing the opening ceremony were Chen Weida, first secretary of the municipal CPC committee, 
Li Ruihuan, mavor; and Xiao Yuan, Standing Committee member of the municipal CPC 
Committee and director of the Propaganda Department under the municipal CPC Committee. 
Comrade Li Ruihuan cut the ribbon at the opening of the exhibition. Also attending 

the opening ceremony were Li Yanwu, (Fang Zheng), and responsible comrades of the 
relevant departments under the Beijing Cultural Relics Bureau and the Tianjin Cultural 
Bureau. 
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JILIN GOVERNOR STRESSES URBAN CONTRACT SYSTEMS 


SKO40615 Changchun Jilin Provincial Service in Mandarin 1030 GMT 3 May 84 


(Text! The Jilin provincial economic conference opened today. Zhao Xiu, governor of 
the province, delivered a speech there pointing out that efforts should be made to 
emancipate minds and to create something boldly original so as to apply to urban areas 
the experiences gained in conducting the transformation of contract systems in rural 
areas. It is necessary to enforce economic responsibility systems and to ease restric- 
tive policies. 


Comrade 7hao Xiu stated: The industrial enterprises of the province should be promoters 
in enforcing economic responsibility systems. Large- and medium-sized enterprises may 
sign a contract with the state on handing over profits and a contract with the autho- 
rities on conducting technical renovations. Some enterprises that have replaced profit 
delivery with paying taxes also may enforce economic responsibility svstems. After 
paving income taxes, they may retain all or part of the extra profits according to the 
proportion set forth by the contract. The state small-sized enterprises that scored 
an annual profit under 200,000 yuan may enjoy a free rein in management. They may 

not change their ownership, but they may enforce independer’ accounting and bear 
responsibility for their own profits and losses in line with the managerial methods cf 
collectively-owned enterprises. They may enjoy a free rein in conducting distribution 
after paving taxes and retaining sufficient funds to cover expenses. They also mav 
enforce floating wage scales, pay more to hard workers, less to those who work less, 
and no salarv to loaters. Some accounting units may reduce their production scale and 
change their comprehensive production into a specialized one so that both collectives 
and individuals may join economic responsibility systems. Enterprises that scored an 
annual protit under 50,000 yuan may enjoy the tax deduction and may sign a contract 
with the state on handing over profits. Money-losing enterprises must thoroughly 
enforce economic responsibility systems. Enterprises that have suffered 

losses from mismanagement should sign a contract ou switching losses to profits and 
those that have suffered losses from policy implementation should also sign a contract 
on curtailing losses as much as possible. The contract should stipulate that they will 
receive no subsidies if thev suffer extra losses and that they will retain all the 
profits that are changed from losses. A number of money-losing enterprises that have 
not switched losses from mismanagement to profits within the fixed date must persis- 
tently close, suspend, merge, and retool. Efforts should be made to resolutely close, 
suspend, merge, and to retool these money-losing enterprises that have apparently been 
unable to switch their losses from mismanagement to profits. At the conference, we 
should formulate a namelist of these enterprises so as to have them implement economic 


responsibility systems one by one. 


Pnterprises themselves should also enforce contract systems to enable their staff members 
ind workers to eet rid of the practice of eacting from the same big pot and to do a good 
iob in dealing with the issue that there is no limit to the size of the bonus. 
Pnterprises must be given a free rein and the decision-making power of enterprises must 
be further expanded so as to enable them to operate their business freely. 


He stated: In granting greater power to enterprises, the following work must be 


conducted: 


l. we should cive the decision-making power of management to enterprises. On the 
sremise of fulfilling the state assignment, enterprises may organize their production 
and promote their sales in line with the changes of market demands. 
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The economic departments at all levels should actively support the enterprises that turn 
out products enjoying brisk sales and should support them to expand sales and increase 
accumulation. Products turned out by enterprises that have provided raw material for 
themselves can be sold by enterprises themselves and can be offered to other units in 
order to coordinate business. It is necessary to expand the decision-making power of enter- 
prises in conducting technical renovations and importing advanced technology. 


2. We should give greater power to plant chiefs. The power of plant chiefs to command 
production activities and employ personnel must be strengthened. Except for a few 
backbone ones, all enterprises should employ their administrative personnel who are 
recommended by their plant chiefs and their employment should be approved by the depart- 
ment concerned. Medium-level personnel changes at enterprises should be recommended by 
plant chiefs and can be approved by enterprises themselves. Small enterprises are 
allowed to conduct democratic elections for their plant chiefs, who are qualified for 
transfering staff members and workers, employing or dismissing them, employing additional 
members and workers, and for rewarding or punishing them. They are also authorized to 
promote staff members and workers who have made marked contributions to production to 
higher posts and to punish those who have violated the law and discipline through 
dismissal and sanctions. Hereafter, enterprises must be given the power to recruit 


workers. 
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{INJIANG CIRCULAR CALLS FOR FIGHTING NATURAL DISASTER 


K300620 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 27 Apr 84 


Text] The regional People's Governement issued a circular on 26 April urging governments 
it all levels to vigorously mobilize cadres and masses to fight natural disasters, prop- 
»rly carry out relief work, do their best to reduce losses caused by natural disasters, 
ind strive for new victory in the year's industrial, agricultural, and animal husbandry 
»yroduction. 


\ccording to reports by the regional Meteorological Department, the region, except some 
individual areas, was extensively struck by snowstorms and hailstorms from 24 to 26 
\pril. The temperature in most areas in northern Xinjiang dropped by 12 to 14 de- 

sree centigrade and a low temperature of 5 or even 10 degrees below centigrade was 
‘ecorded. This disastrous weather has inflicted great losses upon industrial, agricult- 
iral, and animal husbandry production, After the storm, leading people at all levels 
lave taken prompt action to mobilize cadres and masses to fight the disaster and to 
‘educe losses. According to a forecast by the department concerned, the weather will 
continue to fluctuate this spring, and the region may suffer from disastrous weather 
wain. Therefore, the regional People's Government requires all units throughout the 
‘egion to strengthen leadership over resistance to and prevention of disaster and [words 
ndistinct]. The yovernment also sets the following demands: 


i. The people's governments at all levels must immediately [words indistinct], send 
wople to disaster-attlicted areas to investigate the losses caused by the disaster, and 
-ake action to tight the disaster and carry out relief work. For the areas that have 
suffered severely trom the disaster, principal leading people must personally inspect the 
lisaster spots, express sympathy and solicitude for the people there, and promptly solve 
ill problems tound. In particular, they must make every effort and take effective meas- 
ires to guarantee the progress of industrial, agricultural, and animal husbandry 


yroduction. 


», All departments in charge of agriculture, animal husbandry, industry, and communi- 
‘ations must bear in mind the role of resistance to disaster in ensuring good harvests 
ind high production output, and continue to make preparations for prevention of disaster. 


3. They are required to uphold the spirit of self-reliance and actively mobilize the 
asses to help themselves by engaging in production. The relief funds that the state 
1as allocated should only be used to subsidize those areas which have been seriously 
iffected by the disaster. Special funds must be earmarked for their special purposes 
miy. it is necessary to tighten control over allocation of funds so as to make full 


ise of these funds. 


+. All trades must enthusiastically support disaster-afflicted areas and try their 
west to send relief materials to these areas as soon as possible so as to minimize 


losses caused by the disaster. 
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EDITORIAL ON ARKHIPOV PRC VISIT, TRIPARTITE RELATIONS 


0W031215 Taipei LIEN HO PAO in Chinese 28 Apr 84 p 2 
[Editorial: “Arkhipov's Visit to Peiping in May as Viewed From Reagan's Mainland Trip"] 


[Text] At a time when U.S. President Reagan was happily planning to visit the China 
mainland, the Chinese Communist regime officially announced that at its invitation, 
First Deputy Chairman of the USSR Council of Ministers Arkhipov would visit Peiping in 
the middle of May. This shows that the Chinese Communist regime is playing the “Ameri- 
can card" with its left hand and the “Soviet card" with its right, thus mercilessly 
satirizing Reagan's trip to the China mainland. From this we can also see the change 
in the tripartite relationship among the Chinese Communist regime, the Soviet Union, 
and the United States. 


Up to now, the Chinese Communist regime and the Soviet Union have held four talks at 
the vice foreign minister level on normalization of relations. The fourth talks were 
held from 12 to 26 March in Moscow, and the fifth is slated to take place in October 
in Peiping. Reagan's visit has been timed between the fourth and fifth talks. This 
very fact points to the impracticality of Reagan's strategic plan of joining with the 
Chinese Communists to check Soviet expansion in Asia as he stated on his stopover in 
Guam. 


Details of the fourth talks held last month between the Chinese Communists and the 
Soviet Union are still not available, but a joint communique published in Moscow 
described the talks as "beneficial." No matter what the actual situation, the continu- 
ation and deepening of such talks will eventually lead to the establishment of new 
relations between them. The third talks held last October in Peiping already gave 
people an impression of increased substantive contacts between the Chinese and Soviet 
communists. 


To view the change in relations between the Chinese and Soviet communists, it is neces- 
sary to know the course and results of the third talks. The third talks consisted 

of six rounds lasting 3 weeks. The most remarkable results of these talks were that 
the two sides agreed to increase their trade volume and expand their cultural exchanges, 
and that the Soviet Union would assist the Chinese Communists in building two large 
plants. To increase the trade volume, the Chinese and Soviet communists signed a 

trade protocol last February, which set the 1984 trade amount at U.S. $1.2 billion, as 
against some U.S. $700 million for last year. With regard to the expansion of cultural 
exchanges, they had an exchange of visits by high-level visiting groups under the 
auspices of the respective "friendship associations." In the meantime they signed an 
agreement for meteorological cooperation and began the exchange of visits by high-level 
personnel of their economic communities. As for Soviet assistance to the Chinese Com- 
munists in plant construct/on, no details have yet been published, but we may predict 
that it will involve such plants as large steel plants or nuclear power plants. With 
the trade increase as planned, goods-exchange stations, which were shut down for over a 
decade, have now been reopened in the border areas. 


The importance of the third talks held in Peiping did not lie in these specitic agree- 
ments. What was important was that during the talks the Soviet Union put forward a 
10-point proposal for conciliation. The main points of the proposal were: establish- 
ment of hot-line telecommunications between Peiping and Moscow; signing of a nonaggres- 
sion treaty; establishment of a non-nuclear zone along the border; restoration of 
contacts between premiers, foreign and other ministers; consultations on reduction of 
armed forces stationed along the border; establishment of consulates general in 
Tientsin, Shanghai, Leningrad, and Kiev; and development of economic, science, and 
technology exchanges. 
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Among these, the signing of a nonaggression treaty was an old tune replayed by the 
Soviet Union. Consultations on reduction of armed forces stationed along the border 
were the Chinese Communists’ consistent demand. Restoration of contacts between high- 
ranking personnel and economic, science, and technology exchanges were necessary stejs 
to improve the relations. What were original or of great practical significance were 
the proposals to set up hot-line telecommunications between Peiping and Moscow, to 
establish a non-nuclear zone along the border, and to set up consultates general in 
each other's large cities. Particularly noteworthy was that Ilichev, the chief Soviet 
representative, made a trip to Shanghai during the period of the talks. This demon- 
strated the importance that the Soviet Union attaches to Shanghai and the possibility 
of setting up consulates general in Shanghai and Leningrad. 


Although the Chinese Communists have not immediately accepted this proposal for 
conciliation, they have not denied that is worth further discussion. Now the Chinese 
Communists have openly announced that they have invited Arkhipov to visit Peiping in May. 
This indicates that the proposal for exchanging visits by high-ranking personnel of 

the Chinese Communists and the Soviet Union has been put into practice. After Arkhipov's 
visit to Peiping, Yao Yilin, vice premier of the Chinese Communist regime in charge of 
economic affairs, will pay a return visit to the Soviet Unoin before the end of this 
year. Following that, exchanges of visits by personnel at a still higher level can be 
expected. With regard to the question of security, the Chinese Communists will not be 
interested in the Soviet proposal for signing a nonaggression treaty until the major 
issues between them have been settled. On the other hand, the Soviet proposals for 
establishment of a non-nuclear zone and reduction of the armed forces along the border 
are very close to one of the three prerequisites that the Chinese Communists have 
placed before the Soviet Union. For this reason the Chinese Communists, of course, 
cannot ignore them totally. The Soviet Union put forward these proposals because it 
could make no immediate decisions on the other two prerequisites, which involve 

Vietnam and Afghanistan, and, under these circumstances, it could only make concessions 
on the border issue to alleviate the Chinese Communists’ opposition. If the Soviet 
Union really wants to establish a non-nuclear zone in the border area of Siberia and 
agrees to withdraw its nuclear weapons and troops from the border and even from Mongolia, 
it would be making substantial concessions to the Chinese Communists. 


Why did the Soviet Union make these proposals? Why have the talks between the Chinese 
and Soviet communists continued to proceed and why have they reached agreements? The 
chief reason is the existence of the United States between them. In other words, the 
Soviet Union wants to make certain concessions to the Chinese Communists, and the 
Chinese Communists are willing to collude with the Soviet Union because both are playing 
their international policy ploys in an effort to blackmail the United States. For 
example, the biggest problem with regard to the United States that is worrying the 
Soviet Union is the deployment of new U.S. medium-range missles in Western Europe. 

The Soviet proposal for establishment of a non-nuclear zone in the border area of 
Siberia, whether it can be realized or not, will constitute a tremendous political 

and military [as published] pressure on the United States and Western Europe. While 
complaining that the Soviet Union refuses to make concessions on major issues, the 
Chinese Communists nonetheless are making ceaseless efforts to improve their 
relations with the Soviet Union and are trying to reconcile their views. This is aimed 
at putting pressure on boththe United States and the Soviet Union. 
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For example, the last visit to the United States by Wu Hsueh-chien, the Chinese 
Communist official responsible for foreign affairs, was made when the talks between the 
Chinese and Soviet Communists were going on in Peiping. Chao Tzu-yang's visit to the 
United States was made prior to the Moscow talks between the Chinese and Soviet 
communists. And the Chinese Communists announced Arkhipov's visit when Reagan was going 
to the China mainland. All these point to the fact that the Chinese Communists want to 
use the Soviet concessions to trick the United States into making concessions and then 
use the U.S. concessions to force the Soviet Union to make further concessions. Similar- 
ly, the Soviet Union is using its concessions and concilitory gestures toward the 
Chinese Communists to exert pressure on the United States and is using the concessions 
it has gained from the Chinese Communists to threaten the United States. The Soviet 
Union is now making an effort to reestablish its consulate general in Shanghai. This is, 
of course, necessary in promoting economic and trade contacts, but here also involves an 
attempt to reestablish a large Soviet intelligence organization in Shanghai so as to 
counter the activities of the United States and other countries in that city. 


Under these circumstances, what will President Reagan gain from his trip to Peiping? 

Why does the United States let itself fall into their political traps and be used by 
them? If the United States continues to let itself be involved in this tripartite rela- 
tionship, it will always be used by them and remain a loser. If the United States is to 
gain superiority in foreign affairs and is not to be used by the Chinese Communists, it 
should place its relations with the Chinese and Soviet communists in different positions 
and deal with them in different ways. It should slow its pace and be less active when 
circumstances require it to do so. It should act only after careful planning and should 
wait and view the long-term development of the international situation. 


— ees 
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[Text] Taipei, May 3 (CNA) -=- The Board of Foreign Trade under the Ministry of Economic 
Affairs said Thursday that the nation's exports of electrical and electronics appliances, 
textile products, shoes and metalware in the first quarter of 1984 increased over 30 
percent as compared with the same period of last year. By category, the exports of 
electrical and electronics appliances registered the highest growth rate of 50.9 percent 
with a total vaiue amounting to $1.3 billion. Textile products ranked second with value 
totaling $1.2 billion, up 37.1 percent over a year earlier. 


As to countries receiving this nation's goods, South Africa registered the highest 
growth rate of 114.5 percent, Australia was second with 72.2 percent. Then came the 
United States with a growth of 56.6 percent and Canada, 50.2 percent. Exports to two 
other of the nation's major trade partners, Japan and Hong Kong, also increased by 44.9 
percent and 36.7 percent respectively in the first quarter. 
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PAPER ON ROC-U.S. COMMERCIAL INFRINGEMENT TALKS 


OW260725 Taipei CNA in English 0306 GMT 26 Apr 84 


[Text] Taipei, April 26 (CNA) -- The Sino-U.S. consultation on the protection of 
intellectual property rights is being held here Monday through Saturday. Participants 
representing the two countries exchange views on eliminating commercial infringement. 
Following is an editorial carried by the CENTRAL DAILY NEWS Wednesday on the matter: 


The Sino-U.S. consultation on the protection of intellectual property rights sponsored 
by the Coordination Council for North American Affairs and the American Institute in 
Taiwan opened in Taipei Monday with the participaticn of over 60 representatives from 
the two countries. This is the second round of the discussions held by the two 
countries. The first round meeting on the protection of industrial property was held 
in Taipei in March 1983. The meeting is held to promote the acknowledgement of the 
intellectual property rights, including trademarks, patent rights, and copyrights, 
among the business and industry of the two countries. Through the discussions, this 
nation intends to convince the world of its sincerity and determination to protect 

the intellectual property rights. The ROC's determination to eliminate commercial 
infringement is reflected by the government's measures and the warm response from the 
private sector. The United States, realizing the efforts made by this nation in this 
regard, has pointed to positive results. Regretably, a recent investigation report 

by the U.S. International Trade Commission indicates that among the 43 countries where 
counterfeit products using faked U.S. brands had been found, the ROC is on top of the 
list. This nation has been encountering severe criticism from American manufacturers 
for the illegal practice by some unlawful businessmen. 


We admit that trade disputes over commrcial infringement have caused problems to the 
ROC's economic activities. Unless the matter is totally resolved, foreign manufacturers 
would hesitate to make investments in Taiwan, thus’ blocking the importation of high 
technologies. Moreover, retaliation and intereference, other than trade barriers, are 
likely to be adopted by ‘oreign authorities. For instance, the United States has 
cancelled some of the goods from the ROC from its list of preference treatment, and 
Saudi Arabia has boycotted certain products from this nation. Both warnings are meant 
to force this nation to honor the trademarks and patent rights. The Board of Foreign 
Trade |BOFT! under the Ministry of Economic Affairs has begun to process the data of 
trademarks authorized by the countries which remain the major markets of Taiwan 
products. In addition, the BOFT will order data regarding the international trademarks 
from abroad and distribute to local manufacturers for reference. We sincerely hope 

that local manufacturers would take the initiative to create their own brands and 
register their trademarks with foreign authorities in order to protect their own rights. 
We also believe that if local manufacturers are determined to create image for their 

own brands with farsightedness, the complications entailed by commercial infringement 
will be solved. 


Relations between the peoples of the ROC and the United States have been cordial. In 

the coming years, this nation needs to import increasing high technologies from the 
United States t idvance its industrial structure. The protection of intellectual! 
property rights is vital. Local business and industry have expressed their determination 
and sincerity to eliminate counterfeiting. The consultation is actually between the 
private sectors of the two countries and the resolutions adopted lack the power of 
restraint, especially in the face of the domestic laws of the two countries. We hope 
that the next round of meeting will be conducted in a different way for a more 
progressive development and higher achievements. 


lI. 4 May 84 CHINA wl 
HONG KONG MEDIA ON CHINA 


WEN WEI PO COMMENTARIES ON REAGAN PRC VISIT 


Shift by U.S. Conservatives 
HKO31208 Hong Kong WEN WEI PO in Chinese 3 May 84 p 2 


[Commentary by Beijing correspondent Cheng Hsiang: “Three Shifts by the U.S. 
Conservatives -- First Comment on Reagan's Visit to China"] 


[Text] The red carpet, gun salute, champagne, and laughter are all over. Now, let us 
review Reagan's visit to China. 


"It is inconceivable for Reagan to say hello in Beijing!" wrote a French LE MONDE 
correspondent in the heading of his report on Reagan's visit to China. At a press 
conference, even American journalists kept asking whether "Reagan has changed," as he 
represents the conservative force in the United States. Being a well-known anti- 
communist, he had never set foot in communist-ruled countries, except as a tourist. 

But this time he made light of traveling thousands of miles and visited China. Five years 
ago, he energetically opposed establishing diplomatic relations with the PRC. Naturally, 
his visit to China aroused many people's interest. 


Reagan himself has not changed; he is still firmly anticommunist. But the situation has 
changed. In order to suit U.S. policy to the changing situation, Reagan has to adopt a 
realistic attitude toward China so as to protect U.S. interests. In this respect, 
Reagan is worthy of the name of a bold and resolute politician. He can put aside 
problems in the ideological field and handle Sino-American relations in a realistic 
manner. This realistic policy toward China is based onthe following understanding. 


First, Reagan feels that the future of the United States lies in the Pacific region. 

On his way to Beijing, Reagan expressed such a view, which won Li Xiannian's appreciation. 
A White House information officer revealed that at the talks with Zhao Zivang, Reagan 
explicitly said that the future of the United States lay in the Pacific basin. His 
remarks reflect the fact that U.S. trade volume in the Pacific region has far exceeded 
that of its partners in the Atlantic region. In comparison with the Atlantic region, 
the Pacific region has provided a larger arena for the United States to risk its invest - 
ments. All these changes are quite prominent. In the Pacific region, China is a large 
country which occupies a decisive position and a country which has the greatest economic 
potential. Farsighted politicians should not overlook the importance of maintaining 
relations with China. This Reagan knows very clearly. Therefore, he had to seriously 
consider .S. relations with China after he came into power, even though he had made a 
lot of remarks on opposing normalizing relations with China while not in office. 


Second, Reagan knows that over the past 10 years, Soviet military strength has exceeded 
that of the United States. Therefore, as soon as he assumed office, he began to rally 
.S. military strength by energetically forming an anti-soviet posture. He expressed such 
an idea very explicitly. Prior to his visit to China he told some reporters that he 
wished to discuss with “hinese leaders policy toward the Soviet Union. A White House 
information officer said that at the first round of talks with Zhao Zivang, Reagan 
straightforwardly expressed the hope that a powerful, friendly organization could be 
formed east of the Soviet Union, like the one (NATO) west of the Soviet Union. He 
maintained that with regard to a series of major international issues, China adopts a 
similar attitude as the United States does toward the Soviet Union. Therefore, the United 
States can pin down the Soviet Union and reduce its threat to the United States by 
strengthening its relations with China. 
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Third, Reagan understands that China is not a latent enemy of the United States. On the 
one hand, China's present nationa] strength cannot pose a threat to the United States. 
(m the other hand, he maintains that China's socialist system is more democratic, open, 
and tlexible than the Soviet Union's. Therefore, China is a country with does not pose 
a serious threat to other countries. During his visit to China, Reagan told some re- 
porters that “in the past, he condemned China. It seems that China is different from 
other communist countries in many aspects." (UPI, 28 April) Therefore, it is good but 
not dangerous to strengthen relations with China. 


Reagan's three points of understanding can be seen from his own remarks. In a nationwide 
broadcast to the United States from Beijing on 28 April, Reagan said: "This is our 
second visit to Asia in half a year. The stability and prosperity of this region are of 
particular importance to the United States. Countries in the Pacific basin are our 
markets which have been growing at the fastest rate. Many people have said that the 2lst 
century will be the century of the Pacific. In the course of carrying out is modern- 
ization, China has opened its door to Western countries and is expanding the field of 
cooperation. In addition, it opposes Soviet aggression. Such a country will be more and 
more important to the United States." 


Based on these three points of understanding, Reagan kept strengthening relations with 
China, and finally visited China. China appreciated this. On 27 April prior to the 
first round of talks with Reagan, Zhao Ziyang told reports: "I maintain that a far- 
sighted politician should be able to know that it is not appropriate to use the dif- 
ference of ideology to make a distinction between friendly and hostile countries. I 
fee] that President Reagan has understood this point.” 


In the United States, Reagan represents a conservative political force. Reagan's 
realistic policy toward China reflects a certain change in the attitude of the con- 
servatives. Through Reagan's visit, China can, more or less, persuade the conservative 
force in the United States to adopt a realistic attitude toward China. This is very 
important to China. 


Attitude on Taiwan 
HKO40733 Hong Kong WEN WEI PO in Chinese 4 May 84 p 2 


[Commentary by Beijing correspondent Cheng Hsiang: "Understanding on the Taiwan Issue -- 
Second Comment on Reagan's Visit to China"] 


iText] The Taiwan issue remains one of the main obstacles in Sino-U.S. relations. This 
was explicitly pointed out by Chinese leaders on various occasions during Reagan's visit 
to China. 


The problem is that on the Taiwan issue, the United States still considers itself to 

be Taiwan's protector. In the first place, they still regard China as an autocratic and 
totalitarian country. When separately interviewed by U.S. television stations on 29 
April, McFarlane, the U.S. President's national security adviser, and Secretary of State 
Shultz used wo-ds like tccalitarian and autocratic to describe China. Based on this 
analysis, the United States still thinks that the only way to prevent China from re- 
unifying Taiwan by force is to continue arms sales to Taiwan. Although during his 

talks with Wu Xuegian on 29 April, Shultz said that the United States would scrupulously 
abide by the three communiques, he told U.S. television reporters after the meeting, 
"Although we do not think that China will recover Taiwan by force at present, the only 
way to ensure that they will not resort to arms is to let the people in Taiwan be fully 
armed." From this we can see that the United States has many reservations at heart in 
its attitude toward China. This indicates that there is no change in the U.S. position. 
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On the other hand, Zhao Ziyang had already made China's policies and principle 


very clear during his visit to the United States. He also chiefly repeated t 
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stand during Reagan's visit to China. In fact, China's stand is that anvthineg 


discussed if only Taiwan is willing to hold talks. Deng Xiaoping eve: ut Linke 


arms 


different plans for resolving the Taiwan issue while meeting Reagan, in which 


to Taiwan is included. China's stand is: After reunification, Taiwan can stil] 
chase weapons from foreign -ountries but the nature will be different. Such pur 


will be made in the name of China's special administrative zone enjoying a hig 


of autonomy. On this question, China again has adopted an attitude of taking 


est of the whole situation into consideration -- the whole situation of the mo 


reunification and the whole situation of Sino-U.S. relations. 
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Through this visit, two points can be seen more clearly. First, the Taiwan issue cann 
be settled in a short period of time because each holds quite a different stand. 
Another point which has become clearer is: Both sides value the existing relations 


are aware that twiets and turns may occur in Sino-U.S. relations because of the 


issue. Zhao Ziyang described Sino-U.S. relations as a ship which continued t« 
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ahead after bypassing submerged reefs on more than one occasion. He also compared 
Sino-U.S. relations to a bud and hoped that both sides would take the best care 


He reminded Reagan that he must pay attention to a tendency in the United States 


demands upgrading U.S.-Taiwan relations. He pointed out that if this problem 
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properly handled, it may cause relatively big twists and turns in Sino-U.S. relations. 


He also hoped that the United States would not do anything which would hurt the feelings 
of the Chinese people again. These are indeed sincere and earnest wishes. As far as 
China is concerned, China has evidently exercised relative restraint in the interest of 
the whole situation of Sino-U.S. relations. The U.S. side also has expressed that the 
lfaiwan issue should not be a subject for debate again in the United States. A White 
House press official said: The United States hopes very much that through Reagan's 
visit to China, an understanding can be reached with China so that the Taiwan issue wil 
no longer be a controversial subject among the American people. From what has been 
said by both sides, it appears that both sides have frankly talked about dif ferenc: 
this issue, but at the same time have looked for common ground beneficial to the proe- 
perity and peace of the two countries. 
As a matter of fact, Reagan's visit to China has, to a very great extent, changed 
interpretations of China. Since the establishment of Sino-U.S. diplomatic relations 5 
years ago the United States has never been at ease in making friends with China. i 
mental state has been manifested in many aspects. On the Taiwan issue, it still regard 
China as a threat. On transfer of advanced technology, it always treated China a: 
unfriendly country. This was changed only last year when the !.S. defense secretar 
visited China. Regarding customs duty and trade, U.S. laws are still very di rimina- 
tory toward Chinese products. Reagan's visit to China should help in removing the 
metal obstacles of uct being at ease in making friends with China, because it ha 
changed ¢ ertain extent Reagan's views on China, According t 1 report l 
28 April, Reaga told a reporter that he felt that China, which he had previou 
denounced, wa lifferent in manv ways from many other communist countrie: 
National Security Adviser McFarlane also said: We see that China is enteri 1 mie 
Stage in its history. [This includes changes in ideology and its opening to th 
world. l can iv that from uow on, we will see a stable and peaceful China 
ful Asia for at least 1 generation (while being interviewed by thy 
television stations on 28 April). At the same time U.S. Secreta 
of State Shultz al said: Ihrough this visit, ! feel that what thev endeavor t ‘ 
stability and peace in this area so that thev can develop their own econom ind j t 
le's living standards. 1 mst point out that to me, this i ‘ery wist 
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If this visit of Reagan's can bring to the American people a signal of taking a correct 
attitude toward China so that the United States can gradually overcome the mental state 
of not being at ease in making friends wich China, it has scored the greatest success. 


REVIEW OF EVERBRIGHT'S BUSINESS CONCERNS 


HK030226 Hong Kong SOUTH CHINA POST in English 3 May 84 Business News p 2 


? 


‘Text! Here is a summary of Everbright's publicised activities in the past 12 months. 
Real estate: Everbright’s biggest Hong Kong property deal so far has been the $1 billion 
purchase of the City Carden residential project in North Point, which it brought in 
january from Inter itiona!] Citv Holdings Ltd, chaired by Mr Li Kashing. According to 

“r Wang, Everbrigh at the time paid only $47 million -- about five per cent -- as down 
payment. “Mr Wang said Everbright has no intention of reselling the development in the 
short term because he anticipates that property prices will soon rise. Everbright also 
holds a 15 per cent stake in a property consortium set up with Southeast Asian interests, 
including Sino Realty and Sino Land, which in February successfully bid for the Admiralty 
Il site at S380 million. Mr Wang said his connection with Sino Realty started in June 
when Everbrigeht paid Sino, the developer, $22 million for a 10,800 sq ft floor in the 
sood-mirrored Far Faet Finance Centre to house his headquarters. Its strengthened rela- 
tionship with Sino Realty has paved the way for the recent formation of a loose, three- 
cornered property development partnership between Everbright, Sino and some of the same 
Southeast Asian busi.essmen. The partnership, known as Singapore Malavsia and Hong Kong 
Property Investment Co, will invest in properties in those three places, and Everbright's 
stake will be deternined on a project-by-project basis. 


China trade: ith branches in Peking, Tianjin and Canton. Everbright plans to import 
about $1.2? billion worth of equipment and second-hand machinery this vear for various 
hinese provinces to aid technological development. Since its arrival on the scene in 
\pril last vear, it has wrapped up 26 such deals totalling $384 million. The most well- 
known deals include the purchase of 1,500 heavy-duty trucks from Chile and 131 weaving 


machines from Singapore. 


Industrial development: Everbright will embark on what it has called Asia's largest 
reclamation protect in the Zhuhai Special Economic Zone. The 170 sq km of land reclaimed 
will be used fer agricultural and industrial activities. Up to $1.2 billion will be 
needed for the Madaomen reclamation project, situated on one of the tributaries of the 
Pearl River. In terms of size and expenditure, this is probably Everbright's biggest 
project. ™r Wang is seeking investments at Modaomen to engage in industries such as 
sugar plantations, mills and refineries, fish ponds and processing industries for paper 
and fibre-board. Zhuhai, bordering Macao is one of the four special economic zones 
created by China in 1980 to speed up the absorption of foreign investment. Mr Wang has 
ilso been eiven the exclusive right to operate and manage four sq kms of land in the 
huhai zone as the FEverbright industrial estate. Everbright plans to spend $100 million 
infrastructural facilities at the industrial estate. Mr Wang said investors setting 

up factories in the Everbright industrial zone will enjov privileges not available in 
other special economic zones, although no details were given. 
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iid it has agreed in principal to form a joint venture with 


he terms of the joint venture and the value of the project were 


ised, it will be Everbright's first industrial investment here. 

>: Everbright, in conjunction with Chinese state-owned corporations, 
S< il support base at Nantou in the northwestern part of the 

Special Economic Zone. An estimated $100 million will be needed 
tftices and apartments for foreign oil companies engaged in th 

and gas in the South China Sea. The Nantou project wili be devel- 

in partnership with China Nanhai Oil Joint Services Corp, and 


mic Zone Construction Co, 


Mr Wang has also expressed interest in developing support services on Hainan Island for 


oil exploration in the vicinity. He said Everbright will be interested in partici- 
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tt natural gas in the basin have been discovered by the US-based 
Chinese authorities and Arco are studying the feasibility of 
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rt in Macao for foreign oil personnel. Mr Wang has held talks 
, Rear Admiral Vasco de Almeida e Costa and top Macao businessmen 
‘hinge has been finalised, 
t up tour subsidiaries associated with investment in tourism and 
ne of them, the Clittering Investment Co, has plans to build 
s - Peking, Shanghai, Tianjin, Chongqian and one more location in 
littering is a joint venture with Sin Mei Enterprises, whose 
wad of the Sin Hua Trust Savings and Commercial Bank, a sister 
China group. Everbright's other three tourism-related subsidiaries 
Hotel and Catering Co Ltd, a joint venture with a local business- 
rershine Design and Engineering Co and Zida International investm 
with Hong Kong's Sun Lee Co, specialising in the hotel business. 
ther well-publicised subsidiaries include Guang Da Development 
the import of decoration materials; Cheery Bright Co Ltd, a 
investment; Pinghe Elect cal Appliances Ltd Co, set up for the 
electri | goods and related commodities. 
K TO DISCUSS LAND ISSUES 
MORNING POST in English 4 May 84 p 1 
j it “Land Issues lalks LOpic 3°" 
- fhe Director of the Hong Kong and Macao Affairs Office, Mr Ji 
the issues of land leases, land premiums and the future nationality 
re the remaining negotiating topics at the Sino-Briti 
rut rities fully understand that the lease and premium issue ir’ 
both Chinese and Foreign investors in Hong Kong, sources said. 
rtant i T We understand that they will have a great effect 
we , re the best way to handle the questions,” Mr Ji sai 
t roposal by the 22-member visiting Heung Yee Kuk delegation. 
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He alsc said Hong Kong People should be on their guard against possible “ripples” 
during the transition period. "I hope the citizers can reflect on problems as soon as 


they see them, so thev will not cause anv ripples to society. 
, > . - 


"During the trarsition period, the British have the responsibility of maintaining law 
and order, but every Hong Kong citizen has the responsibility to maintain the prosperity 
and stability of territory,” Mr Ji was quoted as having told the delegation. 


Sources said the meeting lasted about two hours and 90 percent of the time was devoted 
to the discussion on land. 


Kuk members were said to be “very eager” to present their case but Mr Ji remained non- 
r 
committal on the subject. 


He said the subject of land was being discussed in the Sino-British talks and he could 
not say anything about it. "We are still studying the subject and we would welcome any 
Suggestions,” Mr Ji said. 


The kuk members did not directly touch on the position of three British firms -- Jardine 
Matheson, Swire and Hong Kong Land -- about land rights. But the members reportedly 
pointed out that British consortia like Jardines’ and Swire shared similar concern about 
leases and premiums. 

The kuk members maintained that indigenous New Territories residents should have perma- 
nent ownership of their land since their claims could be traced back to the Sung Dynasty. 


But the kuk members are also seeking an automatic 50-vear renewal for land leases which 
expire on June 27, 1997, under the block Crown lease. They are also asking that the 
premium should be waived on this type of land. 


They argue that once the problem is settled, the stock market in Hong Kong will get an 
immediate boost. 


The present uncertainty had effected owners of some 90 percent of the land north of 


Boundary Street, the kuk members claimed. They said investors were hesitant and the 
issue had caused unnecessary panic in Hong Kong. 


They also asked about the future nationality of the three million British passport-holders 
in Hong Kong. Mr Ji said it was a subject of the talks and he could not comment on it. 
Tonight, the kuk members attended a dinner hosted by the Hong Kong and Macao Affairs 
Office. 
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